
 

 

INCOME TAX RULES COMMITTEE 

AGENDA 

 
The Committee convenes on Wednesday, August 7, 2013, at 1:30 p.m. at: 

 
 Idaho State Tax Commission 

 Room 1CR5 / Plaza IV / 800 Park Ave /  Boise, Idaho 

 

Welcome & Introductions……………………………………………Committee Chair – Cynthia Adrian 

 

INCOME TAX RULES 

 

075.  Tax on Individuals, Estates, and Trusts—Draft 1 

 

771.  Grocery Credit—Taxable Years Beginning After December 31, 2007—Draft 1 

 

 

INCOME TAX RULES DISCUSSION DRAFTS  
 

855.  Permanent Building Fund Tax—Draft 4 

 

890.  Notice of Adjustment of Federal Tax Liability—Draft 2 
 
 

 

Next meeting date:   
 

 

 

For more information, please contact the Committee Chair, or the Rules Coordinator at sherry.briscoe@tax.idaho.gov or 

call 208.334.7544.  All agendas and rules related documents are posted on our website under the appropriate committee.  
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075. TAX ON INDIVIDUALS, ESTATES, AND TRUSTS (RULE 075). 

Section 63-3024, Idaho Code. (3-20-04) 

 

 01. In General. The tax rates applied to the Idaho taxable income of an 

individual, trust or estate for the latest five (5) years are identified in Subsection 075.03 

of this rule. The Idaho income tax brackets are adjusted for inflation. The maximum tax 

rate as listed for the applicable taxable year in Subsection 075.03 of this rule applies in 

computing the tax attributable to the S corporation stock held by an electing small 

business trust. See Rule 078 of these rules. (4-7-11) 

 

 02. Tax Computation. (5-3-03) 

 

 a. The tax rates and income tax brackets listed in Subsection 075.03 of this 

rule are those for a single individual or married individuals filing separate returns. (4-6-05) 

 

 b. The tax imposed on individuals filing a joint return, filing as a surviving 

spouse, or filing as a head of household is twice the tax that would be imposed on one-

half (1/2) of the total Idaho taxable income of a single individual. (4-7-11) 

 

 c. For example, if a married couple filing a joint return reports Idaho taxable 

income of thirty thousand dollars ($30,000), the tax is computed as if they had taxable 

income of fifteen thousand dollars ($15,000). The tax amount is multiplied by two (2). (4-7-11) 

 

 03. Tables Identifying the Idaho Tax Rates and Income Tax Brackets. (3-20-04) 

 

 a. For taxable years beginning in 2008: 

IF IDAHO TAXABLE INCOME 
IS 

IDAHO TAX 

At least 
But less 

than 
Is  Plus 

$1.00 $1,272.00 $0 + 1.6% of taxable income 

$1,272.00 $2,544.00 $20.35 + 3.6% of the amount over 
$1,272.00 

$2,544.00 $3,816.00 $66.15 + 4.1% of the amount over 
$2,544.00 

$3,816.00 $5,088.00 $118.30 + 5.1% of the amount over 
$3,816.00 

$5,088.00 $6,360.00 $183.17 + 6.1% of the amount over 
$5,088.00 

$6,360.00 $9,540.00 $260.77 + 7.1% of the amount over 
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$6,360.00 

$9,540.00 $25,441.00 $486.55 + 7.4% of the amount over 
$9,540.00 

$25,441.00 or 
more  $1,663.19 + 7.8% of the amount over 

$25,441.00 

Tax and bracket amounts were calculated using consumer price index amounts 
published on March 12, 2008. 
 

 

   (4-7-11) 

 

 ba. For taxable years beginning in 2009: 

IF IDAHO TAXABLE INCOME 
IS 

IDAHO TAX 

At least 
But less 

than 
Is  Plus 

$1 $1,321 $0 + 1.6% of taxable income 

$1,321 $2,642 $21.13 + 3.6% of the amount over $1,321 

$2,642 $3,963 $68.69 + 4.1% of the amount over $2,642 

$3,963 $5,284 $122.84 + 5.1% of the amount over $3,963 

$5,284 $6,604 $190.21 + 6.1% of the amount over $5,284 

$6,604 $9,907 $270.78 + 7.1% of the amount over $6,604 

$9,907 $26,418 $505.24 + 7.4% of the amount over $9,907 

$26,418 or more  $1,727.05 + 7.8% of the amount over 
$26,418 

Tax and bracket amounts were calculated using consumer price index amounts 
published on April 28, 2009. 

 

 

   (4-7-11) 

 

 cb. For taxable years beginning in 2010: 

 

IF IDAHO TAXABLE INCOME 
IS 

IDAHO TAX 
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At least 
But less 

than 
Is  Plus 

$1 $1,316 $0 + 1.6% of taxable income 

$1,316 $2,632 $21.06 + 3.6% of the amount over $1,316 

$2,632 $3,948 $68.44 + 4.1% of the amount over $2,632 

$3,948 $5,264 $122.40 + 5.1% of the amount over $3,948 

$5,264 $6,580 $189.52 + 6.1% of the amount over $5,264 

$6,580 $9,870 $269.80 + 7.1% of the amount over $6,580 

$9,870 $26,320 $503.39 + 7.4% of the amount over $9,870 

$26,320 or more  $1,720.69 + 7.8% of the amount over 
$26,320 

Tax and bracket amounts were calculated using consumer price index amounts 
published on May 4, 2010. 

