ORDER GRANTING PETITION FOR ANNEXATION
TONORTH KOOTENAI WATER DISTRICT /07
Kootenai County, Idaho

CHILCO ANNEXATION

THE BOARD OF DIRECTORS (the “Board”) of NORTH KOOTENAI WATER
DISTRICT (the “District™) makes the following findings relative to a Petition for Annexation
presented to the Board:

(D The District is a validly formed water district under and by virtues of the laws of
the State of Idaho.

(2) The owners of certain real property located in Kootenai County, Idaho, generally
adjacent to the boundaries of the District, filed a Petition for Annexation with the District which
complied with the requirements of Idaho Code §42-3218(a) (a copy of the Petition and
attachments thereto are attached hereto as Exhibit “A” as though fully set forth herein).

(3) After a thorough examination and review by the Board and its consultants, it was
established that the Petitions were executed by the property owner(s) in the area covered by the
annexation. (The area covered by the annexation is set forth in the map attached hereto and
incorporated herein by this reference as Exhibit “B”.)

(4) The Board set a public hearing on the Petition for Annexation.

(5)  The public hearing was set for August 18, 2011, with notice of this hearing
(“Notice™) given by both publication and mailing. Notice was published in the Coeur d'Alene
Press on August 6, 2011, and August 13, 2011. (A copy of the Notice and Affidavit of
Publication are attached hereto and incorporated herein by this reference as Exhibit “C™.) At this
public hearing the Board and its consultants were prepared to respond to any questions or issues
raised.

(6) The Board has assumed, pursuant to the provisions of Idaho Code
Section 42-3218(b) that the failure of any other individuals to show cause in writing as to the
annexation of the property described in Exhibit “B”, is deemed as their assent.

(7) The Board, after consideration of the records and files herein and the public health
and safety of the current and future residents and businesses in the District and the area proposed
for annexation, find it in the best interests of the District its residents and those who are in the
area to be annexed into the District, to annex the area covered by the Petition.

(8) Subject to the conditions placed on the annexation by the District, the real
property described in the map attached hereto as Exhibit “B” and legally described in Exhibit
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“D” attached hereto is hereby incorporated into the District as of the date this Order is recorded
with the County Recorder.

(9) The Secretary of the District is hereby directed to file this Order in the records of
the District and transmit this Order and all the attachments thereto to the appropriate Kootenai
County offices for filing pursuant to Idaho Code §42-3218(b).

(10)  Petitioner(s) agrec to pay for their share of a New Facility Plan or Facility Plan
Amendment and Preliminary Engineering Report as required by the Idaho Department of
Environmental Quality.

(11y  Conditions: This annexation is conditioned upon completion of the following:

That the petitioners property owners will complete and pay for certain improvements to
the specifications and requirements of the District (at their sole discretion) in order to
provide service to the property included 1n this annexation.

Should it be later determined that one or more of the above conditions has not been
satisfactorily achieved, the Board shall have the right to remove or deannex this property
from the boundaries of the District.

This Order is adopted by a majority vote of the Board of Directors at a meeting on
August 18, 2011.

NORTH KOOTENAI WATER DISTRICT

ATTEST:

L/é’i’bf@ C,Z ?ZL{’ZL L

Secretar§
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LIST OF EXHIBITS

Petition requesting Annexation
Map of the area to be annexed
Notice and Affidavit of Publication of Public Hearing

Legal Description of real property annexed into District



PETITION FOR ANNEXATION

NORTH KOOTENAT WATER DISTRICT
KOOTENAI COUNTY, IDAHO

PENSCO TRUS} COMPANY, CUSTODIAN
COMES NOW Petitioner, FBOED‘ oM, IRA 14 petitions the Board of

Directors of North Kootenai Water District (“Dlstnct”) as follows

1. Petitioners are the owners of the real property situated within the County of
Kootenai, State of Idaho, particularly described in Exhibit “"’ attached hereto, and incorporated
herein by reference. v

2. Petitioners are desirous that the above-described property be included in, made or
part of, and be served with water system improvements in North Kootenai Water District,
Kootenai County, Idaho.

3. Petitioners request that, in accordance with the provisions of Section 42-3218,
Idaho Code, notice of the filing of this petition be given and published in the official newspaper
of the District in Kootenai County, Idaho, said notice to give all persons interested an
opportunity to appear and show cause in writing, if any they have, why this petition should not
be granted at the hearing, time and place to be set by this Board; that further, assuming that no
valid objections are made to the inclusion of the above-described property within the boundaries
of the District, the Board enter its order that the above-described property be included within the
boundaries of the District, and that such order be recorder and filed with Kootenai County, Idaho
and filed with the State of Idaho Tax Commission.

