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219. UNIFORM PARCEL NUMBERING SYSTEM (RULE 219).
Sections 63-209, 63-210, and 63-219, Idaho Code

01. Definitions. The following definitions apply to this rule. (5-8-09)
a. Parent parcel. A parcel of land in its original state prior to being segregated. The parcel may be
described by a metes and bounds description, lot and block, aliquot part, or government lot. (5-8-09)
b. Child parcel. A parcel of land which has been segregated from the parent parcel. At the time a parent

parcel is segregated into one or more parts, the parcels being segregated from the parent parcel shall be known as child
parcels. The child parcel may be described by a metes and bounds description, a portion of a lot and block, a portion
of an aliquot part, or a portion of a government lot. (5-8-09)

02. Parcel Number Functions. The uniform parcel numbering system shall be used for mapping and
record keeping. Each parcel shall be assigned a parcel number that shall appear on the plat map and on a companion
sheet. This assigned parcel number may also be the tax number. (5-8-09)

03. Parcel Number Cancellation or Retention Upon Property Transfers. As long as the property
boundary does not change, the new owner's name shall be assigned to the same parcel number on the companion sheet.
A parcel number that exists at the time a property is divided or added to may be canceled and a new number(s)
assigned. If the parent parcel number is not canceled, it shall be assigned to the child parcel complying with the
directions in this rule relating to assigning parcel numbers based on geographic location. (5-8-09)

04. Property Split by County Line, Section Line, or Tax Code Area Boundary. Properties
contiguous under common ownership but split by county line or tax code area boundary shall require separate parcel
numbers. Properties contiguous under common ownership but split by section line(s) and entirely located within the
same county and tax code area will not require separate parcel numbers and the lowest section number will be included

in the parcel number as explained in Paragraph 219.05.c. of this rule. (3-29-12)
05. Rural Land Not Subdivided. Assign parcel numbers to rural land that is not subdivided as follows:

(5-8-09)

a. Positions 1, 2, and 3 shall be the township descriptor minus the “T.” (5-8-09)

b. Positions 4, 5, and 6 shall be the range descriptor minus the “R.” (5-8-09)

c. Positions 7 and 8 shall be the section number. For properties contiguous under common ownership

and split by section line(s) so that the parcel is located in multiple sections, the lowest section number shall be used.
If the section number is less than ten (10), the section number is in position 8, preceded by a zero (“0”) in position 7.
(3-29-12)

d. Positions 9, 10, 11, and 12 shall be the quarter section numbers. To assign the quarter section
number, begin numbering in the northeast quarter (NE1/4) of the northeast quarter (NE1/4) and proceed
counterclockwise. Starting in the NE1/4 of the section the numbers used range from zero to two thousand three
hundred ninety nine (0000 to 2399). Continuing counterclockwise, beginning in the NE1/4 of the northwest quarter
(NW1/4), the numbers continue from two thousand four hundred to four thousand seven hundred ninety nine (2400 to
4799), thence, starting in the NE1/4 of the southwest quarter (SW1/4), assign numbers from four thousand eight
hundred to seven thousand one hundred ninety nine (4800 to 7199), and beginning in the NE1/4 of the southeast
quarter (SE1/4), assign quarter section numbers from seven thousand two hundred to nine thousand nine hundred
ninety nine (7200 to 9999). The following quarter section breakdown key shows the sequence for assigning quarter
section numbers for land not subdivided. (5-8-09)
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06. Urban Land not Subdivided. Assign parcel numbers to urban land that is not subdivided as
follows: (5-8-09)
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a. Position 1 shall be the city letter. Each city shall have a unique letter. (5-8-09)
b. Positions 2, 3, 4, 5, and 6 shall each be the number zero (“0”). (5-8-09)
c. Positions 7 and 8 shall be the section number. Number these positions as directed in Paragraph
219.05.c. of this rule.
(3-29-12)
d. Positions 9, 10, 11, and 12 shall be the quarter section number. Number these positions as directed
in Paragraph 219.05.d. of this rule. (3-29-12)
e. When a metes and bounds parcel inside city limits is being numbered, positions 9, 10, 11, and 12
locate the parcel to the nearest quarter section. (5-8-09)
f. If a government lot is within a section, or an extended government lot is an extension of a section,

the quarter section numbering shall be assigned as rural land not subdivided. For a government lot within a quarter
section, the assigned number shall be a number within the sequence of numbers for the quarter section. For an extended

section, the assigned number shall be within the sequence from the extended quarter section. (5-8-09)
. The following parcel number example denotes a parcel in the NE1/4 of section 29 in the city
identified by the letter “A”: A00000292163. (5-8-09)

07. Subdivided Rural Land. Assign parcel numbers to subdivided rural land as follows: (5-8-09)
a. Position 1 shall be the number zero (“0”). (5-8-09)
b. Positions 2, 3, 4, and 5 shall be the subdivision number. The subdivision number shall not contain

alphabetic characters. Each subdivision, whether the original townsite or new subdivision, shall be assigned a four (4)
digit number.

(5-8-09)

c. Positions 6, 7, and 8 shall be the block number. (5-8-09)

d. Positions 9, 10, and 11 shall be the lot number designated on the subdivision plat or an assigned
number if characters on the subdivision plat are not acceptable as a parcel number. (5-8-09)

e. Position 12 shall be the number zero (“0”) if the lot is as originally platted. If a lot has been split
once or combined once, then this becomes the letter “A.” If split a second time, the letter becomes a “B,” etceteras.
These splits or combinations shall be listed on the companion sheet. (5-8-09)

f. The following parcel number example denotes a subdivided parcel not in any city, identified by the
number zero (“0”), subdivision number 62, block number 200, and lot number 29: 000622000290. (5-8-09)

08. Subdivided Urban Land. Assign parcel numbers to subdivided urban land as follows:  (5-8-09)

a. Position 1 shall be the city letter. Each city shall have a unique letter. (5-8-09)
b. Positions 2, 3, 4, and 5 shall be the subdivision number. The subdivision number shall not contain
alphabetic characters. Each subdivision, whether the original townsite or a new subdivision, shall be assigned a four
(4) digit number. (5-8-09)
c. Positions 6, 7, and 8 shall be the block number. (5-8-09)
d. Positions 9, 10, and 11 shall be the lot number designated on the subdivision plat. An assigned
subdivision plat number may be used if numbers comply with the parcel numbering system. (5-8-09)
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e. Position 12 shall be the number zero (“0”) if the lot is as originally platted. If a lot has been split
once or combined once, then this becomes the letter “A.” If split a second time, the letter becomes a “B,” etceteras.
These splits or combinations shall be listed on the companion sheet. (5-8-09)

f. When one (1) whole lot and part of another adjoining lot are under common ownership, one (1)
parcel number may be assigned. That parcel number shall be written using the whole lot's number and position 12
shall be a letter.

(5-8-09)
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(5-8-09)
09. Patented Mines and Patented Mining Claims. Assign parcel numbers to patented mines and
mining claims as follows: (5-8-09)
a. The number nine (“9”) shall be in positions 1 and 2. (5-8-09)
b. Positions 3 through 8 shall denote the township and range, as in the land not subdivided format.
(5-8-09)
c. Positions 9 through 12 shall be a county assigned sequential account number for individual mines.
(5-8-09)
d. The following parcel number example denotes a parcel that is a patented mine in township 10 North,
Range 36 East, with county assigned number 58: 9910N36E0058. (5-8-09)
10. Condominiums. Assign parcel numbers to condominiums as follows: (5-8-09)
a. Condominiums in a city shall have a letter in position 1 of the parcel number. The letter shall be
unique for each city. For condominiums not in any city, position 1 is the number zero (“07). (5-8-09)
b. Positions 2, 3, 4, and 5 shall be the condominium number and shall be four numbers. To differentiate

between condominiums and subdivisions, numbers 0001 through 8999 are to be used for subdivisions, and numbers
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9000 through 9999 for condominiums. Fill positions preceding the number with zeros to occupy all four (4) positions
(“00007).
(5-8-09)

c. Positions 6, 7, and 8 shall be the block or building number. Position 6 may be a “C” to differentiate
between a typical block or building number and a condominium common area. (5-8-09)

d. Positions 9, 10, and 11 shall be the lot or unit number designated on the condominium plat or an
assigned number. An assigned condominium plat number may be used if numbers comply with the parcel numbering
system.