 

   (4-7-11) 

 

 dc. For taxable years beginning in 2011: 

IF IDAHO TAXABLE INCOME 

IS 
IDAHO TAX 

At least 
But less 

than 
Is  Plus 

$1 $1,338 $0 + 1.6% of taxable income 

$1,338 $2,676 $21.41 + 3.6% of the amount over $1,338 

$2,676 $4,014 $69.58 + 4.1% of the amount over $2,676 

$4,014 $5,352 $124.44 + 5.1% of the amount over $4,014 

$5,352 $6,690 $192.68 + 6.1% of the amount over $5,352 

$6,690 $10,035 $274.30 + 7.1% of the amount over $6,690 

$10,035 $26,760 $511.80 + 7.4% of the amount over 
$10,035 

$26,760 or more  $1,749.45 + 7.8% of the amount over 
$26,760 
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Tax and bracket amounts were calculated using consumer price index amounts 
published on May 24, 2011. 

 

   (2-27-12) 

 

 ed. For taxable years beginning in 2012: 

IF IDAHO TAXABLE INCOME 
IS 

IDAHO TAX 

At least 
But less 

than 
Is  Plus 

$1 $1,380 $0 + 1.6% of taxable income 

$1,380 $2,760 $22.08 + 3.6% of the amount over $1,380 

$2,760 $4,140 $71.76 + 4.1% of the amount over $2,760 

$4,140 $5,520 $128.34 + 5.1% of the amount over $4,140 

$5,520 $6,900 $198.72 + 6.1% of the amount over $5,520 

$6,900 $10,350 $282.90 + 7.1% of the amount over $6,900 

$10,350 or more  $527.85 + 7.4% of the amount over 
$10,350 

Tax and bracket amounts were calculated using consumer price index amounts 
published on April 13, 2012. 

 

   (4-4-13) 

 

 ee. For taxable years beginning in 2013: 

IF IDAHO TAXABLE INCOME 
IS 

IDAHO TAX 

At least 
But less 

than 
Is  Plus 

$1 $1,409 $0 + 1.6% of taxable income 

$1,409 $2,818 $22.54 + 3.6% of the amount over $1,409 

$2,818 $4,227 $73.26 + 4.1% of the amount over $2,818 

$4,227 $5,636 $131.03 + 5.1% of the amount over $4,227 
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$5,636 $7,045 $202.89 + 6.1% of the amount over $5,636 

$7,045 $10,568 $288.84 + 7.1% of the amount over $7,045 

$10,568 or more  $538.94 + 7.4% of the amount over 
$10,568 

Tax and bracket amounts were calculated using consumer price index amounts 
published on April 13, 2013. 

 

   (             ) 
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771. GROCERY CREDIT: TAXABLE YEARS BEGINNING AFTER 

DECEMBER 31, 2007 (RULE 771). 

Section 63-3024A, Idaho Code. (5-8-09) 

 

 01. Residents. (5-8-09) 

 

 a. A resident individual may claim a credit for each personal exemption for 

which a deduction is permitted and claimed on his Idaho income tax return provided the 

personal exemption represents an individual who is a resident of Idaho. The maximum 

credit allowed per qualifying exemption is as follows: 

TAX YEAR 
IDAHO TAXABLE INCOME  

$1,000 OR LESS 
IDAHO TAXABLE INCOME  

MORE THAN $1,000 

2013 $100 $80 

2012 $90 $70 

2011 $80 $60 

2010 $70 $50 

2009 $60 $40 

2008 $50 $30 
 

   (4-4-13) 

 

 b. A resident individual claiming the credit who is age sixty-five (65) or 

older may claim an additional twenty dollars ($20). An additional twenty dollar ($20) 

credit may be claimed for a spouse who is age sixty-five (65) or older. The additional 

twenty dollar ($20) credit may not be claimed for other dependents who are age sixty-five 

(65) or older.  (5-8-09) 

 

 02. Part-Year Residents. A part-year resident is entitled to a prorated credit 

based on the number of months he was domiciled in Idaho during the taxable year. For 

purposes of this rule, a fraction of a month exceeding fifteen (15) days is treated as a full 

month. If the credit exceeds his tax liability, the part-year resident is not entitled to a 

refund.   (5-8-09) 

 

 03. Circumstances Causing Ineligibility. A resident or part-year resident 

individual is not eligible for the credit for the month or part of the month for which the 

individual:  (5-8-09) 

 

 a. Received assistance under the federal food stamp program; or (5-8-09) 

 

 b. Was incarcerated. (5-8-09) 
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 04. Nonresidents. A nonresident is not entitled to the credit even though the 

individual may have been employed in Idaho for the entire year. (5-8-09) 

 

 05. Illegal Residents. An individual residing illegally in the United States is 

not entitled to the credit. 

