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PROPERTY TAX RULES COMMITTEE MEETING 
 
Date:        June 7, 2019 
Time:        9 AM – 12 PM 
Location:  Room 1CR5, Idaho State Tax Commission, 800 Park Blvd Plaza IV 
 
Welcome & Introductions   Committee Chair Alan Dornfest 
 Welcome to the State Tax Commission’s new chairman, Chairman Tom Harris. 
Minutes Approved from April 10, 2018  
Rules Status Report                                Committee Co-chair Kathlynn Ireland 
 
EXAMPLES AND RULES DISCUSSED TO BE MOVED TO A MANUAL: 
The chair explained three categories we want to use for each example we discuss today: 

1. An example we really need to have the full force of law. 
2. An example that’s purely an example and is fine to be moved to a manual or a web link. 
3. An example we’re unsure if it can be moved out of rule or if it needs the full force of law. 

 
Rule and Consensus of Committee: 
130  

 Move to the Ratio Manual. 
 Keep rule and take out example. 

 
219  

 Keep rule but take out examples. 
 Good for class material. Add this example to the Mapping Rules/Laws Manual. One suggestion 

was to have one manual per topic and not let these manuals become too big. 
 
220 

 The committee agreed moving the example to manual would be more user friendly. 
 Keep rule but take out example. 

 
315 

 The entire committee agreed this example is not needed. 
 Keep rule but take out example. 

 
317 

 Table until July after the Bulletin is published so we can discuss the rule in depth. 
 
613/614 

 Subcommittee will meet this afternoon and provide a report at the next meeting. 
 Table until July. 
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619 
 The counties and Commission are not using this example. 
 Some members saw value in preserving the example in a manual. 
 Keep rule but take out example. 

 
627 

 This rule was originally written for a new law so everyone could understand how to implement 
it. Now we have a history and widespread understanding. 

 Some members want to keep the rule to avoid introducing ambiguity. 
 We will ask for approval to remove the example but continue discussion at the next meeting. 
 The questions of how assessible the manuals will be was asked. They will be available on the 

website. 
 
628 

 Keep rule but take out examples. 
 
645 

 The definition of these categories are in other rules. 
 We will correct the rule for references to other rules being deleted. These are non-substantive 

changes and don’t require approval. 
 Remove categories from rule. 

 
802 

 Originally, this table was reactionary. 
 Some thought it could be moved to the manual for new assessors and included in their training. 
 Others felt the example IS the rule and should be kept. 
 We will ask for approval to remove the example but continue discussion at the next meeting. 

 
803 

 This rule was written for a specific one-time problem. 
 The committee wanted to know what changed to create the need for a temporary rulemaking. 
 The Disclaimer Table will stay. 
 We will ask for approval to remove the example but continue discussion at the next meeting. 

 
961 

 Remove example from the rule. 
 
964 

 There was no negative feedback from assessors but we’ll table until winter. 
 Ask for approval (ARRF) in December. 
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988 
 Table until the next meeting.  
 Terry Accordino (Micron) will research this rule and advise. 

 
989 

 Keep the example in rule. 
 
 
RULES DISCUSSION: 
006/411  

 These are companion rules and the main rule is 411. If we’re not using it in 411 there is no 
reason to have it in 006. 

 This reference has become obsolete for our purposes. There are more comprehensive guides 
available online. This is no longer the definitive. 

 Betty Dressen moved to delete highlighted sections of 006 and 411, and add one word to 411. 
The motion was seconded. 

 
130/131 

 Will be discussed in subcommittee this afternoon. 
 The subcommittee will report at the next meeting. 

 
225 

 We can’t approve or disapprove mapping. The Commission can only not recognize.  
 We can only require notification.  
 The statute is clear so minimal is needed in rule. 
 Will continue to discuss at next meeting. 

 
317 

 Will discuss in depth at next meeting after the notice is published. 
 The basic premise is that partial occupancy value is recognized as increment value, not base 

value. In the first year, annexation results in a prorated occupancy tax.  
 There is no Tax Code Area established in our software for RAA’s during the first year of 

formation, so there’s no way to distribute the tax generated from occupancies.  
 Direction in rule conflicts with law. 

 
804 

 There’s a meeting on June 20th with the city association and this will be discussed.  
 A draft will be brought to the next meeting. 

 
613/614 

 Will be discussed in subcommittee this afternoon. 
 Option 1: Rewrite 613, incorporating what’s needed from 614. Then delete 614. 
 Option 2: Delete 613 & 614 and make a new rule. 
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 Everyone was invited to attend the sub-committee meeting at 1:00. 
 The subcommittee will report at the next meeting. 

 
717 

 This draft is the temporary version. 
 The chair asked everyone to go through the language to see if everything works for the 

permanent version. It will be discussed in depth at the next meeting. 
 
945 

 If we delete this rule, does the statute alone protect the taxpayer? Is there more protection by 
double stating? 

 The counties only use this action after two or three years of working with a taxpayer where the 
taxpayer won’t participate by providing the list. 

 The law still provides for that action without the rule. 
 This rule will expire on June 30. 

968 
 This is redundant. It’s all in the statute with one exception: the rule allows the Commission to be 

silent on the category so the county can do what is right in their situation. 
 This rule expires on June 30. 

 
980 

 The market value is used in statute, but the original price is used in rule. 
 This was discussed at length with Jerry White and he’s ok with changes. 
 Will discuss in depth at the July meeting after the notice is published. 
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Property Tax Rules Status Report 
July 9, 2019 
 
 
 
 

Examples in Rule to be Deleted  
Rule 
No. Title DFM AARF 

Submission Status Page in 
handout 

130 Description of Primary Categories Used to Test for Equalization Pending In Subcommittee -- 
219 Uniform Parcel Numbering System  6/17/2019 Approved - 6/27/19 1 
220 Rules Pertaining to Assessment of Internal Revenue Code Section 42 Low 

Income 
6/17/2019 Approved - 6/27/19 6 

315 Use of Ratio Study to Equalize Boise School District 6/17/2019 Retain – Alan Dornfest 13 
317 Occupancy Tax on Newly Constructed Improvements on Real Property Pending On Today’s Agenda -- 
613 Property Exempt from Taxation – Speculative Portion of Value of 

Agricultural Land 
Pending In Subcommittee -- 

614 Speculative Portion of Value of Agricultural Land – Examples Pending In Subcommittee -- 
619 Property Exempt from Taxation – Facilities for Water or Air Pollution Control 6/17/2019 Pending DFM Approval 16 
627 Property Exempt from Taxation – Certain Personal Property – Ownership 

Clarification 
Pending  On Today’s Agenda -- 

628 Partial Exemption for Remediated Land 6/17/2019 Pending DFM Approval 18 
645 Land Actively Devoted to Agriculture Defined 6/17/2019 Pending DFM Approval 20 
802 Budget Certification Relating to New Construction and Annexation 6/17/2019 Pending DFM Approval 22 
803 Budget Certification – Dollar Certification Form (L-2 Form) Pending On Today’s Agenda -- 
961 Homesite Assessment and Forestlands of Less Than Five Acres and 

Contiguous Parcels 
6/17/2019 Pending DFM Approval 29 

964 Yield Tax on Applicable Forest Products Tabled Tabled - December -- 
988 Qualified Property for Exemption Pending On Today’s Agenda -- 
989 Qualified Investment Exemption (QIE) Recapture N/A Retained  -- 

- 
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Proposed Rules 
Rule 
No.  

Neg?  
Notice 
Date 

Subject Matter DFM – 
ARRF 
Approved 

Rule Status Comments  

006 Yes - May 
2019 

Adoption by Reference 4/02/2019 Committee 
Approved 
06/07/2019 

This rule currently references the Official Railway Equipment Register 
which the operating property appraisers no longer use.   
 

411 Yes - May 
2019 

Private car reporting 
by railroad companies 

4/02/2019 Committee 
Approved 
06/07/2019 

This rule also references the Official Railway Equipment Register 
which the operating property appraisers no longer use.   
 

130 Yes - May 
2019 

Description of primary 
categories used to test 
for equalization 

4/02/2019 Pending 
subcommittee 
Draft  

This rule is to be amended to add agricultural categories to the list of 
categories considered for equalization for compliance testing.     

131 Yes - May 
2019 

Use of ratio study to 
test for equalization 

4/02/2019 Pending 
subcommittee 
Draft 

This rule is to be amended to provide for standards for agricultural 
assessments and the processes to study compliance with statutory 
requirements to achieve market value for assessment purposes.   

225 Yes – June 
2019 

Documentation for 
newly organized or 
altered taxing districts.  

4/29/2019 On today’s 
agenda -Draft 
1 

Section 63-215 Idaho Code was amended reducing the number of 
days the Tax Commission has to notify taxing districts of errors in the 
boundary maps submitted for review from 30 to 28 days.  This rule 
requires amending to be consistent with this change.   

613 Yes - May 
2019 

Speculative portion of 
value of Ag land 

4/10/2019 Pending 
subcommittee 
Draft 

This rule provides definitions which assist assessors to correctly 
calculate the assessed value of agricultural land for assessment 
purposes.   

614 Yes - May 
2019 

Speculative portion of 
value of Ag land - 
examples 

4/10/2019 Pending 
subcommittee 
Draft 

This rule provides examples which assist assessors to correctly 
calculate the assessed value of agricultural land for assessment 
purposes.   

317 Yes – July Occupancy tax on 
newly constructed 
improvements 

4/29/2019 On today’s 
agenda – 
Draft 1 

Amendments concerning occupancy tax and part year property tax 
payments to urban renewal agencies in the year of formation of a 
RAA.   
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804 Yes – July 
2019 

Tax Levy – Certification 
- Urban Renewal 
Districts 

4/29/2019 On today’s 
agenda – 
Draft 1 

Companion rule to Rule 317 concerning the base and increment 
allocation for newly constructed improvements on the occupancy roll 
and part year assessments in the year of formation of the RAA.   

717 Yes – May 
2019 

Procedure after claim 
approval 

4/29/2019 On today’s 
agenda - Draft 
1 

This rule is to be amended to comply with provisions in HB62 and 
permit certification of late reimbursement to counties for claimants 
seeking circuit breaker benefits on the occupancy roll.  
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225. DOCUMENTATION FOR NEWLY ORGANIZED OR ALTERED TAXING DISTRICTS OR 
REVENUE ALLOCATION AREAS (RAAS) UNDER THE JURISDICTION OF URBAN RENEWAL 
AGENCIES (RULE 225). 
Sections 31-1411, 50-2907, 50-2908, 63-215, 63-807, 63-1202, 63-3029B, and 63-3638, Idaho Code 
 
 01. Definitions. The following definitions apply for cities, taxing districts, or revenue allocation areas 
(RAAs) under the jurisdiction of urban renewal agencies being organized or formed or altering boundaries. (3-15-02) 
 
 a. Taxing Districts. The term taxing districts as used in this rule means taxing districts and taxing units.
   (3-15-02) 
 
 b. Alter. Alter or any derivatives of the word as used in Section 63-215, Idaho Code, means annex, 
deannex, or consolidate or derivatives of these words. (3-15-02) 
 
 c. Contiguous. Contiguous means being in actual contact or touching along a boundary or at a point 
and is synonymous with abutting on. (3-15-02) 
 
 d. Deannex. Deannex means to delete or remove a portion but not all of a boundary for a city, taxing 
district, or RAA by completing all legal requirements to establish a new boundary for the city, taxing district or RAA.
 (4-6-05) 
 
 e. Disincorporate. Disincorporate or any derivatives of the word as used in Section 63-3638, Idaho 
Code, means completing all legal requirements to end the existence of a city. (4-6-05) 
 
 f. Dissolve. Dissolve or any derivatives of the word as used in Section 63-3638, Idaho Code, means 
completing all legal requirements to end the existence of a taxing district or RAA. (4-6-05) 
 
 g. Legal Description. Legal description means a narrative that describes by metes and bounds a definite 
boundary of an area of land that can be mapped on a tax code area map and shall include: (3-15-02) 
 
 i. Section, township, range and meridian. (3-15-02) 
 
 ii. An initial point, being a government surveyed corner, such as a section corner, quarter corner or 
mineral survey corner. 
 (3-15-02) 
 
 iii. A true point of beginning, defined by bearings and distances from the initial point, that begins a new 
city, taxing district, RAA or any alteration thereto. (3-15-02) 
 
 iv. Bearings and distances that continuously define the boundary of any area with a closure accuracy 
of at least one (1) part in five thousand (5,000). Variations from this closure requirement may be approved by the State 
Tax Commission if the description is sufficiently certain and accurate to ensure that the property is assigned to the 
proper tax code area. Such variations may include: (3-15-02) 
 
