35.01.05 - IDAHO MOTOR FUELS TAX ADMINISTRATIVE RULES

000. LEGAL AUTHORITY (RULE 000).
I—H—&eeeFddﬂe%wrt-h—Sectlons 63- 105(2) 63-2427, 40 312 and 41 4909 Idaho Code—t—h%Stat%"Fdx—Geammweﬂ—@a*

————02—Seope—These rules are construed to reach the full jurisdictional extent of the state of Idaho’s

authority ferto impose: (3-31-22)
a. Motor Fuels Tax. Fhe-impeosition-ofaA motor fuel tax on each gallon of motor fuel received and
on the use of or other consumption of motor fuel in this state. This also includes the administration of the
International Fuel Tax Agreement (IFTA). (3-3-22)
b. Transfer Fee. The—impeosition—ofaA transfer fee upon each gallon of petroleum or petroleum
products received and subject to the transfer fee as authorized by Chapter 49, Title 41, Idaho Code. 3322
c. Registration Records. The-impeosition-of recordsRecord requirements for International Registration
Plan (IRP) and Idaho Full Fee registration audits authorized by Chapter 4, Title 49, Idaho Code. (3-31-22)

903002. INCORPORATION BY REFERENCE (RULE 663002).
Sections 63-2434, 63-2442A, 41-4909, 49-439, Idaho Code

0201. IFTA. These rules incorporate the applicable IFTA governing documents: the IFTA Articles of
Agreement—&e&%ed—l&naaiﬂy—l—;l@-l% the IFTA Procedures Manual{—re&%ed—l&mmw—l—.’,}@-l% and the IFTA Audit

Manual

highway—&y&tem—by—uﬂ#eﬂﬂbuadﬂmm&eﬁﬂg—f&eh—uw% The IFTA governing documents are equally b1nd1ng
on all IFTA member jurisdictions and licensees—Metor, including motor fuels users licensed or reguiredobligated to

be licensed to operate under an Idaho IFTA license-mustecomply—with-allappheable rulescontained-intheserules.
These documents can be found on the IFTA website at http://www.iftach.org. (3-31-22)

0302. IRP. These rules incorporate the_ applicable IRP governing documents: Fhe IHRP-Plan(revisedJuly

1+-2046)-the Plan and IRP Audit Procedures Manual-(revised-Janvary+2016)RP-is-an-international registration
reeiproecity-agreement. The documents are included to aid the Tax Commission in complying with IRP registration

application audits authorized in Chapter 4, Title 49, Idaho Code. These documents can be found on the IRP website
at http://www.irponline.org. (3-31-22)

004003. -- 009. (RESERVED)

010. DEFINITIONS (RULE 010).
Section 63 2401 Idaho Code



http://www.iftach.org/
http://www.irponline.org/

ditionallythe follosing definit e a1

01. Commercial Metor-BeatMotorboat. A commercial motor-boat-as-defined-in-Seetion-63-2401;
Idahe-Cede; includes a motor-boat used in a business that rents boats to others who use the boats for pleasure.(3-3+22)

02. IndianTribal-Owned Retail Outlet. An-IndianA tribal-owned retail outlet is: (3-3+-22)
a. Located within the boundaries of a federally recognized American Indian reservation; and(3-3+22)
b. Owned and operated by an enrolled member of, or an enterprise owned by: (3-31-22)
1. The Coeur d’Alene, Kootenai, Nez Perce, Shoshone/Bannock, or Shoshone/Paiute tribe.;-er
(3-3+22)

011. - 109. (RESERVED)

110. CALCULATION OF MOTOR FUELS TAX ON GASEOUS SPECIAL FUELS (RULE 110).
Section 63-2424, Idaho Code

0201. Selling Gaseous Special Fuel. A gaseous special fuel may be sold at volumes or weights other
than those listed in this section. Distributors and consumers paying tax or claiming refunds mustwill use the volumes

and weights required by the Tax Commission when reporting. (3322

0302. Computing Gaseous Special Fuel Tax Equivalents. Computation is made by multiplying the
percentage of gasoline gallon energy equivalent times the current gasoline tax rate for each type of gaseous special
fuel.

