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Washington State

* Industry gears up

* Licensed businesses

* What’s legal — what’s not

* Who’s responsible for what!
« Taxes and revenue

* Medical marijuana —
a separate marketplace

 Bans, moratoriums and supply

* Health and safety

* [ssues continue
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Recreational marijuana Reyenue */

Available at a store
near you ....

Retail stores opened July 8,2014

* Associated Press photos | 3
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Industries gearing up... Revanie (C

Washington State

...and coming together

Washington Marijuana Business Association

s the officiel mest
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Bothell, WA

SPONSORS

Welcome Cannabis Industry
. Pioneers!
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Total licenses gl

Producers/

Processors

~_ __—— Producers

__—Processors

Numbers as of Aug. 20, 2014
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What'’s legal — what's not R‘Ev‘és?,gk'nestfec

Must be 2| and older Younger than 21

Edibles Edibles that look like candy

Private consumption in home or in a tent
or RV in state parks. No consumption in
state-owned cabins or yurts.

Public consumption or consumption
in national parks

Pot in the car, as long as it’s in closed Driving while high; driving with
packaging and the legal amount open packages

Consuming legal amount in Washington Taking it to other states or mailing it
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How did we get here!? evenue

Washington State

Voters pass Initiative 502 in
November 2012

What did it do!?

* Created a comprehensive system
of growing, processing and retailing
marijuana for adults age 21 and older

* Decriminalized possession of | ounce -
of marijuana

v" | ounce of useable marijuana for smoking
v" 16 ounces in solid form

v' 72 ounces in liquid form
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Who is responsible for what!? hdlad s

Liquor Control Board Department of Revenue
* Establishes rules for regulating * Accepts marijuana business license
and controlling the recreational applications on behalf of LCB
market
* Recreational marijuana — Collects
* Reviews and issues recreational Business and Occupation (B&O)
marijuana license applications and retail sales tax on recreational
marijuana-related business and
 Collects a 25 percent excise sales activities

tax on each level of sale
* Medical marijuana — Collects retail
 Has no regulatory authority sales tax on the selling price and
over medical marijuana B&O tax on the gross income of
retail sales of medical marijuana
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Washington State

State marijuana tax rates * Businesses that are both
producer/processor do
not pay the 25% excise
tax from producer

to processor

m B&0 tax = Sales tax ® Excise tax

I”

* No “agricultura
tax exemption for
marijuana products

 Does not include
local sales and B&0
tax rates that apply

Producers Processors Retailers
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Estimated state tax collections Revenue ((

Washington State

August September

DOR  $169,227 $287,507

LCB $804,891 $1.28 million
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evenue
A separate market Woshington State

Medical marijuana is still largely
untaxed and unregulated

« Competes with the recreational market

* The Liquor Control Board and
Depts. of Health and Revenue
made recommendations to align
the regulation of the two markets
last year

* The Legislature has not yet
passed laws aligning the
two markets
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$ Collected for FY 2014

» State retail sales tax = $4.2 million

* Local retail sales tax = $1.78 million

262 » State B&O tax/penalties = $5.57 million

Estimated 370
unregistered

Registered

businesses

Total: $11.55 million
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Cost per gram Revenues((

Street: $9-%12




Counties struggle and differ in ormenof ((d

. 33 R(EVVE"UGS
thelr aPPI"OaCh to mar’”uana ashington State

Zoning Key

Allowed under O
Existing Zoning

Permanent Zoning M

Interim Zoning ]

Moratorium

Prohibited |

No action [ ]

* Municipal Research and Services Center 14



Cities struggle and differ in their

approach to marijuana
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Washington State

Zoning Key

Allowed under O

Existing Zoning

Permanent Zoning M

Interim Zoning ]

Moratorium

Prohibited |

No action [ ]
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Washington State

Production is not yet
meeting demand
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Washington State

* Rules allocate a maximum canopy of 2 million square feet

» Licensed canopy to date is 1.6 million square feet
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THC potency has risen over time gl