 (1) Boundaries which follow mountain ranges, rivers, highways, lakes, canals and other physical 
features that are clearly delineated on published U.S. Geological Survey quadrangle maps at scale 1:24,000; or (3-15-
02) 
 
 (2) References to cardinal directions, government survey distances, and section or aliquot part corners; 
or   (3-15-02) 
 
 (3) References to recorded subdivision or town site plats, with copies of such plats; or (3-15-02) 
 
 (4) Legislatively established boundaries as defined by reference to Idaho Code sections. (3-15-02) 
 
 v. The legal description to annex to or deannex from an existing city, taxing district, or RAA shall 
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plainly and clearly define the boundary lines of the deannexed or annexed area and include a reference to existing 
boundaries where contiguous. (3-15-02) 
 
 h. Map Prepared in a Draftsman-like Manner. Map prepared in a draftsman-like manner means an 
original graphic representation or precise copy matching the accompanying legal description and drafted to scale using 
standard mechanical drawing instruments or a computer. The map shall include: (3-15-02) 
 
 i. Section, township, range, and meridian identifications. (3-15-02) 
 
 ii. North arrow, bar scale, and title block. (3-15-02) 
 
 iii. District name and ordinance number or order date. (3-15-02) 
 
 iv. Bearing and distance annotation between boundary points or a legend or table identifying the 
bearing and distance between each set of boundary points. (3-15-02) 
 
 v. Clearly defined boundary lines of the newly formed city, taxing district, or RAA or of the alteration 
to an existing one together with reference to the existing boundary where contiguous. (3-15-02) 
 
 vi. Variations from the requirements of Paragraph 225.01.h. of this rule for what must be included on 
the map may be approved by the State Tax Commission if the map is sufficiently certain and accurate to ensure that 
the property is assigned to the proper tax code area. (4-6-05) 
 
 i. Countywide taxing district. A countywide taxing district is a taxing district having the same 
boundaries as one (1) or more counties. (5-8-09) 
 
 02. Documentation to Be Filed for Newly Created or Altered Cities, Taxing Districts, or RAAs. 
The following documentation shall be filed with the county assessor, county recorder, and the State Tax Commission 
no later than thirty (30) days following the effective date of any action creating or altering a city, taxing district, or 
RAA boundary, but no later than January 10 of the following year when any action creating or altering said boundary 
occurs after December 10. 
  (3-15-02) 
 
 a. A legal description which plainly and clearly defines the boundary of a newly formed city, taxing 
district, or RAA or the boundary of an alteration to an existing one. (3-15-02) 
 
 b. A copy of a map prepared in a draftsman-like manner or a record of survey as defined by Chapter 
19, Title 55, Idaho Code, which matches the legal description. (4-5-00) 
 
 c. A copy of the ordinance or order effecting the formation or alteration. (4-5-00) 
 
 d. For fire districts annexing territory within an existing fire district and/or city, a copy of the written 
approval from that existing fire district and/or city. (3-30-07) 
 
 e. In cases where newly created taxing district boundaries are countywide a copy of the ordinance or 
order effecting the formation which clearly states that the newly formed district is to be countywide shall fulfill the 
requirements of documents to be filed in Paragraphs 225.02.a. through 225.02.c. of this rule. (5-8-09) 
 
 03. Documentation to Be Filed for Disincorporated Cities or Dissolved Taxing Districts, or RAAs.
   (3-15-02) 
 
 a. No later than thirty (30) days following the effective date of the final action disincorporating a city 
or dissolving a taxing district or RAA, but no later than January 10 of the following year when the final action occurs 
after December 10, for the distributions of revenue as provided for in Sections 50-2908, 63-1202, 63-3029B and 63-
3638, Idaho Code, the disincorporating or dissolving entity shall file a copy of the ordinance or order causing the 
disincorporation or dissolution with the county assessor, county recorder and the State Tax Commission. (4-4-13) 
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 b. Upon receipt of the ordinance or order from a disincorporating city or dissolving taxing district, or 
RAA, the State Tax Commission shall prepare and send a list of the affected tax code area number(s) to the city, taxing 
district, or urban renewal agency and to the appropriate assessor(s) and recorder(s) within thirty (30) days except for 
any ordinance or order received after January 1 when the list shall be sent by the fourth Friday of January. (4-4-13) 
 
 c. After fourteen (14) days from the date of the mailing of the list of the affected tax code area(s), the 
State Tax Commission shall process the disincorporation or dissolution unless it receives a response from the 
disincorporating city, or dissolving taxing district, appropriate urban renewal agency, appropriate recorder(s) or 
appropriate assessor(s) that an error exists in the identification of the tax code area(s). (3-15-02) 
 
 d. For RAAs formed prior to July 1, 2011, within thirty (30) days of the earlier of one (1) year prior to 
any dissolution date found in the formation ordinance or the date as of which an RAA has been in existence for twenty-
three (23) years, the State Tax Commission will notify the urban renewal agency of the date by which the RAA will 
be considered dissolved. Such notice shall include a statement indicating that the RAA may remain in existence if 
necessary to pay off existing bonded indebtedness, provided that, within thirty (30) days of receipt of this notice, the 
urban renewal agency notifies the State Tax Commission of such bonded indebtedness. Failure to provide notice of 
the dissolution date by the State Tax Commission to the urban renewal agency does not negate the statutory 
requirement for the urban renewal agency to dissolve. 
 (3-29-12) 
 
 e. For RAAs formed beginning July 1, 2011, the notification procedures in Paragraph 225.03.d. of this 
rule shall be initiated within thirty (30) days of the earlier of one (1) year prior to any dissolution date found in the 
formation ordinance or the date as of which an RAA has been in existence for twenty (20) years. (3-29-12) 
 
 04. Digital Map Information. Digital map information in a format usable by the State Tax Commission 
may be submitted in addition to or as a substitute for any cloth, film, or paper copy maps. Such information shall be 
accompanied by metadata that clearly defines map projection, datum and attributes. (3-15-02) 
 
 05. Deadline for Completion. December 31 of the current year shall be the deadline for completing of 
any action that creates, alters, or dissolves any taxing district or RAA or creates, alters or disincorporates any city 
requiring a revision of the State Tax Commission’s tax code area maps for the following year, unless the law provides 
otherwise.  
 (3-15-02) 
 
 06. Approval of Property Tax Levy or Revenue Allocation. For the purpose of levying property taxes 
or receiving revenue allocations no newly formed or altered city, taxing district, or RAA shall be considered formed 
or altered by the State Tax Commission if it: (3-15-02) 
 
 a. Fails to provide the correct documentation plainly and clearly designating the boundaries of a newly 
formed city, taxing district, or RAA or of an alteration to an existing one; or (3-15-02) 
 
 b. Fails to provide the correct documentation in sufficient time for the State Tax Commission to 
comply with Rule 404 of these rules; or (4-5-00) 
 
 c. Has boundaries which overlap with like cities, taxing districts or RAAs. (3-15-02) 
 
 d. Has had one (1) previous annexation on or after July 1, 2011 and is requesting to annex additional 
area. In this case, the annexation request will be denied, and the area of the RAA established prior to the new 
annexation will be considered to comprise the entire RAA. (3-29-12) 
 
 07. Required Notification of Approval or Disapproval Required notification The State Tax 
Commission shall letter of approval or disapproval to the be sent to affected taxing districts, urban renewal agencies, 
and or municipality  A copy of said letter shall be submitted to any affected urban renewal agency and the auditor(s) 
and assessor(s) of the involved county(ies). In the case of disapproval said letter will state the reason(s) for disapproval, 
the corrective action(s) needed for approval, and the time within which such corrective action(s) must be taken. The 
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State Tax Commission shall send such letter within thirty (30) 28 days of receipt of the document to which the 
disapproval relates, but not later than the fourth Friday of January except during the first quarter of the calendar year 
for documents relating to the next tax year.   (4-6-05) 
 
 08. One Uniform System. The State Tax Commission will prepare one (1) uniform system of tax code 
area numbers and maps which shall be used by each county for property tax purposes. (4-5-00) 
 
 09. Tax Code Areas. The State Tax Commission shall create a separate, unique number for each tax 
code area. If any area annexed to an existing RAA includes a taxing district with any fund levying prior to January 1, 
2008, and continuing to levy but which is not to be used to generate funds to be distributed to an urban renewal agency, 
the boundaries of the area added to the existing RAA shall constitute a separate tax code area. Only the State Tax 
Commission shall initiate or change a tax code area number. (5-8-09) 
 
 10. Furnished By The State Tax Commission. (3-29-12) 
 
 a. Annually, the State Tax Commission will post the following documents on the State Tax 
Commission’s website: 
  (3-29-12) 
 
 i. Updated tax code area maps: (3-29-12) 
 
 ii. Updated taxing district maps; (3-29-12) 
 
 iii. Updated urban renewal revenue allocation area maps; and (3-29-12) 
 
 iv. Documentation of changes related to the above maps. (3-29-12) 
 
 b. This information is available to all parties. Upon specific request, the State Tax Commission will 
furnish without charge, one (1) hardcopy set of the above documents to each appropriate assessor, recorder, treasurer, 
and entity with operating property assessed by the State Tax Commission. There shall be a charge for all other 
hardcopy maps. 
   (3-29-12) 
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317. OCCUPANCY TAX ON NEWLY CONSTRUCTED IMPROVEMENTS ON REAL PROPERTY 
(RULE 317). 
Section 63-317, Idaho Code 
 
 01. Property Subject to Occupancy Tax. Excluding additions to existing improvements, the 
occupancy tax shall apply to improvements upon real property, whether under the same or different ownership. The 
occupancy tax shall also apply to new manufactured housing, as defined in Section 63-317, Idaho Code, excluding 
additions to existing manufactured housing. (4-6-05) 
 
 02. Prorated Market Value. The market value for occupancy tax purposes shall be the full market 
value on January 1 and shall be prorated at least monthly from the occupancy date to the end of the year. (3-29-10) 
 
 03. Notice of Appraisal. When notifying each owner of the appraisal, the county assessor shall include 
at a minimum the full market value before any exemptions and before any prorating of the value, the length of time 
subject to the occupancy tax, and the prorated value. (5-3-03) 
 
 04. Examples for Calculation of Value Less Homestead Exemption (HO). The following examples 
show the procedure for the calculation of the taxable value subject to the occupancy tax less the homestead exemption 
(HO):   (3-30-07) 
 
 a. Example for prorated market value exceeding maximum amount of the homestead exemption for 
improvements subject to the occupancy tax beginning July 1, 2016. 
 

Full Market Value of Home - $300,000 

Prorated Market Value for 11 Month Occupancy  - $300,000 x 11/12 = $275,000 

Taxable Value -  $275,000 - $100,000 (HO) = $175,000 

   (3-29-17) 
 
 b. Example for prorated market value resulting in less than the maximum amount of the homestead 
exemption. 
 