(5-8-09)

e. Position 12 shall be the number zero (“0”) if the parcel has not been modified since originally
platted. If it has been split once or combined once, then this character becomes an “A.” If split a second time, the
character becomes a “B,” etceteras. These splits or combinations shall be listed on the companion sheet. (5-8-09)

f. The following parcel number example denotes a parcel that is in the city identified by the letter “A,”
with condominium number 9062, block or building number 007, lot or unit number 029, and has not been modified
since originally platted: A90620070290. (5-8-09)
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220. RULES PERTAINING TO ASSESSMENT OF INTERNAL REVENUE CODE (IRC) SECTION 42
LOW-INCOME PROPERTIES (RULE 220).
Section 63- 205A, Idaho Code

01. Definitions. The following definitions apply to the appraisal of IRC section 42 low-income
properties as used in Section 63-205A, Idaho Code, and in this rule. (3-29-10)

a. Amount of Housing Tax Credits. The “Amount of Housing Tax Credits” is the Housing Tax Credits
divided by the number of years of the term of the Tax Credit Regulatory Agreement. (3-29-10)

b. Asset Management Fee. “Asset Management Fee” is an annual fee paid to the limited partner for
property management oversight, tax credit compliance monitoring, and related services. (3-29-10)

c. Audit Fee. “Audit Fee” is the fees and costs that may be charged by accountants for preparation and
review of financial statements on behalf of the owner or investor. (3-29-10)

d. Compliance Fee. “Compliance Fee” is the fees and costs, if any, that may be charged by the Idaho
Housing Financing Association (IHFA), or its agent, for review and inspection of the owner’s records, or the physical
inspection of the project, as are required by the Regulatory Agreement or federal law. (3-29-10)

e. Existing Section 42 Project. An “Existing Section 42 Project” is a Section 42 low-income project
for which Housing Tax Credits were entirely distributed before January 1, 2009. (3-29-10)

f. Federal Project Based Assistance. “Federal Project Based Assistance” means: (3-29-10)
1. Rental assistance of any kind provided by the Department of Housing and Urban Development or
other agencies of the United States federal government which allow for rental assistance payments to the owner on

behalf of the project and not on behalf of any individual tenant; or (3-29-10)

ii. Apartment projects that have federal financing at below market terms at the time when the financing
was put in place, which financing is transferable without change in terms and conditions to subsequent transferees; or

(3-29-10)

iil. Apartment projects that receive financing from the federal Hope VI programs administered under
42 USC section 1437v. (3-29-10)

g. Financial Statements. “Financial Statements” are profit and loss statements, or equivalent reports,

that include a detailed schedule showing income and expense line items, the project’s rent roll showing the rent
charged for each unit, and a copy of the IHFA’s Annual Occupancy Report that is submitted annually by each project’s
owner or agent to the IHFA.

(3-29-10)

h. General Partner Fee. “General Partner Fee” is the portion of cash flow that is paid to the general
partner to compensate the general partner for managing the partnership’s operating assets and coordinating the
preparation of the required IHFA’s, federal, state, and local tax and other required filings and financial reports.  (3-
29-10)

i. Housing Tax Credits. The “Housing Tax Credits” are the final total federal income tax credits as
shown on the first year’s form 8609 and allocated by the IHFA to the project either in an original allocation or a new
allocation and reported to the State Tax Commission by the IHFA. (3-29-10)

J- Tax Credit Regulatory Agreement. The “Tax Credit Regulatory Agreement” means the original
agreement, or the extended agreement, between the section 42 project owner and the IHFA. (3-29-10)
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02. Appraisal Approaches. The cost approach, the sales comparison approach, and the income
approach will be considered when appraising section 42 properties. The individual values produced by each approach
will be correlated into a single property value. (3-29-10)

a. The Cost Approach. The cost approach shall be adjusted for any economic obsolescence caused by
rent restrictions imposed by the Tax Credit Regulatory Agreement. Eolewinsare-three{3)-examples—iHustrating
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b. The Sales Comparison Approach. When available, sales of section 42 low-income properties that
are similar and comparable shall be used. When non-section 42 comparable sales are used in this approach, the sales
must be adjusted for the appropriate property attributes. (3-29-10)

c. The Income Approach. The application of the income approach shall include the following
procedures and provisions:
(3-29-10)

i. Market rents of section 42 properties and normalized expenses of section 42 properties must be used
to determine net income unless the taxpayer fails to provide the Financial Statements in accordance with Subsection
220.03 of this rule. If the Financial Statements are not provided, the assessor may use market rents of non-section 42
properties and normalized expenses of non-section 42 properties to determine net income. If Financial Statements are

not provided, the Amount of Housing Tax Credits shall not be added to the capitalized net income. (3-29-10)
il. The Amount of Housing Tax Credits shall not be used in the appraisal of Existing Section 42
Projects. (3-29-10)
iii. The Amount of Housing Tax Credits shall, for the duration of the Tax Credit Regulatory Agreement,
be included in the appraisal of section 42 properties that have received or will receive an allocation of Housing Tax
Credits after January 1, 2009. (3-29-10)
iv. The Amount of Housing Tax Credits, when applicable to the appraisal, shall not be included in the
net income capitalized to value but shall be added to the capitalized net income. (3-29-10)
v. The State Tax Commission’s determination of capitalization rates derived from sales shall not

preclude the use by the assessor of other methods for determining the capitalization rate, provided however, such other
methods are consistent with Section 63-205A, Idaho Code, and this rule. (3-29-10)

11
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03. Financial Statements to be Provided by the Owners. The owners of section 42 properties shall,
by April 1 of each year, provide to the State Tax Commission the prior year’s Financial Statements. Failure to provide
the Financial Statements by April 1 shall result in the appraisal of the section 42 property as if it were an unrestricted
rent, non-section 42 property. The State Tax Commission shall forward to the assessor all Financial Statements
received from the owners of section 42 properties and the information received from the IHFA by April 15. The
assessor shall use the Financial Statements to develop normalized income and expense information to be used in the
appraisal of section 42 properties.

(3-29-10)

04. State Tax Commission to Provide Information on Section 42 Property Sales. The State Tax
Commission shall gather information from sale transactions of section 42 properties and shall compute the
capitalization rate for each sale. The State Tax Commission shall, for sales acquired during the immediate prior year,
send capitalization rates and all information used to determine these rates to each county assessor by April 15. If
information from three (3) or more comparable sale transactions of section 42 properties is sent to the assessors, the
assessors will consider these sales’ capitalization rates in their determination of the capitalization rate to be used in
appraising the particular section 42 property or group of section 42 properties. (3-29-10)

05. Cross Reference. For an explanation of why income tax credits should be allowed in section 42
assessments, see Brandon Bay, Ltd. Partnership v. Payette County, 142 Idaho 681, 132 P.3d 438 (2006).  (3-29-10)

12
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619. PROPERTY EXEMPT FROM TAXATION -- FACILITIES FOR WATER OR AIR POLLUTION
CONTROL (RULE 619).

01. Exempt Property. Only those portions of installations, facilities, machinery, or equipment which
are devoted exclusively to elimination, control, or prevention of water or air pollution are exempt. The owner of the
property shall annually apply for exemption. (4-4-13)

02. Calculation of Partial Exemption. The exemption shall not include the percentage of the value for
any portion of the facility which is used for the production of marketable by-products. The exempted value is the
difference between the market value of the pollution control facilities and the present value of the net income from
the sale of by-products. Net income shall be determined by subtracting the expenses of sale, raw materials required to
produce by-products, and transportation to F.O.B. point from gross sales of recovered by-product.