That Petitioners are aware that, as a condition of annexation, the District may require that
the land described in this petition be subjected to the following requirements:

(a) The Petitioners shall pay for the actual costs incurred by the District for District
administration, engineering, legal, inspection, and preparation of any necessary
documents that are required by the District for annexation of the property. Such District
costs shall include, but are not limited to, preparation of conditions of annexation, any
needed water system master planning, design consultations, plan reviews, and final
approval of the Petitioner’s construction plans and specifications for water facilities.

(b) The Petitioner shall be responsible for all water facilities that will be necessary to
serve the Petitioner’s annexed property. These water facilities will include those required
within the annexed property as well as all necessary water facilities needed to extend
water service from the District’s existing facilities to those proposed to serve the annexed
property. The District shall have the right to dictate where and how the Petitioner’s water
facilities that serve his annexed area may be connected to the District’s water facilities.
Upon completion of installation and approval by the District of all water facilities the
Petitioner shall dedicate such facilities to the District.

Ex\'\\\)\‘\‘ ) A(



(c) The District shall not be obligated to serve any property annexed within the
District where the District has determined there is not sufficient water system capacity to
adequately serve such property. There shall arise no right to service or obligation by the
District for service upon annexation and as among other properties annexed to the
District, and there shall be no priority for service until each water connection permit has
been obtained. If construction is not completed within two (2) years from the date the
water connection permit was issued, any priority for service shall become null and void.
The District may extend the time for completion upon a request by the property owner
and a showing of good cause why such extension should be granted.

(d) At the time each water connection permit is issued and prior to connection of the
water system to each private facility, a service availability fee of no less than Fifteen and
75/100 Dollars ($_15.75) per lot or equivalent dwelling unit shall be paid each month to
repay the District for the cost of developing the District’s core water collector lines, and
treatment facilities including the debt retirement of such facilities committed to prior to
inclusion of the annexed property into the District. Such service availability fees may
increase at such time as the District determines such fees are not adequate to reimburse
the District for the cost incurred in developing the water system. The service availability
fee shall be in addition to actual costs required for connecting to the actual main water
line.

(e) The District shall form a local improvement district pursuant to title 50, chapter
17 of the Idaho Code for the purpose of financing the acquisition, construction and
installation of improvements to water system of the District to serve the real property
described in Exhibit “f.”

" D"

{f) And such other conditions as the District may prescribe.

WHEREFORE, Petitioners pray that this petition be set for hearing at the earliest
practicable time, and that the Board grant the petition including the conditions as set forth in
Paragraph 3above.

DATED: O &[13/20l/
" PENSCO BUST COMPANY, CYUSTODIAN

Petitioner: FBO LS Seof 1rRA
¢/o PENSCO, Inc., 560 Mission St., Ste. 1300
San Francisco, CA 94105-2907
Address: (415) 274-5600 Fax (415) 956-3016

Tax ID: 02-0526633

Signature: // C@L—k_—"

;c D wev®

Petitioner:

PENSCO TRUST COMPANY, CUSTODIAN
Address: __FBO . FmaSonl rA

¢/o PENSCO, Inc., 560 Mission St., Ste. 1300
San Francisco, CA 94105-2907

(415) 274-5600 Fax (415) 956-3016

Tax ID: 02-0526633
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Signature: / /) 3 D/ é—[—_/ Ca ;fﬁ,c Dw % ver
(—I—DM&D 7 as F éom70 aﬁj

Petitioner:

Address:

Signature:

Petitioner:

Address:

Signature:

STATE OF it clkrys

) ss.
County of kooterar Sn Fakrsm

On this{d day of Surs__ 22N , before me, a Notary Public in and for
the State c%ﬁdahe, personally appeared e, WA , known to be the
person or persons whose names are subscribed td the foregoing instrument, and acknowledged to

be that they executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the

day and year first above written.