* Average THC and CBD Levels in
the US: 1960 - 2011

Mehmedic et al., Potency Trends of D-9 THC and Other Cannabinoids in Confiscated Cannabis Preparations from
1993 to 2008, J Forensic Sci, September 2010, Vol. 55, No. 5. See
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LCB: No edibles that look like candy!
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Public Health and Safety s hlag

learnaboutmarijuana.org Multi-agency marijuana
education effort:

Learn About M arij uana ADAI &

Science-based information for the public

Facts about marijuana

Factsheets | Parents | Teens | Espafiol | Policy & Law | Research | Adult Consumers | Get MHelp

News and Events * |Info.on health effects

Don't drive high. EEE ’ ~+ Keeping kids away

m— from marijuana

v » Demographic data
— on marijuana use

o000 00e | @ | Marjuana UW

DRI (oo Roduce your use « Marijuana abuse

e Crogrem

R ™ ~omn | ik - and dependence

20
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Public Health and Safety Ragg,ggg!?

Learn About Marijuana  ApAi:Ee Keeping marijuana away
Science-based information for the public from kids

s Teens Espafol Policy & Law | Research | Adult Consumers Get Help

Marijuana Resources for Parents

©

The nationa! Montonng the Future Study shows Marjudnd use among

F teens drifting sightly higher n recont years, though not encugh to reach
statistical ugnfcance.
More AOteworthy @ the Orop In the Proporton of S20KICOAS Who vitw
MApadnd use & raky. Percerved rak—the risk 1O the user that toenagers
530CE with 3 drug—has boen 8 leadng ndcator of use, both for
MIrpednd and ther drugs, B X (ontinued to dedine n 201 among
teens. Tha COud foretell Atiure MOresses in Manjusng uie

(& WW“W%{W:&(WNO‘PWJ MRS B0 8DOUt youth and Manjuana, rarrated
By Or. Leske Waller of Soattie Chidren's Mospdtal (A 50400l yEruon, marmated by Or. Nathalia
Amenes, MO, i alwo svalabic.)

 Marijuana is illegal for kids
under 2|

» 20 percent of 10th-graders
have used marijuana in the
past 30 days

The osd NEWS (5 That DIEALS SrC DN Lvvmdry MALENCE 08 SAEICONE BoAIver -« even f It may ot
Ddys S00M ThIL wiry. HEre 3¢ 50ME resturces that (an held porests Sucuss the use of ML wih
thewr chilgren.
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offers information, resOwrces, and practeal advice
ﬂ b'wmow

* Marijuana is the most common
drug used by children 12-17
who visit emergency rooms
for drug abuse

o The efects &f Mavijudnd 05 DIOISICOM Podith,

o Techngues fir Laking 10 your CHld BDOWVE Marjuana,
* What 10 S0 a°d Pow 1o Pelp If your child is Using Manjuana,
& The basics of the law in Washington state.

[R— Marijuana: Know the Pacts
Lipuar Canerd Based  Thid Card frOm e Washnglion State Ligutr Costrol Board
" . BAGwErs COMMON QUESIOns and Inciudies B 4aCTion 0n “What Pacents

Shaubs
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* Washington State Department of Health
Washington State Health Youth Survey

National Resources
Nationsl Institute on Drug Abuse (NIDA)'s Maritwana site
R o o b e o N s oL
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Public Health and Safety Revenue

“Drive High, Get a DUI” campaign launched in Washington in July 2014
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Regu Ia.ti on Washington State

BioTrackTHC seed-to-sale
tracking system

Keeps track of:

v" Production

v Testing

v" Transportation
v Sales

v" Destruction

23
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Issues continue — Lawsuits Revenue (C

Washington State

 Alleged mismanagement of the
licensing process

» Cities, counties and bans
v’ State defends I-502 in court

* No authority to tax

v Violation of 5% amendment rights
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Issues continue evenue

Washington State

Federal law — Marijuana is still illegal

* Banks are reluctant to accept money \
from suspected marijuana businesses

» Other services reluctant: utilities,
armored car security

* Some banks and credit unions
are taking marijuana money —
about | percent*

* Marijuana continues to
be a largely “cash” industry

* American Banker
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More information at

4

www.lig.wa.gov