03. Ineligibility. Landfills, toxic waste dumps, or storage facilities deriving revenue from processing or

storing pollution or pollution by-products generated by other persons or businesses are ineligible for this exemption.
(7-1-97)
04. Filing Procedure. Application for exemption shall be made in the following manner: (4-4-13)
a. The property owner may obtain the application form issued by the State Tax Commission from the
county assessor or the State Tax Commission. (4-4-13)
b. The property owner completes the application to report an itemized listing of all installations,

facilities, machines or equipment qualifying for exemption. Each component part of the system must be identified by
a brief description (e.g., Dust Collector), the date of original acquisition, dollar amount of the original cost, and the
percentage of the component devoted exclusively to pollution control. The application must be signed by the owner

or duly authorized agent. Lack of required information shall be grounds for denial. (4-4-13)
c. The completed application must be filed with the county commissioners by April 15 for locally
assessed property or with the State Tax Commission by April 30 for centrally assessed property. (3-28-18)

13
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0s. Inspection. The county or State Tax Commission representative may inspect the property or audit
the owner’s records to identify components for which the exemption has been applied. Those components listed on
the application must be identifiable as capital assets of the property. (4-4-13)

06. Exemption Reported on Abstracts. For locally assessed property, exempt value shall be reported
on the property abstracts. (4-4-13)

07. Exemption for Portion of Water Corporation Property. A portion of water corporation property
may be exempt from taxation. (3-30-01)

a. On or before April 30, each year, the State Tax Commission shall receive a notice from the Idaho
Public Utilities Commission listing the value of the investment percentage of the total plant of each water company
that is devoted exclusively to the elimination, control, or prevention of water pollution or air pollution. (3-30-01)

b. In estimating the market value of the company for assessment purposes, the State Tax Commission
will take into consideration the investment as certified by the Public Utilities Commission that such equipment bears
to the total invested plant of the company. (3-30-01)

c. The State Tax Commission will notify the water company of the estimated market value, gross
assessed value, and the amount of exemption allowed under Section 63-602P, Idaho Code, on or before July 15.(4-4-
13)

d. Any person or party wishing to contest the percentage of exemption reported to the State Tax
Commission by the Public Utilities Commission may submit a written request for a public hearing to the State Tax
Commission by August 1 of the current tax year. The request for a hearing shall state the petitioner’s grounds for
contesting the percentage reported by the Public Utilities Commission. On or before the second Monday of August
the State Tax Commission shall notify the petitioner of the hearing time and place. (4-4-13)

14
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628. PARTIAL EXEMPTION FOR REMEDIATED LAND (RULE 628).

01. Definitions. For the purpose of implementing the partial exemption for remediated land the
following terms are defined
(7-1-98)

a. Application for Partial Exemption. The “application for partial exemption” is the form, provided by
the State Tax Commission, available from the State Tax Commission or the county assessor and used to apply for the
exemption provided by Section 63-602BB, Idaho Code. (7-1-98)

b. Certificate of Completion. The “certificate of completion” is the document issued by the Department
of Environmental Quality after the successful completion of a voluntary remediation work plan pursuant to Section
39-7207(1), Idaho Code. The person receiving the “certificate of completion” shall record a copy of the “certificate of
completion” with the deed for the “site” on which the remediation took place pursuant to Section 39-7207(2), Idaho
Code. (7-1-98)

c. Covenant Not to Sue. The “covenant not to sue” is the document issued by the Department of
Environmental Quality pursuant to Section 39-7207(4), Idaho Code, upon request from a person receiving the
“certificate of completion.”

(7-1-98)

d. Qualifying Owner. The “qualifying owner” is the entity identified as the owner on the deed to the
property at the time the “certificate of completion” is issued by the Department of Environmental Quality. (7-1-98)

e. Remediated Land. The “remediated land” is the “site” on which the remediation, as defined in
Section 39-7203(7), Idaho Code, has been completed. (7-1-98)
f. Remediated Land Value. The “remediated land value” is the market value for assessment purposes

of the land on January 1 of the year following the issuance of the “certification of completion” (after remediation) less
the market value for assessment purposes of the land on January 1 prior to the issuance of the “certification of
completion” (before remediation). (7-1-98)

g. Site. As defined in Section 39-7203(8), Idaho Code, a “site” is a parcel of real estate for which an
application has been submitted under Section 39-7204, Idaho Code. The “site” shall be that parcel identified on the
application as described in IDAPA 58.01.18, “Idaho Land Remediation Rules,” Subsection 020.02.c., including the
assessor’s parcel numbers(s) and on the voluntary remediation work plan as described in IDAPA 58.01.18, Section

022. (7-1-98)
02. Procedures to Qualify for the Exemption. The “qualifying owner,” or agent thereof, must
complete the following procedures for the “site” to qualify for the exemption. (7-1-98)
a. Obtain and complete the “application for partial exemption.” (7-1-98)
b. Submit the “application for partial exemption” and copies of the “certificate of completion” and the

“covenant not to sue” to the county assessor of the county in which the “site” is located. If the legal description of the
“site” and a map identifying the location and size of facilities and relevant features is included in the information
supporting the voluntary remediation work plan, pursuant to IDAPA 58.01.18, “Idaho Land Remediation Rules,”
Subsection 022.03.a.i., a copy of this information shall be included with the “application for partial exemption.”(7-1-
98)

c. File the “application for partial exemption” with the county assessor on or before March 15 of the
year for which the exemption is claimed. The “application for partial exemption” must be filed only once, during the

first year of seven (7) year exemption period. (7-1-98)

03. Calculation of the Exemption. The exemption is fifty percent (50%) of the “remediated land

15
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value.” This exempt value is constant throughout the term of the exemption. The amount of the exemption shall never
exceed the current market value of the land—Ferexample:

Land- \ialue on-January--(after romediation) | =  -$200.000
Land- \ialue on-January+{before remediation) | =  -$425.000
Remediated-Land Value | =  -$75.000
ExemptionPercent| =  x50%

ExemptValue| =  $37500
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04. Exempt Value Subject to Taxation. For any property eligible for the exemption provided by
Section 63-602BB, Idaho Code, the exempt value will immediately be subject to taxation when any of the following
events occur:

(3-30-01)

a. If the “covenant not to sue” is rescinded during any year the exemption is in effect, the exempt value
will immediately be subject to taxation for the entire year. Pursuant to IDAPA 58.01.18, Subsection 025.02, the
Department of Environmental Quality shall notify the assessor of the county in which the “site” is located that the
“covenant not to sue” is rescinded.

(3-30-01)

b. If the “site” is transferred to a new owner during any year in which the exemption is in effect, the
exempt value will immediately be subject to taxation for the entire year. (7-1-98)

c. The seven (7) year exemption period expires. (3-30-01)

0sS. Sites Previously Granted the Exemption are Ineligible. No “site” shall be granted the exemption
provided in this section if said “site” had been previously granted this exemption regardless of whether the entire
seven (7) years of the exemption had been used. (3-30-01)
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645. LAND ACTIVELY DEVOTED TO AGRICULTURE DEFINED (RULE 645).
Section 63-604, Idaho Code

01. Definitions. The following definitions apply for the implementation of the exemption for the
speculative value portion of agricultural land. (7-1-99)
a. Homesite. The “homesite” is that portion of land, contiguous with but not qualifying as land actively

devoted to agriculture, and the associated site improvements used for residential and farm homesite purposes.
(7-1-99)
b. Associated Site Improvements. The “associated site improvements” include developed access,
grading, sanitary facilities, water systems and utilities. (7-1-99)
c. Nursery Stock. Nursery stock is defined in Section 22-2302, Idaho Code. (3-15-02)
d. Land Used to Produce Nursery Stock. “Land used to produce nursery stock” means land used by an

agricultural enterprise to promote or support the promotion of nursery stock growth or propagation, not land devoted
primarily to selling nursery stock or related products. This term also includes land under any container used to grow
or propagate nursery stock. This term does not include land used for parking lots or for buildings sites used primarily
to sell nursery stock or related items or any areas not primarily used for the nurturing, growth or propagation of nursery

stock. (3-15-02)
e. Speculative Value Exemption. The “speculative value exemption” is the exemption allowed on land
actively devoted to agriculture. (7-1-99)
02. Homesite Assessment. Effective January 1, 1999, each homesite and residential and other
improvements, located on the homesite, shall be assessed at market value each year. (7-1-99)
a. Accepted Assessment Procedures. Market value shall be determined through procedures, methods,

and techniques recommended by nationally recognized appraisal and valuation associations, institutes, and societies
and according to guidelines and publications approved by the State Tax Commission. Acceptable techniques include
those that are either time tested in Idaho, mathematically correlated to market sales, endorsed by assessment
organizations, or widely accepted by assessors in Idaho and other states. (7-1-99)

b. Appropriate Market and Comparable Selection. The appropriate market is the market most similar
to the homesite and improvements located on the homesite. In applying the sales comparison approach, the appraiser
should select comparables having actual or potential residential use. (7-1-99)

Urban 20
(4-2-08)
dic. Homesite Independent of Remaining Land. The value and classification of the homesite will be
independent of the classification and valuation of the remaining land. (7-1-99)
03. Valuing Land, Excluding the Homesite. The assessor shall value land, excluding the homesite, on
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the following basis:
(5-3-03)

a. Land Used for Personal Use or Pleasure. Any land, regardless of size, utilized for the grazing of
animals kept primarily for personal use or pleasure and not a portion of a for profit enterprise, shall be valued at market
value using appraisal procedures identified in Paragraph 645.02.a. of this rule and shall not qualify for the speculative
value exemption.