Full Market Value of Home  - $120,000 

Prorated Market Value for 3 Month Occupancy - $120,000 x 3/12 = $30,000 

Taxable Value - $30,000 - $15,000 (HO) = $15,000 

   (3-30-07) 
 
 054. Market Value. The market value for occupancy tax purposes shall be entered on an occupancy tax 
valuation roll. Occupancy tax valuation shall not be included in the assessed value of any taxing district, but occupancy 
tax must be declared in the certified budget. (3-30-07) 
 
 065. Allocation to Urban Renewal Agencies. Occupancy tax revenue shall be distributed to urban 
renewal agencies in the same manner as property taxes. (4-7-11) 
 
 a. The portion of the occupancy tax raised for funds specified in Section 50-2908, Idaho Code, and 
Rule 804 of these rules must be distributed to the taxing districts levying property taxes for those funds and, therefore, 
must not be distributed to the urban renewal agency. (5-8-09) 
 
 b. Except for occupancy tax raised for funds specified in Section 50-2908, Idaho Code, and Rule 804 
of these rules, for parcels within a newly formed revenue allocation area or within an area newly annexed to an existing 
revenue allocation area, occupancy tax for the tax year during following the year in which the formation or annexation 
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took effect must be distributed to the urban renewal agency. (4-7-11) 
 
 076. Property Qualifying for the Homestead Exemption on Occupancy Value. When property is 
subject to occupancy tax, only the improvements shall be eligible for the homestead exemption found in Section 63-
602G, Idaho Code. 
  (3-30-07) 
 

15

Property Tax Proposed Rule 317 
Draft 1 July 9



804. TAX LEVY - CERTIFICATION - URBAN RENEWAL DISTRICTS (RULE 804). 
Sections 50-2908, 50-2033, 50-1903, 50-2903A, 50-2905A, 50-2913, 63-803, and 63-811, Idaho Code 
 
 01. Definitions. (4-5-00) 
 
 a. “Urban renewal district.” An urban renewal district, as referred to in Section 63-215, Idaho Code, 
shall mean an urban renewal area formed pursuant to an urban renewal plan adopted in accordance with Section 50-
2008, Idaho Code. Urban renewal districts are not taxing districts. (4-5-00) 
 
 b. “Revenue allocation area (RAA).” A revenue allocation area (RAA) as referred to in Section 50-
2908, Idaho Code, shall be the area defined in Section 50-2903, Idaho Code, in which base and increment values are 
to be determined. A new urban renewal plan is required when an urban renewal agency establishes a new RAA. 
Revenue allocation areas (RAAs) are not taxing districts. (3-29-17) 
 
 c. “Current base value.” The current base value of each parcel in a taxing district or unit shall be the 
value of that parcel on the current base assessment roll as defined under Section 50-2903, Idaho Code. Current base 
value does not include value found on the occupancy roll.  Current base value includes the previous year’s non-
prorated value of current taxable property subject to assessment under Section 63-602Y and 63-313 Idaho Code during 
the year the initial base value was established.   (4-5-00) 
 
 d. “Initial base value.” The initial base value for each parcel is the sum of the taxable value of each 
category of property in the parcel for the year the RAA is established. In the case of annexation to an RAA, initial 
base value of each annexed parcel shall be the value of that parcel as of January 1 of the year in which the annexation 
takes place.  The initial base value includes any prorated value added for property subject to Sections 63-602Y and 
63-313 Idaho Code.  
   (4-11-15) 
 
 e. “Increment value.” The increment value is the difference between the current equalized value of 
each parcel of taxable property in the RAA and that parcel’s current base value, provided such difference is a positive 
value. Newly constructed improvements whose value is listed on the occupancy roll within a newly formed RAA 
or within an area newly annexed to an existing RAA will be added as increment value in the year following the year 
of formation.  (4-5-00) 
 
 f. “Revenue allocation financing provision.” A revenue allocation area (RAA) shall be considered to 
be a revenue allocation financing provision. (3-29-17) 
 
 02. Establishing and Adjusting Base and Increment Values. (4-5-00) 
 
 a. Establishing initial base value. If a parcel’s legal description has changed prior to computing initial 
base year value, the value that best reflects the prior year’s taxable value of the parcel’s current legal description must 
be determined and will constitute the initial base year value for such parcel. The initial base value includes the taxable 
value, as of the effective date of the ordinance adopting the urban renewal plan, of all otherwise taxable property, as 
defined in Section 50-2903, Idaho Code. Initial base value does not include value found on the occupancy roll. (4-5-
00) 
 
 b. Adjustments to base value - general value changes. Adjustments to base values will be calculated 
on a parcel by parcel basis, each parcel being a unit and the total value of the unit being used in the calculation of any 
adjustment. Base values are to be adjusted downward when the current taxable value of any parcel in the RAA is less 
than the most recent base value for such parcel. In the case of parcels containing some categories of property which 
increase in value and some which decrease, the base value for the parcel will only decrease provided the sum of the 
changes in category values results in a decrease in total parcel value. Any adjustments shall be made by category and 
may result in increases or decreases to base values for given categories of property for any parcel. Adjustments to base 
values for any real, personal, or operating property shall establish new base values from which future adjustments may 
be made. In the following examples the parcel’s initial base value is one hundred thousand dollars ($100,000), 
including Category 21 value of twenty thousand dollars ($20,000) and Category 42 value of eighty thousand dollars 
($80,000). (4-5-00) 
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 i. Case 1: Offsetting decreases and increases in value. One (1) year later the parcel has a one thousand 
dollar ($1,000) decrease in value in Category 21 and a one thousand dollar ($1,000) increase in Category 42 value. 
There is no change in the base value for the parcel. (4-5-00) 
 
 ii. Case 2: Partially offsetting decreases and increases in value. One (1) year later the parcel has a three 
thousand dollars ($3,000) decrease in value in Category 21 and a one thousand dollars ($1,000) increase in Category 
42 value. The base value decreases two thousand dollars ($2,000) to ninety-eight thousand dollars ($98,000). (4-5-
00) 
 
 iii. Case 3: Future increase in value following decreases. One (1) year after the parcel in Case 2 has a 
base value reduced to ninety-eight thousand dollars ($98,000), the value of the parcel increases by five thousand 
dollars ($5,000) which is the net of category changes. The base value remains at ninety-eight thousand dollars 
($98,000). (4-5-00) 
 
 c. Adjustments to base value - splits and combinations. Before other adjustments can be made, the 
most recent base value must be adjusted to reflect changes in each parcel’s legal description. This adjustment shall be 
calculated as described in the following subsections. (4-5-00) 
 
 i. When a parcel has been split, the most recent base year value is transferred to the new parcels, 
making sure that the new total equals the most recent base year value. Proportions used to determine the amount of 
base value assigned to each of the new parcels shall be based on the value of the new parcels had they existed in the 
year preceding the year for which the value of the new parcels is first established. (4-11-15) 
 
 ii. When a parcel has been combined with another parcel, the most recent base year values are added 
together.   (4-5-00) 
 
 iii. When a parcel has been split and combined with another parcel in the same year, the value of the 
split shall be calculated as set forth in Subsection 804.02.c.i. and then the value of the combination will be calculated 
as set forth in Subsection 804.02.c.ii. (4-5-00) 
 
 d. Adjustments to base values when exempt parcels become taxable. Base values shall be adjusted as 
described in the following subsections. (4-5-00) 
 
 i. Fully exempt parcels at time of RAA establishment. When a parcel that was exempt at the time the 
RAA was established becomes taxable, the base value is to be adjusted upwards to reflect the estimated value of the 
formerly exempt parcel at the time the RAA was established. (4-5-00) 
 
 ii. Partially exempt parcels losing the speculative value exemption. When a partially exempt parcel 
with a speculative value exemption that applies to farmland within the RAA becomes fully taxable, the base value of 
the RAA shall be adjusted upwards by the difference between the taxable value of the parcel for the year in which the 
exemption is lost and the taxable value of the parcel included in the base value of the RAA. For example, assume a 
parcel of farmland within an RAA had a taxable value of five hundred dollars ($500) in the year the RAA base value 
was established. Assume also that this parcel had a speculative value exemption of two thousand dollars ($2,000) at 
that time. Two (2) years later the parcel is reclassified as industrial land, loses the speculative value exemption, and 
has a current taxable value of fifty thousand dollars ($50,000). The base value within the RAA would be adjusted 
upwards by forty-nine thousand five hundred dollars ($49,500), the difference between fifty thousand dollars 
($50,000) and five hundred ($500). The preceding example applies only in cases of loss of the speculative value 
exemption that applies to land actively devoted to agriculture and does not apply to timberland. Site improvements, 
such as roads and utilities, that become taxable after the loss of the speculative value exemption are not to be added 
to the base value. For example, if, in addition to the fifty thousand dollars ($50,000) current taxable value of the 
undeveloped land, site improvements valued at twenty-five thousand dollars ($25,000) are added, the amount reflected 
in the base value remains fifty thousand dollars ($50,000), and the additional twenty-five thousand dollars ($25,000) 
is added to the increment value. In addition, this example applies only to land that loses the speculative value 
exemption as a result of changes occurring in 2010 or later and first affecting taxable values in 2011 or later. Parcels 
that lost speculative value exemptions prior to 2010 had base value adjustments as described in Subsection 804.02.d.iii. 
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of this rule. (3-29-12) 
 
 iii. Partially exempt parcels other than those losing the speculative value exemption. When a partially 
exempt parcel, other than one subject to the speculative value exemption that applies to farmland, within the RAA 
becomes fully taxable, the base value of the RAA shall be adjusted upwards by the difference between the value that 
would have been assessed had the parcel been fully taxable in the year the RAA was established and the taxable value 
of the parcel included in the base value of the RAA. For example, assume a residential parcel within an RAA had a 
market value of one hundred thousand dollars ($100,000), a homeowner’s exemption of fifty thousand dollars 
($50,000), and a taxable value of fifty thousand dollars ($50,000) in the year the RAA base value was established. 
After five (5) years, this parcel is no longer used for owner-occupied residential purposes and loses its partial 
exemption. At that time the parcel has a taxable value of one hundred eighty thousand dollars ($180,000). The base 
value within the RAA would be adjusted upwards by fifty thousand dollars ($50,000) to one hundred thousand 
($100,000) to reflect the loss of the homeowner’s exemption, but not any other value increases. (3-29-12) 
 
 iv. Partially exempt properties for which the amount of the partial exemption changes. For partially 
exempt properties that do not lose an exemption, but for which the amount of the exemption changes, there shall be 
no adjustment to the base value, unless the current taxable value is less than the most recent base value for the property. 
For example, assume a home has a market value of two hundred thousand dollars ($200,000) and a homeowner's 
exemption of one hundred thousand dollars ($100,000), leaving a taxable value of one hundred thousand dollars 
($100,000), all of which is base value. The following year the homeowner's exemption limit changes to ninety 
thousand dollars ($90,000), so the property's taxable value increases to one hundred ten thousand dollars ($110,000). 
The base value remains at one hundred thousand dollars ($100,000). Alternatively, assume the property in the 
preceding example increases in market value to two hundred twenty thousand dollars ($220,000) and the homeowner's 
exemption drops to ninety thousand dollars ($90,000) because of the change in the maximum amount of this 
exemption. The base value remains at one hundred thousand dollars ($100,000). Finally, assume the property 
decreases in value to one hundred eighty-eight thousand dollars ($188,000) at the same time the homeowner's 
exemption limit changes to ninety thousand dollars ($90,000). The property now has a taxable value of ninety-eight 
thousand dollars ($98,000), requiring an adjustment in the base value to match this amount, since it is lower than the 
original base value of one hundred thousand dollars ($100,000). (3-29-12) 
 
 v. Change of exempt status. When a parcel that is taxable and included in the base value at the time 
the RAA is established subsequently becomes exempt, the base value is reduced by the most current value of the 
parcel included in the base value. If this parcel subsequently becomes taxable, the base value is to be adjusted upward 
by the same amount that was originally subtracted. For example, assume a land parcel had a base value of twenty 
thousand dollars ($20,000). One (1) year later the parcel has a value of nineteen thousand dollars ($19,000), so the 
base value is reduced to nineteen thousand dollars ($19,000). Three (3) years later, an improvement valued at one 
hundred thousand dollars ($100,000) was added. The land at this later date had a value of thirty thousand dollars 
($30,000). Both land and improvements were purchased by an exempt entity. The base would be reduced by nineteen 
thousand dollars ($19,000). Five (5) years later, the land and improvement becomes taxable. The base value is to be 
adjusted upwards by nineteen thousand dollars ($19,000). (4-11-15) 
 
 e. Adjustments to base values when property is removed. Base values are to be adjusted downward for 
real, personal, and operating property removed from the RAA. Property shall be considered removed only under the 
conditions described in the following subsections. (4-5-00) 
 
 i. For real property, all of the improvement is physically removed from the RAA, provided that there 
is no replacement of said improvement during the year the original improvement was removed. If said improvement 
is replaced during the year of removal, the reduction in base value will be calculated by subtracting the value of the 
new improvement from the current base value of the original improvement, provided that such reduction is not less 
than zero (0).  
  (4-5-00) 
 
 ii. For personal property, all of the personal property associated with one (1) parcel is physically 
removed from the RAA or any of the personal property associated with a parcel becomes exempt. In the case of 
exemption applying to personal property, the downward adjustment will first be applied to the increment value and 
then, if the remaining taxable value of the parcel is less than the most current base value, to the base value. Assume, 
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for example that a parcel consists entirely of personal property with a base value of twenty thousand dollars ($20,000) 
and an increment value of ninety thousand dollars ($90,000). The next year the property receives a one hundred 
thousand ($100,000) personal property exemption. The increment value is reduced to zero and the base value is 
reduced to ten thousand dollars ($10,000). 
  (4-11-15) 
 
 iii. For operating property, any of the property under a given ownership is removed from the RAA. 
   (4-5-00) 
 
 f. Adjustments to base value for annexation. When property is annexed into an RAA, the base value 
in the RAA shall be adjusted upwards to reflect the value of the annexed property as of January 1 of the year in which 
the annexation takes effect. As an example, assume that parcels with current taxable value of one million dollars 
($1,000,000) are annexed into an RAA with an existing base value of two million dollars ($2,000,000). The base value 
of the RAA is adjusted upwards to three million dollars ($3,000,000). (4-11-15) 
 
 g. Adjustments to increment values. In addition to the adjustment illustrated in Subsection (02)(e)(ii) 
of this rule, decreases in total parcel value below the initial base value decrease the base value for the parcel. This 
leads to greater increment value if the parcel increases in value in future years. For example, if a parcel with a initial 
base value of one hundred thousand dollars ($100,000) decreases in value to ninety-five thousand dollars ($95,000), 
but later increases to ninety-eight thousand dollars ($98,000), an increment value of three thousand dollars ($3,000) 
is generated. If the same parcel increases in value to one hundred two thousand dollars ($102,000) after the decrease 
to ninety-five thousand dollars ($95,000), the increment value would be seven thousand dollars ($7,000). (4-11-15) 
 
 h. Apportioning operating property values. For operating property, the original base value shall be 
apportioned to the RAA on the same basis as is used to apportion operating property to taxing districts and units. The 
operating property base value shall be adjusted as required under Section 50-2903, Idaho Code. (4-5-00) 
 