Notar ubhc for Idaho (il % Mo

Prmt
My commission explres
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PENSCO Trust Company Board Resolution

|, Chris Radich, being duly constituted Clerk of the PENSCO Trust Company, a company organized and existing
under, and by virtue of the Laws of the State of New Hampshire, hereby certify that at a meeting of the Board of
Directors of said organization duly called and held on the 18th of November, 2010, at which time a quorum was at
all times present and voting, the following resolution was duly adopted and that the same has not been repealed
,;and amended, and remains in full force and effect, and does not conflict with the Charter, Articles of Incorporation,
“'Bylaws or rules and regufations of said organization. |

RESOLVED THAT:

KELLY RODRIQUES, President and CEQ % %

7 { ’
\ JEANNY LO, Vice President, Real Estate Investments QJ\L%)

GREGG MONETTE, Asst. Vice President, Service Centers

CHRIS RADICH, Vice President, CFO and Clerk

MICHAEL SCOTT, Vice President, Business Development

JOHN STONE, Asst. Vice President, Manager, Operations

BENJAMIN STRUB, Vice President, Manager, Operations

CYNTHIA WEAVER Senior Vice President, Operations

JIM WEINBERG, Vice President, Private Placements

MARY WIMBLEY, Asst. Vice President, Private Placements

acting singly or jointly with any other Officer of The PENSCO Trust Company, be, and they hereby are, fully
authorized and empowered to purchase, sell, assign, borrow and transfer shares of securities, bank and
government investment instrumenis, fimited partnerships, real estate and all other assets now standing in the
name of the PENSCO Trust Company for the benefit of clients or their beneficiaries and to make, execute and
deliver any and ail written instruments of assignment and transfer necessary or proper to effectuate the authority

hereby conferred.

g, 06 [13] 2011 MW

PO g Chris Radich
s Vice President, CFO and Clerk

s




Kootenai County, Idaho Page 1 of |

Kootenai County, Idaho

generated on 7/12/2011 1:34:27 PM CDT

Parcel
Parcel Number AIN Situs Address
52N03W079200 189029 22024 N HIGHWAY 95, ATHOL
_ Owner information
Owner Name PENSCO TRUST COMPANY CUSTODIAN FBO E
Owner Address 224W W DAKOTA AVE
HAYDEN ID 83835
Transfer Date 01/01/2010
{ ocation / Description

Tax Authority 156000 Current Legal S2-NE-SE-SE 07 52N 03w

Group Desc.

Situs Address 22024 N HIGHWAY 95, ATHOL

Acreage 4.8500

Parcel Type

Property Class Code 548- NREV
Neighborhood Code 3010 GEO 3010

Assessment Information

Appraisal Date 01-01- Current Year - 2011 #] Prior Year - 2010 0
2011

Market Value Land $84,985 Homeowners Eligible $0 Homeowners Eligible $0
Amt Land Amt Land

Market Value $66,120 Homeowners Eligible $0  Homeowners Eligible $0

improvement Amt imp Amt imp

Total Market Value  $151,105 Sum Homeowners $0 Sum Homeowners $0
Eligible Amt Eligible Amt
Homeowners Exemption $0 Homeowners Exemption $0
Aliowed Allowed

Acreage 4.8500 Total Market Value $151,105 Total Market Value $167,728
Homeowners Exemption $0 Homeowners Exemption %0
Allowed
Ag/Timber Exemption $0 Ag/Timber Exemption 30
Net Taxable Value $151,105 Net Taxable Value $167,728

http://id-kootenai-assessor.governmax.com/propertymax/GRM/tab_parcel v0709.asp?Prin... 7/12/2011



Worter Distriet ~ Penseo Tvust Co. WEL.,WQ_

Nort Wootenai W

,.\ b

Kootenai mw:_z.: Idaho

PR

ER IR ATTH RN H 70

- e SOGG
E
j z |
i ; ¥ !
1 THIS DRAWING 1S TC BE USLD FOR REFERENCE PURDCOSES CHLY FOR |
[ R AHY BIRCEU 5 COHTANED
\ Map Revisions
i suaroe- 8 8 .» 4
§ PinsaNDa : :
U Pl pgs0- 15108 ; : : .
_ IE
i - STy iy Oy
Spokane Valley: Commercial
: 3 : :
! Crchard Tracts:
Pl 118 {33}
H T80
t ._
Car1E R 11 H £

33
SIHOME0?-H550 Can 12 oy

RAA Tt Haw B

BECD
B

T

Legend
[ ] Taxracels Privale Ronds . GityLi w Oc_a_mwwn._in_ m #s524
n ”rmmmm.»:umm -+-- Plat Boundarias GCDB_Coriers .m OHnTm:.r_ .—.ﬂmnnmw V.UN " ”
Read RW  H-H Ratoad GCDBE_Lines e H

e SE Sec. 07 Twp 52 N. R.3 W.B.




i § 75 .V

— _ — N— [Exhieit-'g’|  c-leo
| " : ,.