(4-11-006)

b. Land in a Subdivision. Land in a subdivision with restrictions prohibiting agricultural use shall be
valued at market value using appraisal procedures identified in Paragraph 645.02.a. of this rule and shall not qualify
for the speculative value exemption. Land meeting the use qualifications identified in Section 63-604, Idaho Code,
and in a subdivision without restrictions prohibiting agricultural use shall be valued as land actively devoted to
agriculture using the same procedures as used for valuing land actively devoted to agriculture and not located in a
subdivision.

(4-11-06)

c. Land, Five (5) Contiguous Acres or Less. Land of five (5) contiguous acres or less shall be presumed
non-agricultural, shall be valued at market value using appraisal procedures identified in Paragraph 645.02.a of this
rule, and shall not qualify for the speculative value exemption. If the owner produces evidence that each contiguous
holding of land under the same ownership has been devoted to agricultural use for the last three (3) growing seasons
and it agriculturally produced for sale or home consumption fifteen percent (15%) or more of the owner’s or lessee’s
annual gross income or it produced gross revenue in the immediate preceding year of one thousand dollars ($1,000)
or more, the land actively devoted to agriculture, shall qualify for the speculative value exemption. For holdings of
five (5) contiguous acres or less gross income is measured by production of crops, nursery stock, grazing, or gross
income from sale of livestock. Income shall be estimated from crop prices at harvest or nursery stock prices at time
of sale. The use of the land and the income received in the prior year must be certified with the assessor by April 15,
each year. (3-25-16)

d. Land, More Than Five (5) Contiguous Acres. Land of more than five (5) contiguous acres under
one (1) ownership, producing agricultural field crops, nursery stock, or grazing, or in a cropland retirement or rotation
program, as part of a for profit enterprise, shall qualify for the speculative value exemption. Land not annually meeting
any of these requirements fails to qualify as land actively devoted to agriculture and shall be valued at market value
using appraisal procedures identified in Paragraph 645.02.a. of this rule. (4-11-06)

04. Cross Reference. For definitions and general principles relating to the taxable value of land actively
devoted to agriculture, see Rule 613 of these rules. For agricultural land taxable value calculation examples, see Rule
614 of these rules. For information relating to Christmas tree farms, other annual forest products, and yield tax, see
Rule 968 of these rules.

(3-30-07)
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802. BUDGET CERTIFICATION RELATING TO NEW CONSTRUCTION AND ANNEXATION
(RULE 802).
Sections 63-802, 63-301A, 63-602W, and 63-602NN, Idaho Code

01. Definitions. (4-5-00)

a. “Change of Land Use Classification.” “Change of land use classification” shall mean any change in
land use resulting in a secondary category change and in a change in taxable land value to be reflected on the current
property roll.

(4-7-11)

b. “Incremental Value as of December 31, 2006.”
“Incremental value as of December 31, 2006 means the total of the increment values on the property roll, subsequent
property roll, missed property roll, and operating property roll for the 2006 tax year. (4-7-11)

c. “Non-residential Structure.” “Non-residential structure” shall mean any structure listed by the
assessor in any secondary category not described as residential, manufactured homes, or improvements to
manufactured homes in Rule 511 of these rules. (4-2-08)

02. New Construction Roll Listing. “Listing” shall mean a summary report of the net taxable value of

property listed on the new construction roll. This listing shall include the taxable value of qualifying new construction
throughout each taxing district or unit, but shall not include otherwise qualifying new construction, the value of which
will be included in the increment value of any revenue allocation area (RAA) within any urban renewal district
encompassed by the taxing district or unit. In addition, new construction related to change of land use classification,
but required by section 50-2903(4) to be added to the base assessment roll, cannot be added to any new construction
roll. This report is to summarize the value reported on the new construction roll by taxing district or unit. Taxing
districts and units shall be listed in the same order that is used for the certification of value required pursuant to Section
63-510(1), Idaho Code.

(3-29-12)

a. Qualifying new construction which is valued by the State Tax Commission shall be reported to the
county assessor for each applicable taxing district by October 1 and shall be listed by the assessor on the immediate
next new construction roll. (3-25-16)

b. Previously allowable new construction that has never been included. When a taxing district proves
new construction described by Section 63-301A(3), Idaho Code, occurred during any one of the immediately
preceding five (5) years and has never been included on a new construction roll, the county assessor must list that
property on the immediate next new construction roll at the value proven by the taxing district. Any such additional
new construction must also be separately listed for each taxing district or unit. The taxing district has the burden of
proving the new construction was omitted from a new construction roll and the value that would have been listed for
that property had it been listed on the appropriate new construction roll. No taxing district shall ever be granted any
increase in budget authority greater than the amount that would have resulted had the property been listed on the
appropriate new construction roll. Regardless of the year that the new construction should have been listed on the
appropriate new construction roll, additional budget authority resulting from new construction previously omitted
from a new construction roll and listed on the current year’s new construction roll shall be permitted only if the taxing
district is in compliance with the budget hearing notification requirements of Section 63-802A, Idaho Code, for the
current year. (3-29-12)

c. Reporting the amount of taxable market value to be deducted. For each taxing district or unit, the
new construction roll listing shall separately identify the total amount of taxable market value to be deducted as
required in Section 63-301A(1)(f), Idaho Code, and Subparagraph 802.02.e, of this rule. In addition to other
requirements, the amount of value deducted shall never exceed the amount originally added to a new construction roll.

(5-23-18)T

d. Determining the amount of taxable market value to be deducted — appeals. The amount of taxable
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market value to be deducted under Section 63-301A(1)(f)(i), Idaho Code, shall be determined by the highest authority
to which the assessment is ultimately appealed. Accordingly, adjustments should not be made until there has been a
final decision on any appeal. In addition, the deduction for lower values resulting from appeals shall be made only for
property that was placed on a new construction roll within the immediately preceding five (5) years. (5-23-18)T

e. Determining the amount of taxable market value to be deducted — provisional exemptions. The
amount of taxable market value added to the 2016 or 2017 new construction rolls for property subsequently granted a
provisional exemption under Section 63-1305C, Idaho Code, shall be deducted from the taxable market value
otherwise included on the immediate next new construction roll prepared following the granting of the provisional
exemption. (5-23-18)T

03. Special Provisions for Value Increases and Decreases. Special provisions for value increases and
decreases related to change of land use classification as defined in Paragraph 802.01.a. of this rule or increases in land
value resulting from loss of the exemption provided in Section 63-602W(4), Idaho Code. (4-4-13)

a. Value increases. Certain related land value increases are to be included on the new construction roll.
(4-7-11)

i. Except as provided in Subparagraph 802.03.a.iii., increases in land value shall be reported on the
new construction roll in the year in which the new category appears on the current property roll. (4-4-13)

ii. Except as provided in Subparagraph 802.03.a.iii., the increase in taxable land value to be reported
shall be computed by subtracting the taxable land value, had the land remained in its previous use category, from the
taxable land value in the current use category. (4-4-13)

iii. Subject to the limitations found in Paragraph 802.06.a. of this rule, increases in land value resulting
from loss of the exemption provided in Section 63-602W(4), Idaho Code, shall be reported on the new construction
roll in the year the exemption is lost, provided this occurs no later than June 30 of that year. If the exemption is lost
after June 30 of a given year, the resulting increase in land value shall be reported on the new construction roll in the
immediate following year.