 03. Levy Computation for Taxing Districts Encompassing RAAs Within Urban Renewal Districts. 
Beginning in 2008, levies shall be computed in one (1) of two (2) ways as follows: (5-8-09) 
 
 a. For taxing district or taxing unit funds other than those meeting the criteria listed in Subsection 
804.05 of this rule, the property tax levy shall be computed by dividing the dollar amount certified for the property 
tax portion of the budget of the fund by the market value for assessment purposes of all taxable property within the 
taxing district or unit, including the value of each parcel on the current base assessment roll (base value), but excluding 
the increment value. For example, if the taxable value of property within a taxing district or unit is one hundred million 
dollars ($100,000,000) but fifteen million dollars ($15,000,000) of that value is increment value, the levy of the taxing 
district must be computed by dividing the property tax portion of the district’s or unit’s budget by eighty-five million 
dollars ($85,000,000). (5-8-09) 
 
 b. For taxing district or taxing unit funds meeting the criteria listed in Subsections 804.05 and 804.07 
of this rule, the property tax levy shall be computed by dividing the dollar amount certified for the property tax portion 
of the budget of the fund by the market value for assessment purposes of all taxable property within the taxing district 
or unit, including the increment value. Given the values in the example in Paragraph 804.03.a. of this rule, the levy 
would be computed by dividing the property tax portion of the fund by one hundred million dollars ($100,000,000).
 (3-28-18) 
 
 04. Modification of an Urban Renewal Plan. Except when inapplicable as described in Paragraphs 
804.04.a, b, or c, of this rule, when an authorized municipality passes an ordinance modifying an urban renewal plan 
containing a revenue allocation financing provision, for the tax year immediately following the year in which the 
modification occurs, the base value of property in the RAA shall be reset by being adjusted to reflect the current 
taxable value of the property. All modifications to boundaries of RAAs must comply with the provisions of Rule 225 
of these rules.  
 (3-29-17) 
 
 a. Modification by consolidation of RAAs. If such modification involves combination or consolidation 
of two (2) or more RAAs, the base value shall be determined by adding together independently determined current 
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base values for each of the areas to be combined or consolidated. The current taxable value of property in an area not 
previously included in any RAA shall be added to determine the total current base value for the consolidated RAA.
 (4-5-00) 
 
 b. Modification by annexation. (5-8-09) 
 
 i. If an RAA is modified by annexation, the current taxable value of property in the area annexed shall 
be added to the most current base value determined for the RAA prior to the annexation. (5-8-09) 
 
 ii. For levies described in Paragraphs 804.05.b., c., or d. of this rule approved prior to December 31, 
2007, and included within the boundaries of a revenue allocation area by a change in the boundaries of either the 
revenue allocation area or the area subject to the levy by the taxing district or unit fund after December 31, 2007, the 
property tax levy shall be computed by dividing the dollar amount certified for the property tax portion of the budget 
of the fund by the market value for assessment purposes of all taxable property within the taxing district or unit, 
including the increment value. The example below shows the value to be used for setting levies for various funds 
within an urban renewal district “A” that annexes area “B” within a school district. Area (B) was annexed after 
December 31, 2007. Therefore, the Area (B) increment was added back to the base for all funds shown except the tort 
fund. The Area (A) increment value was added back to the base for the bond and override funds which were certified 
or passed after December 31, 2007. 

2009 Value Table 

School District (base only) $500 Million 

RAA (A) increment $40 Million 

RAA annexation (B) increment $10 Million 

 

School District Area 
$500 M base 

2009 School Levies 

   

2008 RAA 
Annexation (B) 
$10 M Increment 

 

  

Fund 
Value for Setting Levies 

$ Millions   

 

Pre 2008 RAA (A) 
Boundaries 
$40 M Increment 

 Tort 500 

  2001 Plant 510 

  
2008 Bond (Passed and first 
levied in 2008) 

550 
  

      2009 Supplemental 550 

   (3-29-17) 
 
 iii. An annexation permitted pursuant to section 50-2033, Idaho Code, to an RAA in existence prior to 
July 1, 2016 shall not change the status of the urban renewal agency or the RAA and its related plan regarding 
inapplicability of the base reset or attestation provisions found in section 50-2903A, Idaho Code. (3-29-17) 
 
 c. Other modifications – attestation requirements. Modification resulting in adjustment of base value 
to reflect the current taxable value of the property within the RAA shall not be deemed to have occurred when the 
urban renewal agency attests to having made no modifications to a plan or is not required to attest to plan 
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modifications. Certain urban renewal agencies are required to attest annually to having made or not made plan 
modifications. These include:  
  (3-29-17) 
 
 i. Urban renewal agencies that establish new RAAs on or after July 1, 2016, provided however that 
such agencies are only required to attest to having made or not made modifications with regard to any new RAA. 
   (3-29-17) 
 
 ii. Urban renewal agencies that enact new plans including an RAA on or after July 1, 2016. (3-29-17) 
 
 d. Modifications when there is outstanding indebtedness. When any urban renewal agency attests to 
having had a plan modification that is not an exception identified in Paragraphs 804.04.a. or b. or c. of this rule or fails 
to provide the required attestation, the base value will be determined without regard to the modification, provided that 
the agency certifies to the State Tax Commission by June 30 of the tax year that there is outstanding indebtedness as 
defined in Section 50-2903A(2), Idaho Code. In this case, the allocation of revenue to the urban renewal agency shall 
be limited to the amount certified as necessary to pay the indebtedness. Any additional revenue shall be distributed to 
each taxing district or unit in the same manner as property taxes. Such revenue shall be treated as property tax revenue 
for the purpose of the limitations in Section 63-802, Idaho Code. The county clerk will notify the tax commission of 
the amount so distributed for each year beginning July 1 of the prior year and ending June 30 of the current tax year.
 (3-28-18) 
 
 e. Failure to submit attestation regarding plan modification. For any urban renewal agency subject to 
the requirements of Section 50-2903A, Idaho Code, attestation of plan modification or attestation that there has been 
no plan modification is required to be made to the State Tax Commission by the first Monday of June each year. 
Except as provided in Paragraph 804.04.d. of this rule, if such agency fails to provide the required attestation, the State 
Tax Commission will proceed to reset the base value or limit allocation of property tax to the urban renewal agency 
as otherwise required in Section 50-2903A, Idaho Code. Provided there is no new plan, an urban renewal agency with 
a plan including one or more revenue allocation financing provisions (RAAs) in existence prior to July 1, 2016 shall 
only be required to provide this attestation or be subject to base resetting or other limitations for failure to submit this 
attestation with respect to new RAAs formed on or after July 1, 2016. If such an agency develops a new plan, on or 
after July 1, 2016, or provides for a new RAA under an existing plan, the agency shall be subject to the attestation 
requirements and other provisions of Section 50-2903A, Idaho Code, with respect to any RAAs formed July 1, 2016 
or later. (3-28-18) 
 
 f. Notice of actions related to base reset or revenue allocation limitations. (3-29-17) 
 
 i. The State Tax Commission will notify any urban renewal agency within thirty (30) days of the time 
the State Tax Commission receives an attestation that an urban renewal plan has been modified, or by July 30 in any 
year in which an attestation is required but none is received, of the State Tax Commission’s intent to initiate the 
process to reset the base value in the following tax year. Said notice will be provided to affected county commissioners 
and city officials.  
 (3-29-17) 
 
 ii.  In the case of base reset due to failure to attest to a modification or to having made no modification 
in an urban renewal plan, despite being required to provide this attestation, the agency and county and city officials 
will be so notified and will be given an opportunity to provide the necessary attestation. This further notice will provide 
that, if the State Tax Commission has not received the attestation by December 31 of the tax year, the base will be 
reset in the immediate following year. (3-29-17) 
 
 iii. In the case of a revenue allocation limitation pursuant to Section 50-2913, Idaho Code, notice will 
be provided to the agency, county, and city officials including the county assessor and county clerk, within thirty (30) 
days of the due date of the plan or plan update. (3-29-17) 
 
 iv. In the case of a revenue allocation limitation due to a plan modification but outstanding 
indebtedness, notice will be provided to the agency and county and city officials, including the county assessor and 
county clerk, within thirty (30) days of receipt by the State Tax Commission of the certification of the amount needed 
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to repay the indebtedness. 
  (3-29-17) 
 
 v. Once decisions about base reset or revenue allocation limitations are final, additional notice will be 
sent to the agency and county and city officials, including the county assessor and county clerk, within thirty (30) days 
of any such final decision. Said notice will include an identification of the year in which the reset or revenue allocation 
limitation will take effect and the amount of any revenue allocation limitation. (3-29-17) 
 
 05. Criteria for Determining Whether Levies for Funds Are to Be Computed Using Base Value or 
Market Value for Assessment Purposes. Beginning in 2008, levies to be certified for taxing district or unit funds 
meeting the following criteria or used for any of the following purposes will be computed as described in Paragraph 
804.03.b. of this rule. 
  (5-8-09) 
 
 a.  Refunds or credits pursuant to Section 63-1305, Idaho Code, and any school district judgment 
pursuant to Section 33-802(1), Idaho Code, provided the refunds, credits, or judgments were pursuant to actions taken 
no earlier than January 1, 2008; (5-8-09) 
 
 b. Voter approved overrides of the limits provided in Section 63-802, Idaho Code, provided such 
overrides are for a period not to exceed two (2) years and were passed after December 31, 2007, or earlier as provided 
in the criteria found in Paragraph 804.05.e.; (5-8-09) 
 
 c. Voter approved bonds and plant facilities reserve funds passed after December 31, 2007, or earlier 
as provided in the criteria found in Paragraph 804.05.e.; (5-8-09) 
 
 d. Voter approved school or charter school district temporary supplemental maintenance and operation 
levies passed after December 31, 2007; or (3-29-10) 
 
 e. Levies described in Paragraphs 804.05.b., c., or d. approved prior to December 31, 2007, and 
included within the boundaries of a revenue allocation area by a change in the boundaries of either the revenue 
allocation area or the area subject to the levy by the taxing district or unit fund after December 31, 2007; (3-29-10) 
 
 f. Levies authorized by Section 33-317A, Idaho Code, known as the cooperative service agency school 
plant facility levy. (3-29-10) 
 
 g. Levies authorized by Section 33-909, Idaho Code, known as the state-authorized plant facility levy.
   (4-11-15) 
 
 h. Levies authorized by Section 33-805, Idaho Code, known as school emergency fund levy. 
   (3-29-17) 
 
 06. Setting Levies When There is a De-annexation From an RAA. In any de-annexation from an 
RAA, levies will be set using the base value and, as indicated in Subsection 804.05 of this rule, the appropriate amount 
of increment value associated with the parcels and operating property remaining in the RAA after the de-annexation, 
provided that the de-annexation is in effect no later than September 1 of the current tax year and provided further that 
the de-annexation is approved by the State Tax Commission in accordance with Rule 225 of these rules. (3-29-17) 
 
 07. Setting Levies When There is a Refinancing of Bonded Indebtedness. Refinancing of bonded 
indebtedness in existence as of December 31, 2007 does not create new bonded indebtedness for any taxing district 
with respect to the levy setting criteria in Subsection 804.05 of this rule. (3-28-18) 
 
 08. Cross Reference. The county auditor shall certify the full market value by taxing district as 
specified in Rule 995 of these rules. See also Rule 802 of these rules for calculation of new construction given de-
annexation from an RAA and see Rule 805 of these rules for penalties for failure to submit plans. (3-29-17) 
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717. Procedure After Claim Approval (Rule 717). 