. Percentage of
Motor Fuel BTUs per Gajnllon or Equlvalgnt Volume Gasoline Gallon
Gallon Equivalent or Weight/Mass .
Energy Equivalent
Gasoline 127,000 1 gallon 100%
Propane 92,000 4.25 lbs. or 72.44%
1 gallon




Compressed o
Natural acas (ONG) | 127:000 per GGE 5.66 Ibs. 100%
Liquefied 138,400 per DGE 6.06 Ibs 108.98%
Natural Gas (LNG) AP ' ' FeT
Hydrogen 127,000 per GGE 1 kg. 100%

(3-31-22)
111. -- 129. (RESERVED)

130. DISTRIBUTOR'S FUEL TAX REPORTS (RULE 130).
Sections 63-2406, 63-2407, 63-2408, 41-4909, Idaho Code

0401. Timely Reporting. Any motor fuel and other petroleum product shipments that are: (3-31-22)

a. Reported on a timely supplemental report isare subject to interest but are-not subject to penalty.(3-31+-22)
b. Not reported on a timely monthly or supplemental report isare subject to interest and may be
subject to penalty. 3322

0502. Motor Fuels Receipts. All gasoline, natural gasoline, gasoline blend stocks, ethanol, ethanol
blended fuels, aircraft engine fuel, biodiesel, biodiesel blends, and-undyed diesel fuel, or other special fuels received
by a distributor are subject to the fuels tax and transfer fee. All receipts of dyed diesel fuel and other petroleum
products that are not subject to the special fuels tax are subject to the transfer fee. The special fuels tax is not
imposed on gaseous fuels when the fuels are received. Refer to RuleSections 132_and 137 of these rules for the
taxation and reporting of gaseous fuels used in motor vehicles. (33122

0603. Motor Fuels and Other Petroleum Products Presumed to be Distributed. Unless the contrary
is established, it is presumed that all motor fuels and other petroleum products imported into this state by a
distributor, which are no longer in the possession of that distributor, have been distributed. If the licensed distributor
has returned to the refinery or pipeline terminal motor fuels and other petroleum products on which the tax and
transfer fee has been paid or has had an accidental loss, the licensed distributor has the burden of showing the
petroleum products were returned to the refinery or pipeline terminal or documenting the accidental loss. No refund
of the transfer fee is allowed for accidental losses of motor fuels or other petroleum products. (3-31-22)

0704. Exported Fuel. Motor fuels or other petroleum products claimed as exported from Idaho smust-be



supported-byare obligated to have supporting records—Reeords-must that include the following: (3-31-22)

a. Tax reports or other evidence that will verify that the exported product was reported to and any tax
due was paid to the jurisdiction into which the product was claimed to have been exported or evidence that the
purchaser is a licensed distributor in the jurisdiction to which the exported product is destined; and (3322

b. Common carrier shipping documents, bills of lading, manifests, and cost billings; or 3322

c. Invoices, manifests, bills of lading or other documentation, signed by the receiving party to
acknowledge receipt of the product; or (33122

d. Accounts payable or receivable information for verifying payments to common carriers or
payment by out-of-state parties to verify receipt of exported product. (33122

e. In addition to the above, for a licensed distributor who maintains operations in Idaho, as well as
other jurisdictions, evidence such as product inventory and transfer records sustwill be retained to prove the transfer
of product out of Idaho. (3-3-22)

131. REQUIREMENT —TO—FILEFILING _ _MOTOR FUELS DISTRIBUTOR REPORTS
ELECTRONICALLY (RULE 131).
Section 63-2406, Idaho Code

01. Electronic FilingRequirement. A motor fuels distributor who reports twenty-five (25) or more
total receipts erand disbursements of motor fuels on its monthly distributor report is—+equired—tewill file the
distributor report electronically. (3-31-22)