Sk
Lo Y [ ; o —
e ey il " Hhie 3\ S 1\:\: [ g § _ T, APENGS.
; ) Caned Dess AL corlia . . .. )

;

o ARy AT e
. - gt e . f h

Pedabes 38 7570

g »

MAP OF
SPOKANE. ' VALLEY
ComMEpciAL, ORCHARDS.

— @@FF 1y~ 3oor1.

. T nhT
obee Vil el ply 121877 ok 24, i o g

i

i

|

|

|

_

; |

_ Do ) 4

seheit L NI IO FNONE BNCIE
' e arpe _n ¥ ¢_+
|

_

|

J

|

|

I

|

T e

o gt B 70
- u\M ‘\\H\.E»._n( e 4
v up e sefda Ve FT

L LoCcATEL v BECTIONS 7 O 8 TSI AP IMEAT_

- ACOTENGS COotN 7T
L NDAHO

E »
|
————————
I - - .
biakd T ——— — Zdra, -
. ote .
1. .w . B ot R A R |
- P P A

| - e oo ﬂ S
K]
o
k-

]
h
- Vi »
i O i

i
B 4
TR

e TE A T T ]
S T . N T e

B . A
] N -y e |
o | L

\..«.0.
P




NOTICE OF PUBLIC HEARING
OF ANNEXATION OF PROPERTY INTO
NORTH KOOTENAI WATER DISTRICT
Kootenat County, Idaho

CHILCO ANNEXATION

The Board of Directors (the “Board”) of the North Kootenai Water District
{the “District”™) will be holding a public hearing on the annexation of property into the
District. The public hearing will be held as follows:

Day: Thursday

Date: August 18, 2011

Time: 12:30 p.m.

Location: 1841 West Hayden Avenue, Hayden, Idaho

The annexation hearing is based upon petitions filed by the following parties for
the properties identified in such petitions: Curt and Lana Carney {Parcel No. 52N03W-
18-0100); Gary W. Creagle, Trustee (Parcel No. 0-7195-001-0; Parcel No. 0-7195-001-
003-0; Parcel No. 0-7195-001-004-0); Ed D. Jameson, President of Jameson Mortgage
Company (52N03W-07-9100); Pensco Trust Company, Custodian, FBO Ed. D. Jameson,
IRA (52N03W-07-9200); Martin Unruh (Parcel No. 0-1300-000-003-0; 52N03W-07-
9400); Randall L. Smith, on behalf of R&R Smuth Properties L..L.C. (Parcel No. 0-7520-
010-999-A); Randall L. Smith, on behalf of R&R Smith Family Trust (Parcel No. 0-
7195-001-002-0); Judy and Walter Brooks (52N03W-18-3200); Tim Dewvine and Jon
Cooke (52N03W-18-2800; 52N03W-18-2850); ldaho Forest Group, LLC (52N03W-07-
6750; 32N03W-07-8600; 32N03W-07-7900; 32N0O3W-07-6500; 52N03W-07-5000;
52NO3W-07-3600; 52N03W-07-7400). A copy of the petitions and additional
description of the area covered by the petitions can be obtained from the District by
sending a request to:

North Kootenai Water District
P.O. Box 2290
Hayden, 1daho 83835

All persons interested in appearing at the time and place of the hearing may show
cause in writing why any petition for annexation should not be granted. The Board shall
consider, at the hearing, any objection presented in writing. The failure of any person to
show cause in writing shall be deemed as an assent to include their property within the
boundaries of the District.

Anyone wishing to provide written comments, who 1s unable to attend the
hearing, may provide them in advance of the hearing by sending them, first class mail,
postage pre-paid, to:




North Kootenai Water District
P.O. Box 2290
Hayden, Idaho 83835

Failure to have your written comments to the Board in advance of the public
hearing means they will not be considered by the Board at the public hearing.

DATED this 21* day of July, 2011.
NORTH KOOTENAI WATER DISTRICT,
Kootenai County, Idaho



AFFIDAVIT OF PUBLICATION

STATE OF IDAHO, -
County of Kootenai, ==

R K&t)\—-\.—‘{\-{)& C—“\-Q..U‘L.Ct& . .. beINg first duly sworn
upaon oath deposes and says
1.1 am now and at ail times heremafter mentioned was a ctizen of the United
States, resident of the State of ldaho, over the age of twenty-one years and not a
party of the above entitled action.
2 lam now and at ali times hereinafter mentioned was the printer {principal clerk)
of the "Coeur d'Alene Press” a newspaper printed and published daily except

Sunday in Coeur d'Alene, Kootenai County, Idaho, and having a general circulation in
said county.