(4-4-13)

b. Value decreases. Certain related land value decreases are to be included on the new construction
roll and subtracted from total new construction value for any taxing district. The amount of decrease in any one year
shall never exceed the amount of value originally added to the new construction roll for the same property. (4-4-13)

1. Value decreases are to be reported only for land for which taxable market value was reduced as a
result of change of land use classification or granting of the exemption for site improvements provided in Section 63-
602W(4), Idaho Code, during any one (1) of the immediately preceding five (5) years and for which an increase in
value due to addition of site improvements or change of land use classification during the same five-year period had
been added to a new construction roll. For the site improvement exemption provided in Section 63-602W(4), Idaho
Code, the five-year period shall commence with the year following the year the exemption is first granted. For
example, if a parcel first received the exemption in 2012, any site improvement related addition to a new construction
roll for 2008 or more recently must be subtracted from the 2013 new construction roll, unless the exemption is lost by
June 30, 2013, in which case there is no subtraction and no addition to the new construction roll for the loss of this
exemption. (4-4-13)

il. If the current land category is the same as the category prior to the change that resulted in an addition
to the new construction roll, the amount to be subtracted shall equal the amount originally added. For example, a dry
grazing land parcel that would have had a value of ten thousand dollars ($10,000) became commercial land and was
assessed at fifty thousand dollars ($50,000). The forty thousand dollar ($40,000) difference was reported on the new
construction roll in year one (1). In year two (2), the parcel is reclassified as dry grazing land and is to be assessed at
fifteen thousand dollars ($15,000). The forty thousand dollar ($40,000) difference that was added to the year one (1)
new construction roll must be deducted from the value shown on the new construction roll in year two (2). (4-7-11)
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iil. If the current land category is different than the category prior to the change that resulted in an
addition to the new construction roll, the amount to be subtracted shall be the lesser of the amount originally added or
the amount that would have been added had the first change in land use been from the current land category. For
example, a dry grazing land parcel that would have had a value of ten thousand dollars ($10,000) became commercial
land and was assessed at fifty thousand dollars ($50,000). The forty thousand dollar ($40,000) difference was reported
on the new construction roll in year one (1). In year two (2), the parcel is reclassified as irrigated agricultural land and
would have had a value in year one (1) of twenty thousand dollars ($20,000). The amount to be subtracted from the
value shown on the new construction roll in year two (2) is thirty thousand dollars ($30,000). (4-7-11)

iv. Provided the criteria in Subparagraph 802.03.b.1. are met, value decreases resulting from previously
included land value becoming exempt are to be reported and subtracted. (4-4-13)

V. Except as provided in Subparagraph 802.03.b.vi., only land value decreases that meet the criteria
listed in Subparagraphs 802.03.b.i. or 802.03.b.iv. of this rule and include and result from a change in land secondary
category can be considered. (4-4-13)

Vi. Provided the criteria in Subparagraph 802.03.b.i. are met, land value decreases resulting from the
exemption provided in Section 63-602W(4), Idaho Code, are to be subtracted from the new construction roll in the
year immediately following the most recent year in which the exemption has been granted. To comply with the budget
adjustments required by Section 63-802, Idaho Code, which limits taxing district budgets based on the highest amount
of property tax revenue requested during the previous three (3) years, such subtraction shall be required for up to three

(3) years prov1ded the property continues to recerve the exemptron Fep@ﬁmp}%a@repeﬁy%ﬁﬁhrehﬁv&htmdred

21



Proposed Example Deletion Rule 802
August 8

Effectenllon -
. Sllesalble
Year Occurrence Construction Roll - T Calculations
{for that year)
Budget
Site-improvements-added : )
and-taxable ; ; {axlevy rate =
e +$500,000 $258.750 )
C00nEde0 T
. $258,750 X-1.03
= S ' _
s (tax levy rate =
2012 |Site-improvements-exempt |exemptionno-new |$266,512 _
CLhposteno0
2043 | Site-improvements-exempt |-$500,000 $273474 W‘%m 174
e
2014 | Site-improvements-exempt |-$500,000 $280,003 {taxlewyrate =
cobhmoooozs
\ 0.002731744)
oode . ; ag +$400,000 $289,523 Hasclowrate=
CLopoeoteos
(4-4-13)
04. Manufactured Housing. “Installation” of new or used manufactured housing shall mean capturing
the net taxable market value of the improvement(s) that did not previously exist within the county. (7-1-97)
0s. Partial New Construction Values. Except as provided in Subsection 802.06 of this rule, the net

taxable market value attributable directly to new construction shall be reported on the new construction roll in the tax
year it is placed on the current assessment roll. Except as provided in Subsection 802.06 of this rule, any increase in
a non-residential parcel’s taxable value, due to new construction, shall be computed by subtracting the previous year’s
or years’ partial taxable value(s) from the current taxable value. If any of this difference is attributable to inflation,
such value, except as provided in Subsection 802.06 of this rule, shall not be included on the new construction roll.
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(4-7-11)
06. Change in Status. (4-2-08)
a. A previously exempt improvement which becomes taxable shall not be included on the new

construction roll, unless the loss of the exemption occurs during the year in which the improvement was constructed
or unless the improvement has lost the exemption provided in Section 63-602W(3) or (4), Section 63-602E(3), or
Section 63-602NN, Idaho Code. For any such property, the amount that may be included on the new construction roll
shall be the value of the portion of the property subject to the exemption at the time the exemption was first granted.
Examples of special cases for the exemption provided in Section 63-602W(4), Idaho Code, follow: (4-4-13)

1. If the exemption is lost by June 30 of the year in which the exempt amount was to be subtracted
from the new construction roll, then there shall be no subtraction, nor shall the formerly exempt amount be added, to
the new construction roll, unless it had been previously subtracted from a new construction roll. For example, the
property first became exempt in 2012, but lost the exemption by June 30, 2013. The 2013 new construction roll was
not adjusted downward, so any previous inclusion of the exempt value would not be added in the future. Had the
property lost the exemption later in 2013, there would have been a subtraction from the 2013 new construction roll
and a subsequent addition to the 2014 new construction roll. (4-4-13)

ii. If the exemption was granted to property for which no value had been added to any new construction
roll, the value of the property (site improvements) at the time the exemption was first granted may be added to the
new construction roll following loss of the exemption. (4-4-13)

b. Upon receipt by the State Tax Commission of a resolution recommending adoption of an ordinance
for termination of an RAA under Section 50-2903(5), Idaho Code, any not previously included positive difference of
the most current increment value minus the “incremental value as of December 31, 2006,” or the entire current
increment value, if there was no such value as of December 31, 2006, shall be added to the appropriate year’s new
construction roll. Upon the effective date of any de-annexation of a portion of an RAA, the immediate prior year’s
increment value associated with the parcels in the de-annexed area is to be included in the appropriate year’s new
construction roll as described in Paragraph 802.06.d. of this rule, provided such value has not been previously included
on any new construction roll. When this information is received after the fourth Monday in July, this positive net
increment value shall be added to the following year’s new construction roll. (3-29-17)

c. Upon receipt by the State Tax Commission of an attestation indicating that an urban renewal plan
has been modified in such a way as to result in resetting the base value in an RAA, as provided in Section 50-2903A,
Idaho Code, increases in base value due to the addition of previously determined increment value may be added to the
new construction roll as described in Section 63-301A(3)(j), Idaho Code, provided such value has not previously been
included on any new construction roll. In such a case, at termination of the RAA, only new additional increment value

following the reset of the base value shall be included on the new construction roll. (3-29-17)
d. When a portion of an RAA is de-annexed, the following steps must be used to determine the amount

to be added to the current year’s new construction roll and the amount to be subtracted from the “incremental value
as of December 31, 2006.” (4-7-11)
1. Step 1. For the parcels in the de-annexed area, determine the December 31, 2006, increment value.

(4-7-11)

il. Step 2. Subtract the increment value determined in Step 1 from the immediate prior year’s increment

value for the parcels in the de-annexed area. (3-29-17)
iil. Step 3. Add any positive difference calculated in Step 2 to the current year’s new construction roll
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value. 4-7-11)
iv. Step 4. Adjust the “incremental value as of December 31, 2006 for the RAA by subtracting the

increment value determined in Step 1. 4-7-11)
V. The following table shows the amount to be added to the current year’s new construction roll and

the amount to be subtracted from the “incremental value as of December 31, 2006” applicable to the adjusted
remaining RAA. The table assumes an area is de-annexed from an original RAA effective December 31, 2016.