02. Not Reporting Electronically-asReguired. A motor fuels distributor who is requiredmandated to
file its distributor report electronically, but does not, file-thereport-electronicallyis treated as if the-distributerthey
did not file the monthly report. (3322

03. Waiver from Requirement-to-File Report Eleetronicallyof Mandatory Electronic Reporting.
A motor fuels distributor can request a waiver from—therequirement—to—file—moterfueldistributorreports
eleetrontieally—The-distributor-makingtherequestfor-waiver must-showof the mandatory electronic reporting by

showing that the cost to comply with this rule is unreasonable. The Tax Commission will review each request for
waiver and issue a determination. (3-31-22)

132. LICENSED GASEOUS SPECIAL FUELS DISTRIBUTOR’S REPORTS (RULE 132).
Section 63-2424, Idaho Code

0401. Receipt of Gaseous Fuels. The motor fuels tax is not imposed on gaseous special fuels when the



fuels are received, as defined in Section 63-2403, Idaho Code. Propane and natural gas are presumed to be tax-

exempt fuels unless delivered into the main supply tank of a licensed, or required to be licensed, motor vehicle.
(3-31-22)

0502. Documentation of Exempt Sales of Gaseous Special Fuels Delivered into Motor Vehicles.
Gaseous special fuels delivered into the fuel supply tank of a licensed, or required to be licensed, motor vehicle are
taxable except for: (3-3-22)

a. Government. Gaseous special fuels used by vehicles owned or leased, and operated by the federal
government, or by an instrumentality of the state of Idaho, including all efiits political subdivisions, are exempt from
the motor fuels tax on gaseous special fuels. In-this-ease;the-distributor-mustThe distributor will record the name of
the governmental entity, the license or identification number of the vehicle, and the type of vehicle on the sales
document. (3-31-22)

b. Manned and Unmanned Stations. A manned station mustwill have a representative at the point of
sale to visually inspect the vehicle in order to make exempt sales of gaseous special fuels. Exempt sales of gaseous
special fuels from an unmanned station are allowed when each sale is recorded by other visual means. When a
distributor cannot meet the previous two requirements, it mustwill request approval from the Tax Commission
before making exempt sales of gaseous special fuels. (3322

133.-- 134136. (RESERVED)




05 Limitatiens (221 290
g oS- T T v

1roraft (221 290
Feratt: T T v

137.
(RULE 137)
Sections 63-2406. 63-2407. 63-2408. 63-2424. 63-2437, 41-4909. Idaho Code

AGETAX REPORTS

01. Monthly Reports. Every licensed distributor (motor fuels and gaseous). instate pipeline terminal
operator, and production terminal operator will file with the Tax Commission a monthly tax report,—in_using gross
gallons;—with or equivalents from Section 110 of these rules. The report will have such information, on the forms and
in the manner prescribed by the Tax Commission, including supporting detailed schedules-enformsand-ina-manner

: %&pﬂeehﬂ%tem%qal—eperatew*d—preduenenAll dlstrlbutors and termmal
operators mustwill keep detailed inventory records. Fh - 3 m 3
witlrepertAlong with the quantity of motor fuels and other petroleum products recelved durlng the monthﬂﬂeludmg
the motor fuels distributors and terminal operators will include a listing of each person from inside or outside Idaho
supplying motor fuels and other petroleum products to the distributor, pipeline terminal, or production terminal.
Sueh-reperts-must-Tax reports will contain a declaration by the person filing the report that the statements contained
therein are true and are made under penalties of perjury.—Fhe—repoert—willinclide such—information—as—the Tax
s (3-31-22)

02. Machine Tabulated Data. Machine tabulated data is accepted in lieu of detailed schedules on
Tax Commission provided forms, but only if the data is in the same format as shown on the required schedules.
Before any other format may be used, the distributor or terminal operator sustwill make a written request to-theFax
Commission-with a copy of the format and must-be-grantedreceive written authorization to use that format from the
Tax Commission. (3-31-22)