Sections 63-115, 63-317 and 63-707, Idaho Code 
 
 01. Formatting Requirements. The property tax reduction roll and supplemental 
occupancy tax reduction roll shall will be formatted as required by Section 63-707, Idaho Code.
 (3-30-01) 
 
 02. Preliminary Property Tax Reduction Roll. Except as provided in Subsections 
717.06 and 717.07 of this rule, t The roll, certified by the assessor to the county auditor and the 
State Tax Commission by June 1st of each year, shall will be termed the preliminary property tax 
reduction roll. The preliminary property tax reduction roll shall will list property tax reduction and 
occupancy tax reduction claimants in alphabetical order unless the State Tax Commission grants 
permission for claimants to be listed in an alternate order. Each original claim form shall will be 
submitted to the State Tax Commission in the same order as shown on the preliminary property 
tax reduction roll. (3-29-12) 
 
 03. Final Property Tax Reduction Roll. Except as provided in Subsections 717.06 
and 717.08 of this rule t The completed property tax reduction roll, certified by each county clerk 
to the State Tax Commission by the fourth (4th) Monday in October, shall will be termed the final 
property tax reduction roll. The final property tax reduction roll shall will list property tax 
reduction claimants and occupancy tax reduction claimants who applied by September 1, in the 
same order as shown on the preliminary property tax reduction roll, except that all fully 
disapproved claimants shall be deleted and not shown on the final property tax reduction roll. 
Erroneous claims which are partially or fully disapproved by the State Tax Commission shall will 
be shown on the final property tax reduction roll after the county clerk has made all adjustments 
or corrections listed on the notice sent to the county auditor pursuant to Section 63-707(6), Idaho 
Code, termed county change letter. (3-30-01) 
 
 04. Certification of Electronic Property Tax Reduction Roll by County Assessor. 
The county assessor will certify the property tax reduction roll to the county auditor and send a 
copy to the State Tax Commission by June 1st of each year. In addition, each county assessor will 
also send a copy of this certified all claims listed on the roll to the State Tax Commission. Claims 
are to be sent  in a password protected electronic data file formatted as directed or approved by the 
State Tax Commission. Each county assessor will contact the State Tax Commission to receive a 
password. This password protected electronic file will contain the following information: (3-29-
12) 
 
 a. Claimant’s Social Security Number. List the claimant’s social security number. 
   (3-30-07) 
 
 b. Claimant’s Date of Birth. List the claimant’s date of birth.  (3-30-07) 
 
 c. Claimant’s Last Name. List the claimant’s last name.  (3-30-07) 
 
 d. Claimant’s First Name.  List the claimant’s first name. (3-30-07) 
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 e. Claimant’s sSpouse’s Social Security Number. List the social security number for 
the spouse of the claimant. (3-30-07) 

 
 f. Claimant’s sSpouse’s Date of Birth. List the date of birth for the spouse of the 
claimant. 
   (3-30-07) 
 g. Claimant’s sSpouse’s Last Name.  List the last name for the spouse of the claimant.
 (3-30-07) 
 
 h. Claimant’s sSpouse’s First Name.  List the first name for the spouse of the 
claimant. (3-30-07) 
 
 i. Claimant’s Telephone Number. List the claimant’s telephone number.  (3-30-07) 
 
 j. Claimant’s Address.  List the claimant’s address.  (3-30-07) 
 
 k. Claimant’s City.  List the city where the claimant lives.  (3-30-07) 
 
 l. Claimant’s State. List the postal abbreviation for the state. where the claimant lives.

 (3-30-07) 
 
 m. Claimant’s Zip Code.  List the claimant’s zip code. (3-30-07) 
 
 n. Claimant’s Parcel Number(s). List the parcel number for the property on which the 

claimant is receiving the homeowner’s exemption. When more than one (1) parcel 
owned by the claimant is eligible, list all eligible parcel numbers. (3-30-07) 

 
 o. Current y Year.  List the current year. (3-30-07) 
 
 p. Claimant’s County Number.  List the number of the county where the claimant 

lives. (3-30-07) 
 
  
 
 q. Term of Direct Address.  List the appropriate term of direct address; that is, “Mr., 

Ms.,” or “Mr. & Mrs.” 
 
 rq. Income Data.  List income data. (3-30-07) 
 
 sr. Identify New Applicants. Identify claimants who are applying for did not receive 

this benefit for the first time in the previous year. (3-30-07) 
 
 t. Value.  List the best estimate for each secondary category of current market value 

and prorated net taxable value.                                                                    (3-30-07) 
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 us. Maximum Benefit.  The program will automatically show the maximum benefit for 

which the claimant is eligible based on income.   (3-30-07) 
 
 vt. Qualifying Criteria eligibility status. Identify all of the following status criteria that 
the claimant meets. 
  (3-30-07) 
 
 i. Sixty-five (65) years old or older. (4-2-08) 
 
 ii. Blind. (3-30-07) 
 
 iii. Disability granted by the Social Security Administration, Railroad Retirement 

Board, or federal civil service. (3-30-07) 
 
 iv. Orphan, under eighteen (18) years of age. (3-30-07) 
 
 v. Prisoner of war or hostage, certified by Veterans Affairs. (3-30-07) 
 
 vi. Nonservice connected disability or service connected disability at ten percent 

(10%) to thirty percent (30%), certified by Veteran’s Affairs. (3-30-07) 
 
 vii. Service connected disability at forty percent (40%) or more, certified by Veterans 

Affairs. (3-30-07) 
 
 viii. Widow or widower, include date of spouse’s death. (3-30-07) 
 
 ix. Whether the claimant is lawfully present in the United States. (4-2-08) 
 
 x.  100% Service connected disabled veteran, certified by Veterans Affairs. 
 
 u. Occupancy tax reduction claimants. 
 
 05. Certification of Completed Electronic Property Tax Reduction Roll by County 
Auditor. Except as provided in Section 63-317, Idaho Code and subsections 717.06, 717.07 and 
717.08 of this rule, nNo later than the fourth Monday in October, each county auditor will certify 
the final property tax reduction roll to the State Tax Commission.  In addition, each county auditor 
will also send a copy of this certified roll to the State Tax Commission in a password protected 
electronic data file formatted as directed or approved by the State Tax Commission.  Each county 
auditor will contact the State Tax Commission to receive a password.  In addition to the data files 
listed in Paragraphs 717.01.a. through 717.01.v. of this rule, this password protected electronic 
The roll will contain the preliminary roll information plus the additional occupancy tax reduction 
claims submitted between June 1 and September 1 as provided in Subsection 717.06 of this rule 
and the  following information formatted as directed or approved by the State Tax Commission. 
 (3-30-07) 
 

25

Property Tax Proposed Rule 717 
Draft 2 July 9



 a. Current Year’s Levy. List the current year’s levy for the tax code area where each 
claimant’s property is located. (3-30-07) 
 
 b. Current Year’s Taxable Value. List the current year’s taxable value for each 
claimant’s qualifying property. (3-30-07) 
 
 c. Claimed Property Tax Reduction or Occupancy Tax Reduction Amount . List for 
For each claimant, list the amount of property tax or occupancy tax reduction claimed based on 
the current year’s levy and the current year’s eligible taxable value.     
             (3-30-07) 
 
 06. Occupancy Tax Reduction Claims. Claims submitted to the county assessor between 
January 1 and May 15 will be listed on the preliminary property tax reduction roll and submitted 
to the State Tax Commission by June 1. Claims submitted to the county assessor between June 1 
and September 1 will be submitted to the State Tax Commission by the third Monday in 
September. These claims will be added to the final property tax reduction roll by the county 
change letter pursuant to Subsection 717.03 of this rule. Claims submitted to the county assessor 
after September 1 until the fourth Monday in January of the following year will be listed and 
submitted as follows in Subsections 717.07 and 717.08. 

07. Preliminary Supplemental Occupancy Tax Reduction Roll. This roll will be certified 
by the assessor to the county auditor and the State Tax Commission by the first Monday in 
March of the following tax year. Claims submitted to the county assessor after September 1 will 
be listed on the preliminary supplemental occupancy tax reduction roll in the manner outlined in 
Subsection 717.02 of this rule. Occupancy tax reduction claims will be subject to the procedures 
outlined in Section 63-707, Idaho Code.  

08. Final Supplemental Occupancy Tax Reduction Roll. By the first Monday in April in 
the following year, the State Tax Commission will notify the county auditor of all adjustments or 
corrections. By the fourth Monday in April of that year, the county auditor will certify the final 
supplemental occupancy tax reduction roll which will list occupancy claimants in the same order 
as shown on the preliminary supplemental occupancy tax reduction roll after the county auditor 
makes corrections. Claims included on the final supplemental occupancy tax reduction roll shall 
be formatted as outlined in Subsection 717.05. 
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627. PROPERTY EXEMPT FROM TAXATION -- CERTAIN PERSONAL PROPERTY – OWNERSHIP 
CLARIFICATION (RULE 627). 
Section 63-602KK(2), Idaho Code 
 
 01. Idaho Code Section 63-602KK(2) Provides Persons With One Exemption in Each Idaho 
County in Which They Meet the Ownership Rules. Although persons are limited to receiving one (1) exemption 
per county, a person owning more than one (1) business within one (1) county may be entitled to more than one (1) 
exemption within the county. 
 (3-25-16) 
 
 02. Illustration of Common Enterprise and IRC Section 267 Restriction. For purposes of the Idaho 
Code Section 63-602KK(2) exemption, a person includes two (2) or more individuals or organizations using the 
property in a common enterprise, and the individuals or organizations are within a relationship described in Section 
267 of the Internal Revenue Code. This is illustrated in the following chart: 

 
   (3-25-16) 
 
 a. First, an analysis must be made to determine if a common enterprise exists. If entities or individuals 
are organized to manage a common scheme of business, they would be in a common enterprise. (4-11-15) 
 
 i. Horizontal Commonality is demonstrated by the following chart: 

Here, the usual functions involved in a working car manufacturing company are split between several LLCs, 
all of which own the property involved with the functions they perform. The operation of the business is no 
different than if all the functions were combined in just Car Manufacturing, LLC 

 
   (4-11-15) 
 
 ii. Vertical Commonality is demonstrated by the following chart: 
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Here, a business operation is split so that each step in a process is designated to a different LLC. All the 
steps rely on the one below in order to produce the final product, or process. 

   (4-11-15) 
 
 b. Second, an analysis would be made to determine whether the ownership between the entities is 
within the relationships identified in Section 267 of the Internal Revenue Code. If such a relationship is found to exist, 
and the businesses are in a common enterprise, then the entities or individuals would be considered one (1) person for 
purposes of this exemption. 
 (3-25-16) 
 
 c. Ownership alone does not determine whether entities are considered one (1) person for purposes of 
this exemption. Two (2) businesses can have identical ownership, and each receive the exemption, providing they do 
not operate as a common enterprise. In addition, entities in a common enterprise can receive separate exemptions, 
providing that their ownership does not consist of a relationship identified in Section 267 of the Internal Revenue 
Code.   
 (3-25-16) 
 
 d. The following examples are given to illustrate eligibility situations related to common enterprise 
and related ownerships: (4-11-15) 
 
 i. Example 1. This is an example of a common enterprise, that is entitled to two (2) exemptions 
because the owners are not related in a manner as described in Section 267 of the Internal Revenue Code. 
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So long as Bob and John are not related in a manner identified in IRC 267, two (2) exemptions exist. One 
(1) for Factory Labor, LLC. The other for all of Bob’s businesses, because they are in a common enterprise 
and are all owned by him. 