3 The — “\’\Jbeﬁoﬁ Ncﬁﬁ@ R o

issue of said newspaper for a

of which the annexed is a printed copy, was published in the requiar %&m\dﬂﬂ

Jconsecutive

commencing onthe LD ..... o dayof M\lﬂ:\: e 20 \E . oand
ending onthe AR day of . A\)\_(hm 20\ . and such
publication was made as often during said period as3aid . w R
newspaper was regularly issued.

4. That said newspaper has been continuously and uninterruptedly published in
said Kootenal County, during a period of more than seventiaelg

immediately prior (o the first publicatian of said notice
Cn this \ A day O'A&

a Matary Puplic, personally sppeared

t consecm&e weeks
inthe year oiéﬂl\ . betore m

known or identifed 1o me 1o be the person whose name subscribed 1o the within INstrume

. and
being by me first duly sworn, declared thal the statements thefein are trye, and gcknowledged

1o me thal he execuled the same, -Q,Q -
\\\‘.Hll”” . M’v&/

\\\\ WA M"!Sf/’/ Nota.ry Pu'dlic forthe S{;}te of Idaho.
S8 -0

Q\Q~ 2 /’,/ residing at Coeur d'Alene, Idaho
S L WOTARY T MY COMMISSION EXPIRES 6/18/15
- - : - }
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NOT{]JCFE OF PUBLIC HEARING

INTO
NORTH KOOTENAI WATER
GISTRICT
Koutenai County, fdaho
CHILCO ANNEXATION

The Board of Directors (the
"Board™) of the North Kootenai
Water District (the *District”)
will be helding a public hearing
on the annexation of property
into the District, The public
hearing will be held as follows:

Day; Thursday
Date; August 15, 2011
Time: 12:30 p,m.

Location: 1841 West Hayden
Avenue, Hayden, Iduha

The anpexation hearing is based
upon petions® filed by the
following  parties for the
properties 1dentified In  such
petitions; Curt and Lana Carney
{Parcel No. 52N03W-18-0100)
Gary W. Creagle, Trustee
(Parcel No, 0-7195001-0; Parcel
Ne. 0-7195001-003-0; Parcel No.
0-7195-001-004-0); d D
Jameson, President of Jameson
Marigage Company
(52N03%V—07‘91{}0); Pensco Trust
Camgpany, Custodian, FBO Ed.

0. [amesan, iRA
(52N03W-07-9200); Martin
Unruh (Parcel No.
0-1300-000-003-0;

52N03W-07-9400); Randall L.
Smith, on behalf of R&R Smith
Properties LLC. (Parcel No.
0-7520:010999-A); Randall L
Sriiith, on hebalf of R&R Smith
Family Trust (Parcel No,
0-7195001.002-0);  Judy and

Walter Brogks
(52NGAW-18-3200); Tim Devine
Jon - ~Cooke

and '

(52NOIW-18-2800,
52N03W-18-2850); Idahp Forest
Group, LLC (52NOIW-07-6750;
52N0IW-07:8600;
52N03W-07-7900,
52M03W-0T-6300);
E2NO3W-07-5000;
52NQIW-07-3600;
52NO3W-07-7400). A copy of the
petitions and additional ..
descripdon of the area c.u_ve_red
by the petitions can be obtained
from 1he District by sending a
requesito:

North Kootenai Water District
- P.O. Box 2
Hayden, ldaho 83835

Al persans  ioterested in
ing al the time and place
of the hearing may show cause
in writing why any petition for
anpexation should not  he
granted. The anx_*d ghall
consider, at the hearing, any
ohjection preseofed in writing,
The failure of any person 1o
show cause in writng shall be
deemed as an assent {0 include
their  properiy _ within  the
boundaries of the District.

Anyone wishing fo  provide
wrilten comments, wha is unable
to attend the hearing, may
rovige them in advance of the
caring by sending them, first
lass mail postage pre-paid, to;

North Kootenai Water District
PO. Box 2280
Hayden, Idaho 83835

Fullure to have your written
cumments o the Board in
advance of the public hearing
means they . will not bhe
cunsidered by the Board at the
pubbc hearing,

DATED this 21s¢ day of July,

2011, -
“=gPH KOOTENAF WATER
== - Kootenai  County,



EXHIBIT “D”

Legal Description of Annexed Property

The South half of the Northeast quarter of the Southeast quarter of the Southeast
quarter of Section 7, Township 52 North, Range 3 West, Boise Meridian, Kootenal

County, ldaho, less U.S. Highway 95. Formerly known as Block 11, Spokane Valley
Commercial Orchard Tract