03. Report and Payment Due. The report is due on or before the last day of the month following the
month to which the report relates, together with the payment of any tax, penalty, or interest due. (--)

04. Failure to Pay Tax. Any distributor responsible for paying the tax imposed by Section 63-2424,
Idaho Code, who does not pay such tax is liable to the Tax Commission for the amount not paid plus any applicable
penalty, interest, or both. The Tax Commission may collect such amounts in the manner provided in Section 63-
2434, Idaho Code. (--)

138. - 140. (RESERVED)

141. FUEL DISTRIBUTOR CREDIT AND REFUND CLAIMS (RULE 141).
Sections 63-2410, 63-2423, Idaho Code

01. Fuel Distributor Credit and Refund Claims. Fuel credit and refund claims sustare to be made
on a dlstrlbutor s orlgmal or amended fuel tax report unless autheﬂzed—otherwme authorized by statute or this
chapter. A Ase : : S ; ;

m—ay—u&%ﬂe&h&%ﬂueh#—lew&ee&All clalms mustneed to estabhsh both of the followmg (3—3—]4—2)

a. The basis for the credit or refund claim, and (3322

b. The amount of the credit or refund. (3-31-22)



02. Line Flush Allowance. Undyed, tax-paid diesel is contaminated with red dye when a distributor
delivers dyed diesel then flushes the line with undyed diesel. The contaminated undyed diesel will be put into the
delivery truck’s dyed diesel fuel tank and sold as untaxed, dyed diesel. The distributor can claim a refund based on
the actual gallons used to flush the line or a standard allowance. A distributor will claim a fuel tax refund using the

Eorm 75 1daho Fuels Use Report-and Line Elush Allowanee-worksheetapplicable forms. (33422

142. -- 149. (RESERVED)

150. FUEL SALE DOCUMENTATION REQUIRED-(RULE 150).
Section 63-2429, Idaho Code

01. Retail Sales Invoices for Delivered, Bulk Plant, and Station Sales. Any distributor who sells
motor fuels and other petroleum products in this—state-mustldaho will issue an original invoice to the purchaser;
provided;-however-thatexcept when sales are accounted for en-amonthly-basis. theThe invoices may be issued to
the purchaser at the time of billing. All sales invoices (including a credit card receipt used as a sales invoice) for
motor fuels and other petroleum products sold at retail stations, bulk plants, or delivered to the customer’s location

sustwill contain the following: (3-322)
a. A preprinted identification number, except when invoices are automatically assigned a unique
identification number by a computer or similar machine when issued; (3-31-22)
b. Name and address of the distributor; (3-31-22)
c. Name of the purchaser; (33122
d. Date of sale or delivery; (3-31-22)
e. Type of fuel; (3-3+-22)
f. Gallons invoiced - reported as requiredfound in Section 436137 of these rules; (3-3-22)

g Price per gallon and total amount charged. When taxable motor fuels products are sold, at least
one (1) of the following must-beis used to establish that-the Idaho State-fuels tax has—beenand transfer fee was

charged: (3-3+22)
1 The amount of Idaho State-fuels tax; (3-3+-22)
ii. The rate of Idaho State-fuels tax; er-and (3-31-22)
iii. The amount of Idaho transfer fee; or (=)

Hiv. A statement that the Idaho State-fuels tax and transfer fee are is included in the price. (3322

h. Delivered sales invoices must-alsewill contain the purchaser’s address along with the origin and
destination of the motor fuels and other petroleum products. (3-31-22)



i. The sales invoice will contain double-faced carbons on the original of the first copy; unless
invoices are automatically prepared by a computer or similar machine when issued. (334+-22)

02. Correcting Sales Invoice Errors. ¢ ¢ s
infermation+t-mayAn incorrect invoice should be canceled by a credit invoice and cross-referenced to all copies of
the invoice covering the transaction being corrected. If a second sales invoice is issued, it will show the date and

serial number of the original invoice and that the second invoice is in replacement or correction. (3-3-22)
03. Disallowing Tax-Paid Credit. Not including all the above documentation will result in an invalid
sales invoice for a tax-paid fuel claim by the distributor’s customer. (3-31-22)