   (4-11-15) 
 
 ii. Example 2. This is an example of the same owner with multiple businesses not all united in a 
common enterprise. Bob’s car businesses are common enterprises, and therefore entitled to only one (1) exemption 
for all the car businesses. Bob’s used furniture business is not involved with Bob’s car businesses, so Bob is entitled 
to an additional exemption related to his used car business. 
   

 (4-11-15) 
 
 iii. Example 3. This is an example of multiple businesses being entitled to only one (1) exemption 
because a common enterprise exists and all the businesses are constructively owned in a manner identified in IRC 
267.   
 (4-11-15) 
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Here, one (1) exemption exists for all of the entities because they are in a common enterprise, due to their 
vertical commonality, and are all constructively owned by Bob, pursuant to IRC 267. 

   (4-11-15) 
 
 iv. Example 4. This is an example showing how owners of common enterprises may intersect. 
   (4-11-15) 

 

This is an example of how common enterprises can intersect with one another. The companies Bob owns 
completely receive one exemption; John’s companies also receive one exemption, including Rock Crusher, 
LLC, because John’s ownership interest in that company falls within IRC 267. 

   (4-11-15) 
 
 e. In cases of partial ownership as noted in example four wherein Bob owns ten percent (10%) and 
Dump Trucks, LLC owns ninety percent (90%) only the majority owner is eligible to receive this exemption. (4-11-
15) 
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 03. Cross Reference. For information on applying for the exemption provided in Section 63-602KK(2), 
Idaho Code, see Rule 626 of these rules. (4-11-15) 
 
 

31

Potential Example Deletion Rule 627 
Draft 1 July 9



803. BUDGET CERTIFICATION -- DOLLAR CERTIFICATION FORM (L-2 FORM) (RULE 803). 
Sections 63-602G(5), 63-802, 63-803, 63-3029B(4), 63-3502B, 50-2903A, 50-2913, 63-3638(11), and (13), and 63-
1305C, Idaho Code 
 
 01. Definitions. (4-5-00) 
 
 a. “Dollar Certification Form” (L-2 Form). The Dollar Certification Form (L-2 Form) is the form used 
to submit to the State Tax Commission the budget request from each board of county commissioners for each taxing 
district. This form shall be presumed a true and correct representation of the budget previously prepared and approved 
by a taxing district. The budget will be presumed adopted in accordance with pertinent statutory provisions unless 
clear and convincing documentary evidence establishes that a budget results in an unauthorized levy and action as 
provided in Section 63-809, Idaho Code. (4-6-05) 
 
 b. “Prior Year’s Market Value for Assessment Purposes.” Prior year’s market value for assessment 
purposes shall mean the value used to calculate levies during the immediate prior year. This value shall be used for 
calculating the permanent budget increase permitted for cities, pursuant to Section 63-802(1)(g), Idaho Code. 
   (3-26-19) 
 
 c. “Annual Budget.” For the purpose of calculating dollar amount increases permitted pursuant to 
Section 63-802(1), Idaho Code, the annual budget shall include any amount approved as a result of an election held 
pursuant to Sections 63-802(1)(g) or 63-802(1)(h), Idaho Code, provided that said amount is certified on the L-2 Form 
as part of the budget request. If the amount certified does not include the entire amount approved as a result of the 
election held pursuant to Sections 63-802(1)(g) or 63-802(1)(h), Idaho Code, then the amount not used shall be added 
to the foregone increase amount determined for the taxing district. See the following example. 

CERTIFIED PROPERTY TAX BUDGET LIBRARY DISTRICT* 

 FY 1999 FY 2000 FY 2001 FY 2002 

Annual Budget $10,000 $10,000 $10,700 $11,621 

3% Increase $0 $300 $321 $349 

Subtotal $10,000 $10,300 $11,021 $11,970 

1999 Election Amount $0 $400 of $1,000 $600 of $1,000 $0 

Certified Budget $10,000 $10,700 $11,621 $11,970 

 
*The Library District with zero dollars ($0) in value for new construction and/or annexation approves an additional 
budget amount of one thousand dollars ($1,000) in 1999, but only certifies four hundred dollars ($400) for the year 
2000. Note the example does not account for any foregone amount resulting from the district's decision to not increase 
its budget by three percent (3%) in 1997, 1998 or 1999. (3-26-19) 
 
 d. “Property Tax Funded Budget.” Property tax funded budget means that portion of any taxing 
district’s budget certified to the board of county commissioners, approved by the State Tax Commission, and subject 
to the limitations of Section 63-802, Idaho Code. (3-20-04) 
 
 e. “Recovered/Recaptured Property Tax and Refund List.” Recovered/recaptured property tax and 
refund list means the report sent by the county auditor to the appropriate taxing district(s) by the first Monday in 
August and to the State Tax Commission with the L-2 Forms, listing the amount of revenue distributed, or refunds 
charged, to each appropriate taxing district during the twelve (12) month period ending June 30 each year under the 
following sections: (3-26-19) 
 
 i. Section 63-602G(5), Idaho Code; (3-26-19) 
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 ii. Section 63-3029B(4), Idaho Code; (3-26-19) 
 
 iii. Section 63-602KK(7), Idaho Code, for personal property exempted after 2013 for which no 
replacement money was paid; (3-26-19) 
 
 iv. Section 63-3502B(2), Idaho Code, for distributions of gross earnings tax on solar farms; (3-26-19) 
 
 v. Section 50-2903A(3), Idaho Code, for distributions of urban renewal allocations in excess of the 
amount necessary to pay indebtedness, when required; (3-26-19) 
 
 vi. Section 50-2913(3)(c), Idaho Code, for distributions of urban renewal allocations in excess of the 
amount received during the immediate prior tax year, when required; (3-29-17) 
 
 vii. Section 63-1305C(3), Idaho Code, for revoked provisional property tax exemptions; and (3-26-19) 
 
 viii. Section 63-1305C(6), Idaho Code, for refunds related to provisional property tax exemptions. 
   (3-26-19) 
 
 f. “Taxing District/Unit.” Taxing district/unit means any governmental entity with authority to levy 
property taxes as defined in Section 63-201, Idaho Code, and those governmental entities without authority to levy 
property taxes but on whose behalf such taxes are levied by an authorized entity such as the county or city. 
   (3-26-19) 
 
 g. “New Taxing District.” For property tax budget and levy purposes, new taxing district means any 
taxing district for which no property tax revenue has previously been levied. See the Idaho Supreme Court case of 
Idaho County Property Owners Association, Inc. v. Syringa General Hospital District, 119 Idaho 309, 805 P.2d 1233 
(1991).   (4-2-08) 
 
 02. Budget Certification. The required budget certification shall be made to each board of county 
commissioners representing each county in which the district is located by submitting the completed and signed L-2 
Form prescribed by the State Tax Commission. Unless otherwise provided for in Idaho Code, budget requests for the 
property tax funded portions of the budget shall not exceed the amount published in the notice of budget hearing if a 
budget hearing notice is required in Idaho Code for the district. The levy approved by the State Tax Commission shall 
not exceed the levy computed using the amount shown in the notice of budget hearing. (3-20-14) 
 
 03. Budget Certification Requested Documents. Using the completed L-2 Form, each board of county 
commissioners shall submit to the State Tax Commission a budget request for each taxing district in the county that 
certifies a budget request to finance the property tax funded portion of its annual budget. The board of county 
commissioners shall only submit documentation specifically requested by the State Tax Commission. 
   (3-28-18) 
 
 a. Foregone Increase Documentation. For any taxing district submitting a budget including previously 
forgone increases, required documentation includes a copy of the resolution certifying the amount of the forgone 
increase being included and the specific purpose for which this increase is being budgeted. Each such taxing district 
must submit the resolution to the board of county commissioners representing each county in which the district is 
located along with the L-2 Form. The board of county commissioners must attach a copy of the resolution to be 
submitted to the State Tax Commission along with the L-2 Form. Such submittal will constitute submittal to the State 
Tax Commission. (3-28-18) 
 
 b. Forgone increase disclaimer. Any resolution to disclaim the right to recover an annual increase in 
the forgone amount must state the amount of such forgone increase being disclaimed and must be submitted to the 
board of county commissioners representing each county in which the district is located along with the L-2 Form. The 
board of county commissioners must attach a copy of the resolution to be submitted to the State Tax Commission 
along with the L-2 Form. Such submittal will constitute submittal to the State Tax Commission. The following table 
illustrates calculation of the maximum forgone amount that may be disclaimed in 2018: 
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Step Description Comments 

1 
2017 maximum property tax $10,000. This is an 
increase of $1,000 from 2016. 

The district has no prior forgone balance. 

2 The district certifies $9,800 in 2017. The district now has $200 in forgone balance. 

3 
2018 maximum property tax $11,000 (not 
including $200 forgone). 

 

4 
2018 property tax budgeted (to be submitted for 
certification) is $10,600. 

This amount is approved to be levied and would 
generate $400 in additional forgone balance. 

5 
2018 maximum amount of forgone increase that 
may be disclaimed by the district is $400. 

If the district disclaims the full $400, their forgone 
balance remains at $200. 

   (3-28-18) 
 
 04. L-2 Form Contents. Each taxing district or unit completing an L-2 Form shall include the following 
information on or with this form. (3-20-04) 
 
 a. “Department or Fund.” Identify the department or fund for which the taxing district is requesting a 
budget for the current tax year. (4-5-00) 
 
 b. “Total Approved Budget.” List the dollar amount of the total budget for each department or fund 
identified. The amounts must include all money that a taxing district has a potential to spend at the time the budget is 
set, regardless of whether funds are to be raised from property tax. (4-5-00) 
 
 c. “Cash Forward Balance.” List any money retained, but intended to fund the approved budget being 
certified on the L-2 form. (3-26-19) 
 
 d. “Other Revenue not Shown in Column 5.” List the revenue included in the total approved budget to 
be derived from sources other than property tax or money brought forward from a prior year. For example, sales tax 
revenue is included. (3-15-02) 
 
 e. “Property Tax Replacement.” Report the following amounts received for the twelve (12) month 
period ending June 30 of the current tax year: (3-26-19) 
 
 i. The amount of money received annually under Section 63-3638(11), Idaho Code, as replacement 
revenue for the agricultural equipment exemption under Section 63-602EE, Idaho Code; (4-11-15) 
 
 ii. The amount of money received as recovery of property tax exemption under Section 63-602G(5), 
Idaho Code, and listed on the “Recovered/recaptured property tax and refund list”; (3-26-19) 
 
 iii. The amount of money received as recapture of the property tax benefit under Section 63-3029B(4), 
Idaho Code, and listed on the “Recovered/recaptured property tax and refund list”; (3-26-19) 
 
 iv. The amount of money received under Section 63-3638(13), for the personal property exemption 
under 63-602KK(2), Idaho Code; (3-26-19) 
 
 v. The amount of money received under Section 63-602KK(7), Idaho Code, for personal property 
exempted after 2013, for which no replacement money was paid, and listed on the “Recovered/recaptured property 
tax and refund list”; (3-26-19) 
 
 vi. The amount of money received as a result of distributions of the gross earning tax on solar farms, 
as provided in Section 63-3502B(2), Idaho Code., and listed on the “Recovered/recaptured property tax and refund 
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list”;   (3-26-19) 
 
 vii. The amount of money received as a result of distributions of urban renewal allocations in excess of 
the amount necessary to pay indebtedness, as provided in Section 50-2903A(3), Idaho Code, and listed on the 
“Recovered/recaptured property tax and refund list”; (3-26-19) 
 
 viii. The amount of money received as a result of distributions of urban renewal allocations in excess of 
the amount received by the urban renewal agency in the immediate prior year, as provided in Section 50-2913(3)(c), 
Idaho Code and listed on the “Recovered/recaptured property tax and refund list”; and (3-26-19) 
 
 ix. The amount of money received as a result of distributions of recovered property tax for revoked 
provisional property tax exemptions pursuant to Section 63-1305C(3), Idaho Code. (3-26-19) 
 
 f. “Balance to be Levied.” Report the amount of money included in the total approved budget to be 
derived from property tax. (3-15-02) 
 
 g. Other Information. Provide the following additional information. (4-5-00) 
 
 i. The name of the taxing district or unit; (3-20-04) 
 
 ii. The date of voter approval (if required by statute) and effective period for any new or increased fund 
which is exempt from the budget limitations in Section 63-802, Idaho Code; (4-5-00) 
 