Steps (as designated in

Paragraph 802.06.d.) Area Value
December 31, 2006, increment value of the original RAA $10,000,000
Step 1 December 31, 2006, increment value of the de-annexed area $1,000,000
December 31, 2015, increment value of the de-annexed area $3,000,000

Amount related to the de-annexed area to be added to the

Steps 2 and 3 2017 new construction roll

$2,000,000

Adjustment amount to be deducted from the original RAA’s

Step 4 “incremental value as of December 31, 2006” <§$1,000,000>
Adjusted “incremental value as of December 31, 2006” for the
remaining RAA (base for future new construction roll additions $9,000,000
upon dissolution of all or part of remaining RAA)
(3-29-17)
Vi. If the de-annexation in the example in sub-paragraph v. had taken effect prior to the fourth Monday
of July 2016, the 2015 increment value for the affected parcels would have been added to the 2016 new construction
roll after subtracting the 2006 increment value. (3-29-17)
vii. The value of operating property increment value to be included on the new constriction roll when a

de-annexation occurs is computed as shown in the following example:

Sum the previous year’s increment values of the locally assessed

parcels in the area to be de-annexed $15,000,000

Divide this sum by the previous year’s increment value of all

locally assessed parcels in the RAA $15,000,000 + $130,000,000=.1154

Multiply by 100 to determine the percentage applicable to the

= [
locally assessed parcels located within the area to be de-annexed 1154 %100 = 11.54%

Determine the difference between the operating property
increment value in the whole RAA for the year preceding the de-
annexation from the 2006 increment value of all operating in the
whole RAA

$2,000,000 - $500,000 = $1,500,000

Multiply the locally assessed percentage by the increase in the

h ) 11.54% x $1,500,000 = $173,100
operating property increment value

24



Proposed Example Deletion Rule 802

August 8
The value of operating property increment to be included on the
. . $173,100
new construction roll when a de-annexation occurs
(3-29-17)
07. Limitation on Annexation and New Construction Roll Value. For any taxing district annexing

property in a given year, the new construction roll for the following year shall not include value that has been included
in the annexation value. When an annexation includes any part of a revenue allocation area, only taxable value that is
part of the current base value of the taxing district is to be included in the annexation value reported for that taxing
district for the year following the year of the annexation. (3-29-10)

08. Notification of New Construction Roll and Annexation Values. On or before the fourth Monday

in July, each county auditor must report the net taxable values on the new construction roll and within annexed areas
for each appropriate taxing district or unit to that taxing district or unit. (3-20-04)
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803. BUDGET CERTIFICATION -- DOLLAR CERTIFICATION FORM (L-2 FORM) (RULE 803).
Sections 63-602G(5), 63-802, 63-803, 63-3029B(4), 63-3502B, 50-2903A, 50-2913, 63-3638(11), and (13), Idaho
Code.

01. Definitions. (4-5-00)

a. “Dollar Certification Form” (L-2 Form). The Dollar Certification Form (L-2 Form) is the form used
to submit to the State Tax Commission the budget request from each board of county commissioners for each taxing
district. This form shall be presumed a true and correct representation of the budget previously prepared and approved
by a taxing district. The budget will be presumed adopted in accordance with pertinent statutory provisions unless
clear and convincing documentary evidence establishes that a budget results in an unauthorized levy and action as
provided in Section 63-809, Idaho Code.

(4-6-05)

b. “Prior Year’s Market Value for Assessment Purposes.” Prior year’s market value for assessment
purposes shall mean the value used to calculate levies during the immediate prior year. This value shall be used for
calculating the permanent budget increase permitted for cities, pursuant to Section 63-802(1)(g), Idaho Code.

(5-23-18)T

c. “Annual Budget.” For the purpose of calculating dollar amount increases permitted pursuant to
Section 63-802(1), Idaho Code, the annual budget shaltwill includes any amount approved as a result of an election
held pursuant to Sections 63-802(1)(g) or 63-802(1)(h), Idaho Code, provided that said amount is certified on the L-2
Form as part of the budget request. If the amount certified does not include the entire amount approved as a result of
the election held pursuant to Sections 63-802(1)(g) or 63-802(1)(h), Idaho Code, then the amount not used shatwill
be added to the foregone increase amount determined for the taxing district. See-the foHowingexample:

CERTIFIED PROPERTY TAX BUDGET LIBRARY DISTRICT*
FY-1999 FY-2000 FY-2004 FY-2002

3% Increase $0 $300 $324 $349
Subtotal fae0000 $106:300 Coebi Soee

1999 Election-Amount $0| $400-0F$1;000| $600-0F$1;000 $0
Gertified-Budget $40,000 $40-700 $44:621 $11,970

d. “Property Tax Funded Budget.” Property tax funded budget means that portion of any taxing
district’s budget certified to the board of county commissioners, approved by the State Tax Commission, and subject
to the limitations of Section 63-802, Idaho Code. (3-20-04)

e. “Recovered/Recaptured Property Tax and Refund List.” Recovered/recaptured property tax and
refund list means the report sent by the county auditor to the appropriate taxing district(s) by the first Monday in
August and to the State Tax Commission with the L-2 Forms, listing the amount of revenue distributed, or refunds
charged, to each appropriate taxing district during the twelve (12) month period ending June 30 each year under the
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following sections:
(5-23-18)T
1. Section 63-602G(5), Idaho Code; and (5-8-09)
il. Section 63-3029B(4), Idaho Code; and (5-8-09)
iil. Section 63-602KK(7), Idaho Code, for personal property exempted after 2013 for which no
replacement money was paid; and (3-29-17)
iv. Section 63-3502B(2), Idaho Code, for distributions of gross earnings tax on solar farms; and
(3-29-17)
V. Section 50-2903A(3), Idaho Code, for distributions of urban renewal allocations in excess of the
amount necessary to pay indebtedness, when required; and (3-29-17)
Vi. Section 50-2913(3)(c), Idaho Code, for distributions of urban renewal allocations in excess of the
amount received during the immediate prior tax year, when required; and (5-23-18)T
Vil. Section 63-1305C(3), Idaho Code, for revoked provisional property tax exemptions; and
(5-23-18)T
viil. Section 63-1305C(6), Idaho Code, for refunds related to provisional property tax exemptions.
(5-23-18)T
f. “Taxing District/Unit.” Taxing district/unit means any governmental entity with authority to levy

property taxes as defined in Section 63-201, Idaho Code, and those non-countywide governmental entities without
authority to levy property taxes but on whose behalf such taxes are levied or allocated by an authorized entity such as
the county or city for such entities as county road and bridge funds or urban renewal agencies, respectively. (4-6-05)

g. “New Taxing District.” For property tax budget and levy purposes, new taxing district means any
taxing district for which no property tax revenue has previously been levied. See the Idaho Supreme Court case of
Idaho County Property Owners Association, Inc. v. Syringa General Hospital District, 119 Idaho 309, 805 P.2d 1233
(1991).

(4-2-08)

02. Budget Certification. The required budget certification shall be made to each board of county
commissioners representing each county in which the district is located by submitting the completed and signed L-2
Form prescribed by the State Tax Commission. Unless otherwise provided for in Idaho Code, budget requests for the
property tax funded portions of the budget shall not exceed the amount published in the notice of budget hearing if a
budget hearing notice is required in Idaho Code for the district. The levy approved by the State Tax Commission shall
not exceed the levy computed using the amount shown in the notice of budget hearing. (3-20-14)

03. Budget Certification Requested Documents. Using the completed L-2 Form, each board of county
commissioners shall submit to the State Tax Commission a budget request for each taxing district in the county that
certifies a budget request to finance the property tax funded portion of its annual budget. The board of county
commissioners shall only submit documentation specifically requested by the State Tax Commission. (3-28-18)

a. Foregone Increase Documentation. For any taxing district submitting a budget including previously
forgone increases, required documentation includes a copy of the resolution certifying the amount of the forgone
increase being included and the specific purpose for which this increase is being budgeted. Each such taxing district
must submit the resolution to the board of county commissioners representing each county in which the district is
located along with the L-2 Form. The board of county commissioners must attach a copy of the resolution to be
submitted to the State Tax Commission along with the L-2 Form. Such submittal will constitute submittal to the State
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Tax Commission. (3-28-18)

b. Forgone increase disclaimer. Any resolution to disclaim the right to recover an annual increase in
the forgone amount must state the amount of such forgone increase being disclaimed and must be submitted to the
board of county commissioners representing each county in which the district is located along with the L-2 Form. The
board of county commissioners must attach a copy of the resolution to be submitted to the State Tax Commission
along with the L-2 Form. Such submittal will constitute submittal to the State Tax Commission. The following table
illustrates calculation of the maximum forgone amount that may be disclaimed in 2018:

Step Description Comments

2017 maximum property tax $10,000. This is an

increase of $1,000 from 2016. The district has no prior forgone balance.