04. Documentation RequirementsNecessary for Dyed Diesel Fuel. The state of Idaho is
fellewingfollows the Internal Revenue Service requirements—forstandards regarding sales of dyed diesel fuel. The
Internal Revenue Code requires-thatcalls for a notice stating “Dyed Diesel Fuel, Nontaxable Use Only, Penalty for

Taxable Use” mustto be: (3-31-22)

a. Provided by the terminal operator to any person who receives dyed diesel fuel at a terminal rack of

that operator; and (33122

b. Provided by any seller of dyed diesel fuel to the buyer if the fuel is located outside the bulk

transfer/terminal system and is not sold from a posted retail pump; and (334+-22)
c. Posted by a seller on any retail pump where the dyed diesel fuel is sold for use by the buyer.

(3-31-22)

d. The documentation notice found in this rule must-be-provided-at-the time-of removal-orsale-and
rrust-appearis necessary on shipping papers, bills of lading, and sales invoices accompanying the sale or removal of

the fuel. Any person who does not provide or post the reguirednecessary notice is presumed to know that the fuel is
used for a taxable usepurpose and is subject to penalties imposed by the Internal Revenue Service. (3-31-22)

151. -- 169. (RESERVED)

170. INFORMATION ON DYED & UNDYED DIESEL FUEL (RULE 170).
Sections 63-2423, 63-2425, Idaho Code

01. Undyed Diesel Fuel Used for Heating Purposes. The consumer sustwill apply directly to the
Tax Commission for a refund of the special fuels taxes included in the purchase price of undyed diesel used for
heating a dwelling or building. The distributor may assist the consumer claiming a refund of the special fuels tax

Sromthe s Cemsnen by (3-3-22)
a. Properly documenting information on the sales invoice; and (3322
b. Providing the customer with a-FEerm-75the appropriate forms. (33122

02. Red-Dyed Diesel. It is illegal to use red-dyed diesel in the main supply tank of a licensed, or
required to be licensed, motor vehicle in this-stateldaho unless the type of user is listed below. Penalties for illegal
use of red-dyed diesel in a motor vehicle are found in Section 63-2460, Idaho Code. The Internal Revenue Code

dees—allow—eertain—types—ofusers—to—purchasetax-exempt allows the use of red-dyed diesel_by fer—use—in—their

semhiele Do dbeeb b el e (3322
a. By~stateState and local governments (political subdivisions of the state) for their exclusive use;

(33122

b. Hr-theThe engine of a train; (33122

c. Ia-aA school bus, owned or leased and operated by a political subdivision of the state of Idaho,



while the bus is engaged in the transportation of students and school employees; (33122

d. HraA vehicle (such as a ground servicing vehicle for aircraft) owned by an aircraft museum,;
(3-3122)
e. IraA highway vehicle that is not registered (and is not required to be registered) for highway use
under the laws of any state or foreign country and is used in the operator’s trade or business or for the production of
income; (3-31+-22)
f. In-aA highway vehicle owned by the United States that is not used on a highway; (3-31-22)
g. Exelusively-by-aA nonprofit educational organization as defined in Internal Revenue Code Section
4221 (d)(5)_for their exclusive use. (33122