 iii. The signature, date signed, printed name, address, and phone number of an authorized representative 
of the taxing district; and (5-3-03) 
 
 iv. For a hospital district which has held a public hearing, a signature certifying such action. (4-5-00) 
 
 v. For any taxing district including previously forgone increases in their budget or disclaiming any 
forgone increase, an attestation to having held the required public hearing on the resolution to include or disclaim the 
forgone amount. (3-28-18) 
 
 h. Attached Information. Other information submitted to the county auditor with the L-2 Form. 
   (4-6-05) 
 
 i. For all taxing districts, L-2 worksheet. (3-20-04) 
 
 ii. For newly formed recreation or auditorium districts, a copy of the petition forming the district 
showing any levy restrictions imposed by that petition. (3-20-04) 
 
 iii. For any new ballot measures (bonds, overrides, permanent overrides, supplemental maintenance 
and operations funds, cooperative service agency funds, and plant facility funds), notice of election and election 
results.   (3-26-19) 
 
 iv. Voter approved fund tracker. (3-20-04) 
 
 v. For fire districts, a copy of any new agreements with utility companies providing for payment of 
property taxes by that utility company to that fire district. (3-20-04) 
 
 vi. For any city with city funded library operations and services at the time of consolidation with any 
library district, each such city must submit a certification to the board of county commissioners and the board of the 
library district reporting the dedicated portion of that city’s property tax funded library fund budget and separately 
reporting any portion of its property tax funded general fund budget used to fund library operations or services at the 
time of the election for consolidation with the library district. (3-20-04) 
 
 vii. For any library district consolidating with any city that had any portion of its property tax funded 
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budget(s) dedicated to library operations or services at the time of the election for consolidation, each such library 
district must submit to the board of county commissioners a copy of the certification from that city reporting the 
information provided for in Subparagraph 803.04.h.vi. of this rule. (4-6-05) 
 
 viii. For any taxing district including previously forgone increases in their budget or disclaiming any 
forgone increase, a copy of the resolution describing the amount of the forgone increase being disclaimed, or the 
amount included and specific purpose for which it is being included. (3-28-18) 
 
 05. Special Provisions for Fire Districts Levying Against Operating Property. To prevent double 
counting of public utility property values, for any year following the first year in which any fire district increases its 
budget using the provision of Section 63-802(2), Idaho Code, such fire district shall not be permitted further increases 
under this provision unless the following conditions are met: (3-30-01) 
 
 a. The fire district and public utility have entered into a new agreement of consent to provide fire 
protection to the public utility; and (3-30-01) 
 
 b. Said new agreement succeeds the original agreement; and (3-30-01) 
 
 c. In the first year in which levies are certified following the new agreement, the difference between 
the current year's taxable value of the consenting public utility and public utility value used in previous budget 
calculations made pursuant to this section is used in place of the current year's taxable value of the consenting public 
utility.   
 (3-30-01) 
 
 06. Special Provisions for Property Tax Replacement and Refunds Pursuant to Section 63-
1305C(6), Idaho Code. Property tax replacement monies must be reported on the L-2 Form and separately identified 
on accompanying worksheets. Except as provided in Paragraph 803.06.f. of this rule, for all taxing districts, these 
monies must be subtracted from or, in the case of refunds, not included in, the “balance to be levied”. The reduced 
balance shall be used to compute levies. The maximum amount permitted pursuant to Section 63-802(1), Idaho Code, 
shall be based on the sum of these property tax replacement monies including recoveries received pursuant to Section 
63-1305C(3), Idaho Code, but excluding monies received pursuant to Section 63-3502B(2), Idaho Code, and the 
amount actually levied. Each taxing district’s proportionate share of refunds pursuant to Section 63-1305C(6), Idaho 
Code, as reported in Paragraph 803.01.e. of this rule, must be subtracted from the maximum amount permitted 
pursuant to Section 63-802(1), Idaho Code. (3-26-19) 
 
 a. The State Tax Commission shall, by the fourth Monday of July, notify each county clerk if the 
amount of property tax replacement money, pursuant to Sections 63-3638(11) and (13), Idaho Code, to be paid to a 
taxing district changes from the amount paid in the preceding year. By the first Monday of May, the State Tax 
Commission shall further notify each school district and each county clerk of any changes in the amount of property 
tax replacement money to be received by that school district pursuant to Sections 63-3638(11) and (13), Idaho Code. 
   (4-11-15) 
 
 b. By no later than the first Monday of August of each year, each county clerk shall notify each 
appropriate taxing district or unit of the total amount of property tax replacement monies, and the type of replacement 
money, as described in Paragraph 803.04.e. of this rule. For charter school districts subject to the provisions of 
Paragraph 803.06.f. of this rule, the amount to be subtracted shall be reported. (3-29-17) 
 
 c. Except as provided in Paragraph 803.06.d. of this rule, the subtraction required in Subsection 803.06 
of this rule may be from any fund(s) subject to the limitations of Section 63-802, Idaho Code. For school districts 
these subtractions must be first from funds subject to the limitations of Section 63-802, Idaho Code, then from other 
property tax funded budgets. (3-26-19) 
 
 d. For taxing districts receiving distributions of the gross earning tax on solar farms described in 
Section 63-3502B(2), Idaho Code, the amount of any such distribution received during the 12 (twelve) months ending 
June 30 of the current tax year shall be subtracted from the maximum amount of property tax revenue permitted 
pursuant to Section 63-802, Idaho Code. In addition to the amounts reported as described in Paragraph 803.06.b. of 
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this rule, the county clerk shall, by the first Monday in August, notify each taxing unit of the total amount of the gross 
earnings tax on solar farms billed for the current tax year. (3-26-19) 
 
 e. Levy limits shall be tested against the amount actually levied. (3-15-02) 
 
 f. For charter school districts with a levy in 2013 for maintenance and operations, as provided in 
Section 33-802(6), Idaho Code, a portion of the property tax replacement money received for property subject to the 
exemption in Section 63-602KK, Idaho Code, is not required to be subtracted in determining the “balance to be 
levied.” Said portion shall be the amount calculated by applying the 2013 levy rate for the maintenance and operations 
levy amount, as authorized in the district’s charter, to the 2013 exempt value of personal property used to compute 
replacement money provided to the school district. (4-11-15) 
 
 g. For recovered personal property exemptions, as provided in Section 63-602KK(7), Idaho Code, for 
personal property exempted in 2013 for which replacement money was paid, recovered amounts shall be distributed 
to the State Tax Commission. Once received, the amount of future payments to the affected taxing districts shall be 
reduced by the amount received. (3-25-16) 
 
 07. Special Provisions for Library Districts Consolidating with Any City’s Existing Library 
Operations or Services. For any library district consolidating with any city’s existing library operations or services, 
the amount of the dedicated property tax funded general fund and library fund budgets certified by the city under 
Subparagraph 803.04.h.vi., of this rule shall be added to that library district’s property tax funded budget in effect at 
the time of the election for consolidation. This total shall be used as this district’s property tax funded budget for the 
most recent year of the three (3) years preceding the current tax year for the purpose of deciding the property tax 
funded budget that may be increased as provided by Section 63-802, Idaho Code. (4-6-05) 
 
 08. Special Provisions for Cities with Existing Library Operations or Services Consolidating with 
Any Library District. For any city with existing library operations or services at the time of consolidation with any 
library district, the amount of the dedicated property tax funded library fund budget included in the certification by 
the city under Subparagraph 803.04.h.vi., of this rule shall be subtracted from that city’s total property tax funded 
budget in effect at the time of the election for the consolidation. This difference shall be used as this city’s property 
tax funded budget for the most recent year of the three (3) years preceding the current tax year for the purpose of 
deciding the property tax funded budget that may be increased as provided by Section 63-802, Idaho Code. 
 (4-6-05) 
 
 09. Special Provisions for Calculating Total Levy Rate for Taxing Districts or Units with Multiple 
Funds. Whenever the “Calculated Levy Rate” column of the L-2 Form indicates that a levy rate has been calculated 
for more than one (1) fund for any taxing district or unit, the “Column Total” entry must be the sum of the levy rates 
calculated for each fund. Prior to this summation, the levy rates to be summed must be rounded or truncated at the 
ninth decimal place. No additional rounding is permitted for the column total. (4-6-05) 
 
 10. Special Provisions for School Districts' Tort Funds - Hypothetical New Construction Levy. To 
calculate the new construction portion of the allowed annual increase in a school district's tort fund under Section 63-
802(1), Idaho Code, calculate a Hypothetical New Construction Levy. To calculate this hypothetical levy, sum the 
amount of the school district's tort fund levied for the prior year, the agricultural equipment replacement revenue, and 
the personal property replacement revenue, then divide this sum by the school district's taxable value used to determine 
the tort fund's levy for the prior year. For the current year, the allowed tort fund increase for new construction is this 
Hypothetical New Construction Levy times the current year's new construction roll value for the school district. 
 (3-25-16) 
 
 11. Special Provisions for Interim Abatement Districts. When an interim abatement district 
transitions into a formally defined abatement district under Section 39-2812, Idaho Code, the formally defined 
abatement district shall not be considered a new taxing district as defined in Paragraph 803.01.g. of this rule for the 
purposes of Section 63-802, Idaho Code. For the formally defined abatement district, the annual budget subject to the 
limitations of Section 63-802, Idaho Code, shall be the amount of property tax revenue approved for the interim 
abatement district. (4-2-08) 
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 12. Special Provisions for Consolidating Cemetery Districts. When two (2) or more cemetery 
districts consolidate, the first year in which the consolidated cemetery district levies property tax, the maximum budget 
subject to the limitations of Section 63-802, Idaho Code, shall be computed as follows: (3-26-19) 
 
 a. Determine the highest levy rate of any of the former cemetery districts now consolidating, based on 
the sum of the immediate prior year’s levies subject to the limitations of Section 63-802, Idaho Code. (3-26-19) 
 
 b. Multiply this levy rate by the current taxable value of property within the area of the former cemetery 
districts other than the district with the highest rate. (3-26-19) 
 
 c. Multiply this levy rate by the current taxable value of new construction, as reported on the new 
construction roll, within the area of the former cemetery district with the highest levy rate. (3-26-19) 
 
 d. Add: (3-26-19) 
 
 i. The amounts computed in Paragraphs 803.12.b. and 803.12.c., of this rule; (3-26-19) 
 
 ii. Three percent (3%) of the highest amount of property taxes certified by the former cemetery district 
determined in Paragraph 803.12.a. of this rule, to have had the highest levy rate, for its annual budget, as defined in 
Section 63-802(1)(a), Idaho Code; and (3-26-19) 
 
 iii. Any forgone amounts of the former cemetery districts now consolidating. (3-26-19) 
 
 13. Cross Reference for School Districts with Tuition Funds. School district tuition fund levies are 
exempt from the limitations of Section 63-802, Idaho Code. See Section 33-1408, Idaho Code. (4-11-15) 
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988. QUALIFIED PROPERTY FOR EXEMPTION (RULE 988). 
Sections 63-302, 63-313, 63-404, and 63-3029B, Idaho Code 
 
 01. Definitions. The following definitions apply for the purposes of the property tax exemption under 
Section 63-3029B, Idaho Code, and do not decide investment tax credit eligibility for Idaho income tax purposes. 
   (3-20-04) 
 
 a. Year in which the investment is placed in service. “Year in which the investment is placed in 
service” means the calendar year the property was put to use or placed in a condition or state of readiness and 
availability for a specifically assigned function in the production of income. (4-6-05) 
 
 b. Operator’s Statement. The “operator’s statement” is the annual statement listing all property subject 
to assessment by the State Tax Commission and prepared under Section 63-404, Idaho Code. (3-20-04) 
 
 c. Personal Property Declaration. A “personal property declaration” is any form required for reporting 
personal property or transient personal property to the county assessor under Sections 63-302 or 63-313, Idaho Code, 
respectively.  (3-20-04) 
 
 d. Qualified Investment. “Qualified investment” means property that would have otherwise been 
taxable for property tax purposes and is eligible or qualified under Section 63-3029B, Idaho Code, provided that 
property is reported on the personal property declaration or operator’s statement and is designated as exempt from 
property tax for two (2) years on Form 49E. (3-20-04) 
 
 e. Qualified Investment Exemption. The “qualified investment exemption” (QIE) referred to in this 
rule is the property tax exemption under Section 63-3029B, Idaho Code. (3-20-04) 
 
 f. Assessor. The “assessor” is the representative of the county assessor’s office or the State Tax 
Commission who is responsible for the administration of the QIE. (3-29-12) 
 