2 The district certifies $9,800 in 2017. The district now has $200 in forgone balance.

2018 maximum property tax $11,000 (not

3 including $200 forgone).
4 2018 property tax budgeted (to be submitted for | This amount is approved to be levied and would
certification) is $10,600. generate $400 in additional forgone balance.
5 2018 maximum amount of forgone increase that | If the district disclaims the full $400, their forgone
may be disclaimed by the district is $400. balance remains at $200.
(3-28-18)
04. L-2 Form Contents. Each taxing district or unit completing an L-2 Form shall include the following
information on or with this form. (3-20-04)
a. “Department or Fund.” Identify the department or fund for which the taxing district is requesting a
budget for the current tax year. (4-5-00)
b. “Total Approved Budget.” List the dollar amount of the total budget for each department or fund
identified. The amounts must include all money that a taxing district has a potential to spend at the time the budget is
set, regardless of whether funds are to be raised from property tax. (4-5-00)
c. “Cash Forward Balance.” List any money retained, but intended to fund the approved budget being
certified on the L-2 form. (5-23-18)T
d. “Other Revenue not Shown in Column 5.” List the revenue included in the total approved budget to

be derived from sources other than property tax or money brought forward from a prior year. For example, sales tax
revenue is included.

(3-15-02)

e. “Property Tax Replacement.” Report the following amounts received for the twelve (12) month
period ending June 30 of the current tax year: (5-23-18)T

1. The amount of money received annually under Section 63-3638(11), Idaho Code, as replacement
revenue for the agricultural equipment exemption under Section 63-602EE, Idaho Code; (4-11-15)

ii. The amount of money received as recovery of property tax exemption under Section 63-602G(5),
Idaho Code, and listed on the “Recovered/recaptured property tax and refund list”; (5-23-18)T

iil. The amount of money received as recapture of the property tax benefit under Section 63-3029B(4),
Idaho Code, and listed on the “Recovered/recaptured property tax and refund list”; (5-23-18)T
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iv. The amount of money received under Section 63-3638(13), for the personal property exemption
under 63-602KK(2), Idaho Code; (5-23-18)T
V. The amount of money received under Section 63-602KK(7), Idaho Code, for personal property

exempted after 2013, for which no replacement money was paid, and listed on the “Recovered/recaptured property
tax and Refund list”;

(5-23-18)T
Vi. The amount of money received as a result of distributions of the gross earning tax on solar farms,
as provided in Section 63-3502B(2), Idaho Code., and listed on the “Recovered/recaptured property tax and refund
list”; (5-23-18)T
Vii. The amount of money received as a result of distributions of urban renewal allocations in excess of
the amount necessary to pay indebtedness, as provided in Section 50-2903A(3), Idaho Code, and listed on the
“Recovered/recaptured property tax and refund list”; (5-23-18)T
viii. The amount of money received as a result of distributions of urban renewal allocations in excess of
the amount received by the urban renewal agency in the immediate prior year, as provided in Section 50-2913(3)(c),
Idaho Code and listed on the “Recovered/recaptured property tax and refund list.”; and (5-23-18)T
ix. The amount of money received as a result of distributions of recovered property tax for revoked
provisional property tax exemptions pursuant to Section 63-1305C(3), Idaho Code. (5-23-18)T
f. “Balance to be Levied.” Report the amount of money included in the total approved budget to be
derived from property tax. (3-15-02)
g. Other Information. Provide the following additional information. (4-5-00)
i The name of the taxing district or unit; (3-20-04)
ii. The date of voter approval (if required by statute) and effective period for any new or increased fund
which is exempt from the budget limitations in Section 63-802, Idaho Code; (4-5-00)
iil. The signature, date signed, printed name, address, and phone number of an authorized representative
of the taxing district; and (5-3-03)
iv. For a hospital district which has held a public hearing, a signature certifying such action. (4-5-00)
V. For any taxing district including previously forgone increases in their budget or disclaiming any

forgone increase, an attestation to having held the required public hearing on the resolution to include or disclaim the
forgone amount.

(3-28-18)
h. Attached Information. Other information submitted to the county auditor with the L-2 Form.
(4-6-05)
1. For all taxing districts, L-2 worksheet. (3-20-04)
il. For newly formed recreation or auditorium districts, a copy of the petition forming the district
showing any levy restrictions imposed by that petition. (3-20-04)
ii. For any new ballot measures (bonds, overrides, permanent overrides, supplemental maintenance
and operations funds, and plant facility funds), notice of election and election results. (3-20-04)
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iv. Voter approved fund tracker. (3-20-04)
V. For fire districts, a copy of any new agreements with utility companies providing for payment of
property taxes by that utility company to that fire district. (3-20-04)
Vi. For any city with city funded library operations and services at the time of consolidation with any

library district, each such city must submit a certification to the board of county commissioners and the board of the
library district reporting the dedicated portion of that city’s property tax funded library fund budget and separately
reporting any portion of its property tax funded general fund budget used to fund library operations or services at the
time of the election for consolidation with the library district. (3-20-04)

Vil. For any library district consolidating with any city that had any portion of its property tax funded
budget(s) dedicated to library operations or services at the time of the election for consolidation, each such library
district must submit to the board of county commissioners a copy of the certification from that city reporting the
information provided for in Subparagraph 803.04.h.vi. of this rule. (4-6-05)

viii. For any taxing district including previously forgone increases in their budget or disclaiming any
forgone increase, a copy of the resolution describing the amount of the forgone increase being disclaimed, or the
amount included and specific purpose for which it is being included. (3-28-18)

0s. Special Provisions for Fire Districts Levying Against Operating Property. To prevent double
counting of public utility property values, for any year following the first year in which any fire district increases its
budget using the provision of Section 63-802(2), I[daho Code, such fire district shall not be permitted further increases
under this provision unless the following conditions are met: (3-30-01)

a. The fire district and public utility have entered into a new agreement of consent to provide fire
protection to the public utility; and (3-30-01)

b. Said new agreement succeeds the original agreement; and (3-30-01)

c. In the first year in which levies are certified following the new agreement, the difference between
the current year's taxable value of the consenting public utility and public utility value used in previous budget
calculations made pursuant to this section is used in place of the current year's taxable value of the consenting public
utility.

(3-30-01)

06. Special Provisions for Property Tax Replacement and Refunds Pursuant to Section 63-
1305C(6), Idaho Code. Property tax replacement monies must be reported on the L-2 Form and separately identified
on accompanying worksheets. Except as provided in Paragraph 803.06.f. of this rule, for all taxing districts, these
monies must be subtracted from or, in the case of refunds, not included in, the “balance to be levied”. The reduced
balance shall be used to compute levies. The maximum amount permitted pursuant to Section 63-802(1), Idaho Code,
shall be based on the sum of these property tax replacement monies including recoveries received pursuant to Section
63-1305C(3), Idaho Code, but excluding monies received pursuant to Section 63-3502B(2), Idaho Code, and the
amount actually levied. Each taxing district’s proportionate share of refunds pursuant to Section 63-1305C(6), Idaho
Code, as reported in Paragraph 803.01.e. of this rule, must be subtracted from the maximum amount permitted
pursuant to Section 63-802(1), Idaho Code.

(5-23-18)T

a. The State Tax Commission shall, by the fourth Monday of July, notify each county clerk if the
amount of property tax replacement money, pursuant to Sections 63-3638(11) and (13), Idaho Code, to be paid to a
taxing district changes from the amount paid in the preceding year. By the first Monday of May, the State Tax
Commission shall further notify each school district and each county clerk of any changes in the amount of property
tax replacement money to be received by that school district pursuant to Sections 63-3638(11) and (13), Idaho Code.
(4-11-15)
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b. By no later than the first Monday of August of each year, each county clerk shall notify each
appropriate taxing district or unit of the total amount of property tax replacement monies and the type of replacement
money as described in Paragraph 803.04.e. of this rule. For charter school districts subject to the provisions of
Paragraph 803.06.f. of this rule, the amount to be subtracted shall be reported. (3-29-17)

c. Except as provided in Paragraph 803.06.d. of this rule, the subtraction required in Subsection 803.06
of this rule may be from any fund(s) subject to the limitations of Section 63-802, Idaho Code. For school districts this
subtraction must be first from funds subject to the limitations of Section 63-802, Idaho Code, then from other property
tax funded budgets.