   (5-8-09) 

 

 06. Members of the Uniformed Services. A member of the uniformed 

services who is: (4-7-11) 

 

 a. Domiciled in Idaho is entitled to this credit; (5-8-09) 

 

 b. Residing in Idaho but who is a nonresident pursuant to the 

Servicemembers Civil Relief Act is not entitled to this credit. (5-8-09) 

 

 c. See Rule 032 of these rules for the definition of member of the uniformed 

services.  (4-7-11) 

 

 07. Spouse or Dependents of Members of the Uniformed Services. 

Beginning on January 1, 2009, a spouse of a nonresident member of the uniformed 

services stationed in Idaho who has the same domicile as the military service member’s 

home of record and who is residing in Idaho solely to be with the servicemember is a 

nonresident and is not entitled to the grocery credit. A spouse who is domiciled in Idaho 

is entitled to the credit. The domicile of a dependent child is presumed to be that of the 

nonmilitary spouse. (4-7-11) 

 

 08. Claiming the Credit. (5-8-09) 

 

 a. An individual who is required to file an Idaho individual income tax return 

must claim the credit on his return. If the credit exceeds his tax liability, the resident will 

receive a refund. (4-7-11) 

 

 b. An individual who is not required to file an Idaho individual income tax 

return must file a claim for refund of the credit on a form approved by the Tax 

Commission on or before April 15 following the year for which the credit relates. (4-7-11) 

 

 c. No credit may be refunded three (3) years after the due date of the claim 

for refund, including extensions, if a return was required to be filed under Section 63-

3030, Idaho Code. (4-7-11) 

 

 09. Donating the Credit. Taxpayers may elect to donate the entire credit to 

the Cooperative Welfare Fund created pursuant to Section 56-401, Idaho Code. A 

taxpayer may not make a partial donation of the credit. The election must be made as 

indicated on the form on which the credit was claimed. The election is irrevocable and 

may not be changed on an amended return. (5-8-09) 

 

8



  Income Tax Rule 855 
  Discussion Draft 4 – 7/11/13 
  Page 1 
 

 

855. PERMANENT BUILDING FUND TAX (RULE 855).  
Sections 63-3082 through 63-3087, Idaho Code. (3-20-97)  

 

01. In General. The permanent building fund tax is an excise tax of ten dollars ($10) 

reportable on each income tax return required to be filed unless specifically exempt. The 

proceeds of this tax are credited to the Permanent Building Fund pursuant to Section 57-

1110, Idaho Code.         (3-20-97)  

 

02. Pass-Through Entities. The permanent building fund tax does not apply to 

partnerships, estates, trusts or S corporations a pass-through entity if all the income or 

loss of the entity is distributed to or otherwise reported on the income tax return of 

another taxpayer. A partnership, estate, trust or S corporation pass-through entity that has 

Idaho taxable income or loss shall must pay the permanent building fund tax. For 

information on when an entity is required to pay the permanent building fund tax for an 

individual who makes the election under Section 63-3022L, Idaho Code, see Subsection 

855.06 of this rule.         (5-8-09)  

 

03. Corporations Included in a Group Return. The permanent building fund tax 

applies to each member of a unitary group transacting business in Idaho, authorized to 

transact business in Idaho, or having income attributable to Idaho and included in a group 

return, except as provided in Subsection 855.05 of this rule.   (3-30-07)  

 

04. Inactive or Nameholder Corporations. An inactive or nameholder corporation that 

files Form 41 to pay the twenty dollar ($20) minimum tax shall must pay the permanent 

building fund tax.         (3-20-97)  

 

05. Taxpayers Protected Under Public Law 86-272. The permanent building fund tax 

shall does not apply to a taxpayer whose Idaho business activities fall under the 

protection of Public Law 86-272, since the taxpayer is exempt from the tax imposed 

under the Idaho Income Tax Act and is not required to file an income tax return.   

          (3-30-07)  

 

06. Entities That Pay the Tax for Individuals Making the Election Under Section 63-

3022L, Idaho Code. When an individual officer, director, shareholder, partner, member, 

or beneficiary makes the election under Section 63-3022L, Idaho Code, to have the 

corporation, partnership, trust, or estate pass-through entity pays his the Idaho income tax 

on a composite return for an individual shareholder, partner, member, or beneficiary on 

his share of income from the entity, the entity shall must pay the permanent building fund 

tax for each qualifying individual making the election filing as part of the composite 

return. When a pass-through entity pays backup withholding for individuals, the 

permanent building fund tax will be paid by each individual when they file their return. If 

an individual is making the election for has tax paid by more than one (1) entity for a 

taxable year, each entity shall be is required to pay the permanent building fund tax for 

the individual. Proration of the permanent building fund tax is not allowed for an 
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individual who has made multiple elections tax paid by multiple entities for a taxable 

year.           (5-8-09) 
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