 02. Designation of Property for Which Exemption Is Elected. The owner shall designate the property 
on which the QIE is elected. The owner shall make this designation on Form 49E and attach it to a timely filed personal 
property declaration or, for operating property, the timely filed operator’s statement. The description of the property 
on Form 49E must be adequate to identify the property to be granted the exemption. In addition to all other steps 
required to complete the personal property declaration or operator’s statement, the owner must provide on the personal 
property declaration or operator’s statement the date the item elected for the QIE was placed in service. (4-11-15) 
 
 03. Election for Investments Not Otherwise Required to Be Listed on the Personal Property 
Declaration. For investments, like single purpose agricultural or horticultural structures, that are not otherwise 
required to be listed on the personal property declaration, the owner must list that property to elect the QIE. As with 
any property designated for the QIE, the owner must attach Form 49E to the personal property declaration. (3-20-04) 
 
 04. Continuation of Listing. For all property designated for QIE, even though that property is exempt 
for two (2) years, the owner must list that property on the personal property declaration or operator’s statement in the 
initial year for which the QIE is claimed and the following four (4) consecutive years, unless that property has been 
sold, otherwise disposed of, or ceases to qualify pursuant to Section 63-3029B, Idaho Code. (3-20-04) 
 
 05. Period of QIE. The QIE shall be granted for the two (2) calendar years immediately after the end 
of the calendar year in which the property acquired as a qualified investment was first placed in service in Idaho. (3-
20-04) 
 
 06. Election Specificity. The QIE election provided by Section 63-3029B, Idaho Code, shall be specific 
to each qualified item listed on the personal property declaration or operator’s statement. An item that is a qualified 
investment, but for which there is no QIE election during the year after the “year in which the investment is placed in 
service” in Idaho, is not eligible for the QIE. (4-6-05) 
 
 07. Notification by Assessor. (4-6-05) 

39

Potential Example Deletion Rule 988 
Draft 1 July 9



 
 a. Upon Receipt of Form 49E or a Listing. Upon receiving Form 49E or any listing provided to comply 
with Subsection 988.08 or 988.12 of this rule, the assessor shall review the application and determine if the taxpayer 
qualifies for the property tax exemption under Section 63-3029B, Idaho Code.  If the assessor determines that the 
property tax exemption should be granted, the assessor shall notify the taxpayer and, if applicable, send a copy of this 
form or listing to the State Tax Commission. (3-29-12) 
 
 b. Upon Discovery of Changes. Upon discovering that property granted the QIE was sold, otherwise 
disposed of, or ceased to qualify under Section 63-3029B, Idaho Code, within the five (5) year period beginning with 
the date the property was placed in service, the assessor shall notify the State Tax Commission and the taxpayer 
immediately. The assessor shall also provide this notification upon discovery that the owner first claiming the QIE 
failed to list the item on any personal property declaration or failed to file a personal property declaration in any year 
during this five (5) year period. This notice shall include: (3-29-12) 
 
 i. Owner. Name of the owner receiving the QIE. (4-6-05) 
 
 ii. Property description. A description of the property that received the QIE. (4-6-05) 
 
 iii. New or used. State whether the individual item was purchased new or used. (4-6-05) 
 
 iv. Date placed in service. The date the owner reported the item was first placed in service in Idaho. 
   (4-6-05) 
 
 
 v. First year value of QIE. For each item, the amount of exempt value in the first year the QIE was 
elected and an identification of the year. (4-6-05) 
 
 vi. Second year value of QIE. For each item, the amount of exempt value in the second year after the 
QIE was elected.  (4-6-05) 
 
 vii. Tax code area number. For each item, the number of the tax code area within which that item was 
located.   (4-6-05) 
 
 c. Denial of the QIE. Upon review of the taxpayer’s application, if the assessor determines that the 
property tax exemption should not be granted for all or part of the market value of any item or items, then the assessor 
shall deny the exemption for those items. The assessor shall notify the taxpayer electing the QIE and shall identify the 
basis for the denial. The assessor’s notification cancels the election with respect to those items. Upon receiving this 
notification, the taxpayer is then free to pursue the income tax credit under Section 63-3029B, Idaho Code, for those 
items denied the QIE by the assessor. 
 (3-29-12) 
 
 08. Moved Personal Property. In order to provide unmistakable identification of the property, certain 
taxpayers must send written notification by the date provided in Section 63-302, 63-313, or 63-404, Idaho Code, when 
moving property that previously received the QIE. This notification: (3-20-04) 
 
 a. Is required of taxpayers moving locally assessed property between counties in Idaho during the five 
(5) year period beginning the date that property was placed in service; (4-6-05) 
 
 i. The taxpayers send this notification to the assessor in the county that granted the QIE and the 
assessor in any Idaho county to which the property has been moved. (4-6-05) 
 
 ii. The taxpayers must include a listing which describes the property exactly as it was described on the 
original Form 49E or cross references the property originally listed on Form 49E. (4-6-05) 
 
 b. Is not required of taxpayers when the property is State Tax Commission assessed non-regulated 
operating property. 
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 (4-6-05) 
 
 09. Notification Regarding Transient Personal Property. For transient personal property elected for 
the QIE, the definition of home county in Section 63-313, Idaho Code, and Rule 313 of these rules, applies. When a 
home county receives information of an election for QIE and a notice that the exempt property was used in another 
county in Idaho, the home county must forward information identifying that property to the other county(ies) in 
accordance with procedures in Section 63-313, Idaho Code. Also, the home county assessor shall send a copy of this 
notice to the State Tax Commission. 
 (3-20-04) 
 
 10. Partial-Year Assessments. Property assessed based on a value prorated for a portion of the year in 
which the property is first placed in service may still be eligible for the QIE in the subsequent two (2) calendar years, 
provided the QIE is elected. (3-20-04) 
 
 11. Limitation on Amount of Exemption. (3-20-04) 
 
 a. New Property. The QIE shall be for the full market value for assessment purposes for new property 
that is a qualifying investment. (3-20-04) 
 
 b. Used Property. The QIE for used property placed in service during a taxable year for income tax 
purposes shall be limited. For each taxpayer, the QIE shall be the lesser of the QIE cost or the current year’s market 
value in accordance with the following procedure: (4-6-05) 
 
 i. QIE cost shall be determined for each item of used property upon which the QIE is claimed. QIE 
cost is the lesser of an item’s cost or one hundred fifty thousand dollars ($150,000); provided, however, that the QIE 
cost for all elected used property shall not exceed one hundred fifty thousand dollars ($150,000) in a taxable year (See 
Example B in Subparagraph 988.11.c.ii., of this rule). In the event the cost of one (1) or more items of used property 
exceeds one hundred fifty thousand dollars ($150,000), QIE cost shall reflect the reduction necessary to stay within 
the one hundred fifty thousand dollar ($150,000) limit (See IDAPA 35.01.01, “Income Tax Administrative Rules,” 
Rule 719 for information on the selection of items of used property). (4-6-05) 
 
 ii. For each item purchased used, the QIE shall be limited to the lesser of the QIE cost or the current 
year’s market value (See Example B in Subparagraph 988.11.c.ii., of this rule). (4-6-05) 
 
 c. Examples. In the following examples, all of the property is owned by the same taxpayer and is a 
qualified investment. 
 (4-6-05) 
 
 i. Example A. In Example A, 2004 is the first year during which the qualified investment receives the 
QIE. The taxpayer may decide which of the used items placed in service in 2003 is considered first for the exemption. 
In this example, computer 1 has been given the exemption first. Since the limitation is based on cost, the remaining 
used property exemption cannot exceed one hundred thirty thousand dollars ($130,000) and the QIE cost is determined 
accordingly. The conveyor belt is a new investment, first eligible for the QIE in 2005. In 2006, the assembly line, 
computer 1, and computer 2 would be fully taxable at the market value as of January 1, 2006. 
 

Example A 

Property 
Description 

(same 
taxpayer) 

Year 
Placed 

in 
Service 

Cost 
New 
or 

Used 
QIE Cost  

2004 
Market 
Value 

2004 
Exempt 
Value 

2004 
Taxable 
Value 

2005 
Market 
Value 

2005 
Exempt 
Value 

2005 
Taxable 
Value 

Computer 1 2003 $20,000 Used $20,000 $12,000 $12,000 $0 $8,000 $8,000 $0 
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Assembly line 2003 $160,000 Used $130,000 $140,000 $130,000 $10,000 $110,000 $110,000 $0 

Computer 2 2003 $50,000 New N/A $40,000 $40,000 $0 $30,000 $30,000 $0 

Conveyor belt 2004 $200,000 Used $150,000 N/A N/A N/A $200,000 $150,000 $50,000 

   (4-6-05) 
 
 ii. Example B. In Example B, the property was purchased at auction for a cost much less than its market 
value. 

Example B 

Property 
Description 

Year 
Placed 

in 
Servic

e 

Cost 
New 
or 

Used 
QIE Cost 

2006 
Market 
Value 

2006 
Exempt 
Value 

2006 
Taxabl
e Value 

2007 
Market 
Value 

2007 
Exempt 
Value 

2007 
Taxabl
e Value 

Construction 
Equipment 

2005 $20,000 Used $20,000 $80,000 $20,000 $60,000 $70,000 $20,000 $50,000 

   (4-6-05) 
 
 d.c. Used Property Placed in Service by Fiscal Year Taxpayer. If a taxpayer had a fiscal year beginning 
July 1, 2004, and placed one hundred fifty thousand dollars ($150,000) of qualifying used property in service on May 
15, 2004, and an additional one hundred fifty thousand dollars ($150,000) of qualifying used property in service on 
August 1, 2004, the taxpayer would qualify for an exemption of up to three hundred thousand dollars ($300,000) on 
this used property in 2005 and 2006. The exempt value in the second year of the exemption could not exceed the lesser 
of three hundred thousand dollars ($300,000) or the (depreciated) market value of this used property. (4-6-05) 
 
 12. Multi-County Taxpayers. (3-20-04) 
 
 a. Except taxpayers electing QIE for property that is State Tax Commission assessed operating 
property, any taxpayers electing the QIE for properties purchased new must indicate on Form 49E the county where 
each property is located or must complete a separate Form 49E and attach it to the personal property declaration 
submitted to each county. 
  (3-20-04) 
 
 b. Except taxpayers electing QIE for property that is State Tax Commission assessed operating 
property, any taxpayers electing the QIE for properties purchased used must attach any Form 49E listing property 
purchased used to the personal property declaration sent to each county. A Form 49E listing only property purchased 
used may be provided to comply with this requirement. (3-20-04) 
 
 c. Any taxpayers electing QIE for property that is State Tax Commission assessed non-regulated 
operating property and purchased new or used must indicate on Form 49E each county where each property is located 
and attach it to the operator’s statement. (4-6-05) 
 
 d. If multiple Form 49Es are submitted to one (1) or more assessors, a copy of each Form 49E must be 
attached to the correct year’s income tax return. (3-20-04) 
 
 13. Special Provisions for Non-regulated Operating Property. (4-6-05) 
 
 a. For non-regulated operating property, the market value of the QIE is calculated by multiplying the 
depreciated original cost of the property times the ratio of the correlated value determined under Subsection 405.08 
of these rules to the cost approach value determined under Subsection 405.02 of these rules. (4-6-05) 
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 b. The following special provisions apply for the reduction in market value of non-regulated operating 
property resulting from QIE being elected. (4-6-05) 
 
 i. Reduction in Idaho value. For non-regulated operating property except situs property, the reduction 
in market value will be made by subtracting the market value of the QIE from the allocated Idaho value before 
apportionment to any taxing district or unit. (4-6-05) 
 
 ii. Reduction in market value of situs property owned by non-regulated operating property companies. 
For situs property owned by non-regulated operating property companies, the reduction in market value will be made 
by subtracting the market value of the specific investment in the specific location. (4-6-05) 
 
 14. Cross Reference. For more information relating to procedures and requirements for QIE, refer to 
Section 63-3029B, Idaho Code, and IDAPA 35.01.01, “Income Tax Administrative Rules,” Rule 719. For information 
relating to recapture of QIE, refer to Rule 989 of these rules. (4-6-05) 
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