(5-8-09)

d. For taxing districts receiving distributions of the gross earning tax on solar farms described in
Section 63-3502B(2), Idaho Code, the amount of any such distribution received during the 12 (twelve) months ending
June 30 of the current tax year shall be subtracted from the maximum amount of property tax revenue permitted
pursuant to Section 63-802, Idaho Code. In addition to the amounts reported as described in Paragraph 803.06.b. of
this rule, the county clerk shall, by the first Monday in August, notify each taxing unit of the total amount of the gross

earnings tax on solar farms billed for the current tax year. (5-23-18)T
e. Levy limits shall be tested against the amount actually levied. (3-15-02)
f. For charter school districts with a levy in 2013 for maintenance and operations, as provided in

Section 33-802(6), Idaho Code, a portion of the property tax replacement money received for property subject to the
exemption in Section 63-602KK, Idaho Code, is not required to be subtracted in determining the “balance to be
levied.” Said portion shall be the amount calculated by applying the 2013 levy rate for the maintenance and operations
levy amount, as authorized in the district’s charter, to the 2013 exempt value of personal property used to compute
replacement money provided to the school district. (4-11-15)

g. For recovered personal property exemptions, as provided in Section 63-602KK(7), Idaho Code, for
personal property exempted in 2013 for which replacement money was paid, recovered amounts shall be distributed
to the State Tax Commission. Once received, the amount of future payments to the affected taxing districts shall be
reduced by the amount received. (3-25-16)

07. Special Provisions for Library Districts Consolidating with Any City’s Existing Library
Operations or Services. For any library district consolidating with any city’s existing library operations or services,
the amount of the dedicated property tax funded general fund and library fund budgets certified by the city under
Subparagraph 803.04.h.vi., of this rule shall be added to that library district’s property tax funded budget in effect at
the time of the election for consolidation. This total shall be used as this district’s property tax funded budget for the
most recent year of the three (3) years preceding the current tax year for the purpose of deciding the property tax
funded budget that may be increased as provided by Section 63-802, Idaho Code. (4-6-05)

08. Special Provisions for Cities with Existing Library Operations or Services Consolidating with
Any Library District. For any city with existing library operations or services at the time of consolidation with any
library district, the amount of the dedicated property tax funded library fund budget included in the certification by
the city under Subparagraph 803.04.h.vi., of this rule shall be subtracted from that city’s total property tax funded
budget in effect at the time of the election for the consolidation. This difference shall be used as this city’s property
tax funded budget for the most recent year of the three (3) years preceding the current tax year for the purpose of
deciding the property tax funded budget that may be increased as provided by Section 63-802, Idaho Code. (4-6-05)

09. Special Provisions for Calculating Total Levy Rate for Taxing Districts or Units with Multiple
Funds. Whenever the “Calculated Levy Rate” column of the L-2 Form indicates that a levy rate has been calculated
for more than one (1) fund for any taxing district or unit, the “Column Total” entry must be the sum of the levy rates
calculated for each fund. Prior to this summation, the levy rates to be summed must be rounded or truncated at the
ninth decimal place. No additional rounding is permitted for the column total. (4-6-05)

10. Special Provisions for School Districts' Tort Funds - Hypothetical New Construction Levy. To
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calculate the new construction portion of the allowed annual increase in a school district's tort fund under Section 63-
802(1), Idaho Code, calculate a Hypothetical New Construction Levy. To calculate this hypothetical levy, sum the
amount of the school district's tort fund levied for the prior year, the agricultural equipment replacement revenue, and
the personal property replacement revenue, then divide this sum by the school district's taxable value used to determine
the tort fund's levy for the prior year. For the current year, the allowed tort fund increase for new construction is this
Hypothetical New Construction Levy times the current year's new construction roll value for the school district. (3-
25-16)

11. Special Provisions for Interim Abatement Districts. When an interim abatement district
transitions into a formally defined abatement district under Section 39-2812, Idaho Code, the formally defined
abatement district shall not be considered a new taxing district as defined in Paragraph 803.01.g. of this rule for the
purposes of Section 63-802, Idaho Code. For the formally defined abatement district, the annual budget subject to the
limitations of Section 63-802, Idaho Code, shall be the amount of property tax revenue approved for the interim

abatement district. (4-2-08)
12. Cross Reference for School Districts with Tuition Funds. School district tuition fund levies are
exempt from the limitations of Section 63-802, Idaho Code. See Section 33-1408, Idaho Code. (4-11-15)
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961. HOMESITE ASSESSMENT AND FORESTLANDS OF LESS THAN FIVE ACRES AND
CONTIGUOUS PARCELS (RULE 961).
Sections 63-1702 and 63-1703, Idaho Code

01. Definitions. The following definitions apply to the valuation of residential parcels that are
contiguous to lands classified as forestlands. (4-7-11)
a. Homesite. The “homesite” is that portion of land, contiguous with but not qualifying as forestlands,
and the associated site improvements used for residential purposes. (4-7-11)
b. Associated Site Improvements. The “associated site improvements” include developed access,
grading, sanitary facilities, water systems, and utilities. (4-7-11)
02. Homesite Assessment. Each homesite and residential and other improvements, located on the
homesite, shall be assessed at market value each year. 4-7-11)
a. Accepted Assessment Procedures. Market value shall be determined through procedures, methods,

and techniques recommended by nationally recognized appraisal and valuation associations, institutes, and societies
and according to guidelines and publications approved by the State Tax Commission. Acceptable techniques include
those that are either time tested in Idaho, mathematically correlated to market sales, endorsed by assessment
organizations, or widely accepted by assessors in Idaho and other states. (4-7-11)

b. Appropriate Market and Comparable Selection. The appropriate market is the market most similar
to the homesite and improvements located on the homesite. In applying the sales comparison approach, the appraiser
should select comparables having actual or potential residential use. (4-7-11)

c. The value and classification of the homesite will be independent of the classification and valuation
of the remaining land. (4-7-11)

Rural-and-Non-subdivided 10
Rural-and-Subdivided 15
Urban 20
(4-7-11)
03. Forestlands of Less Than Five Acres and Contiguous Parcels. A parcel of forestland that is less

than five (5) acres is not eligible for valuation and taxation as forestland unless the land is contiguous with one (1) or
more other parcels of forestland under the same ownership and the contiguous parcels together constitute five (5) acres
or more of forestland as defined in Section 63-1701, Idaho Code. The five (5) acre minimum requirement must exclude
any homesite. In the following examples each parcel of land is forestland as defined in Section 63-1701, Idaho Code,
unless otherwise stated in the example. (4-7-11)

a. Example 1. A landowner owns a fifteen (15) acre parcel which contains four (4) acres of forestland,
nine (9) acres of irrigated row crop, and two (2) acres of homesite. The four (4) acres of forestland is not eligible for

valuation and taxation as forestland. (4-6-05)

b. Example 2. A landowner owns five hundred and six (506) acres consisting of one (1) five hundred
(500) acre parcel of forestland and six (6) one (1) acre parcels of forestland, that are not contiguous either to one
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another or to the five hundred (500) acre parcel. The five hundred (500) acre parcel is eligible for valuation and
taxation as forestland. The six (6) one (1) acre parcels, are not eligible for valuation and taxation as forestland. (4-6-
05)

c. Example 3. A landowner owns five hundred and six (506) acres consisting of one (1) five hundred
(500) acre parcel of forestland and six (6) one (1) acre parcels of forestland that are contiguous to the five hundred
(500) acre parcel but may or may not be contiguous to one another. The entire five hundred and six (506) acres are
eligible for valuation and taxation as forestland. (4-6-05)

d. Example 4. A landowner owns six (6) non-contiguous one (1) acre parcels of forestland. The six (6)
one (1) acre parcels are not eligible for valuation and taxation as forestland. (4-6-05)

e. Example 5. A landowner owns six (6) contiguous one (1) acre parcels of forestland. The six (6) one
(1) acre parcels are eligible for valuation and taxation as forestland. (4-6-05)
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