171. MOTOR FUELS EXEMPTION FROM SALES TAX (RULE 171).

Sections 63-2431, 63-3622C, Idaho Code

Any sale of motor fuels by—anyfuel-distributer-that is subject to motor fuels tax is exempt from Idaho sales tax under
Chapter 36, Title 63, Idaho Code. If such purchases are later included in credits or refunds for motor fuels tax paid
and not subject to taxes imposed by T—rﬂ%é%—Chapter 24 Title 63 Idaho Code, and no other exemption applies,
sales and use taxes is applicable. ; ; sale-isSales of dyed
fuel are subject to the-Idaho sales tax unless exempted under the Idaho Sales Tax Act and Rules Sales of dyed fuel
that-do—net-include—the-moterfuelstax—are exempt from Idaho sales tax only if the seller has taken from the
purchaser a sales tax exemption certificate in the manner required-byoutlined in IDAPA 35.01.02, “Idaho Sales and
Use Tax Administrative Rules;.”-Rule128. However, if the dyed fuel product delivered into a bulk storage tank is
used exclusively for home heating purposes, a sales tax exemption certificate is not requirednecessary. (33122

172. - 184. (RESERVED)

185. AUVTHORITY-TO-GIVE-THE-CONSENT TO THE JURISDICTION OF IDAHO COURTS (RULE
185).
Section 63-2427A, Idaho Code

01. Authorized Signature on Application. All Idaho Fuel Distributer License-Applications-mustfuel

distributor license applications have to be signed by an individual with the authority to give the-consent to the
jurisdiction of Idaho courts on behalf of the applicant. (33122

02. Authority to Waive Sovereign Immunity. If the applicant is a state, local or tribal governmental
entity, the application susthas to be accompanied by a separate authorization by the governing authority of the
entity waiving sovereign immunity that the entity may otherwise assert against any action to enforce Idaho motor
fuels tax laws in Idaho state court and setting forth the authority of the individual who signs the application to bind
the applicant. (3-31-22)

03. Irrevocable Submission and Waiver of Sovereign Immunity. The application constitutes an
irrevocable submission to the jurisdiction of Idaho state courts, and the waiver of any sovereign immunity that may
otherwise be asserted, as to all disputes related to the enforcement of Fitle-63,-Chapter 24, Title 63, ofthe-Idaho
Code. (3-31-22)

186. -- 229. (RESERVED)

230. MOTOR FUELS SUBJECT TO USE TAX -- REPORTINGRECORDS (RULE 230).
Sectlon 63 2421 Idaho Code




(221 29
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0201. Lack of Records to Compute Fuel Consumption Rate. When a motor fuels consumer does not
keep sufficiently detailed records to determine motor fuels consumed by its motor vehicles, the consumption rates
found in Subsection 290.05 of these rules are presumed to be correct. (3-3-22)

0302. Fuel Records. If the motor fuels consumer does not keep sufficiently detailed records to
determine taxable gallons, all tax-exempt motor fuels purchased is subject to the fuels tax unless the number of
gallons placed into the supply tank of the licensed or required to be licensed motor vehicle can be determined.

(3-31-22)
231. -- 249. (RESERVED)

250. REFUND CLAIMS -- REPORTING (RULE 250).
Sections 63-2410, 63-2423, Idaho Code

01. Reguirements—of-aA Valid Refund Claim. Before the Tax Commission can credit or refund

motor fuels taxes, the taxpayer making the claim must establish both of the following: 3322
a. The basis for the credit or refund claim, and (3-3+-22)
b. The amount of the credit or refund. (3-3+-22)

02. Refund-May Be Claimed-Only by-Final Consumer_May Claim Refunds. Refunds of motor
fuels taxes may be claimed on ferms—preseribed—by—the-Tax Commission prescribed forms by the person who
purchased and used the motor fuels upon which the tax has been paid-and-for-which-arefund may-be-elaimed. In the
case of all partnershrps and any corporatrons ﬁlmg Mahe—ﬁeam—ﬂ%—reka%mg—te—&@ememﬂeﬂsmcome tax returns,

3 7the partnership or
corporatlon has to be the clalmant for reﬁmds of motor fuels taxes thev nald The refund may not be applied to the
individual returns filed by partners or shareholders. (3-3+-22)

03. Refund Applied to Taxes Due. Any refund due to a consumer is applied first to any liability due
under any law administered by the Tax Commission, including any liability under IFTA, which is due and unpaid at
the time the claim is filed. In addition, no refund will be paid if the claimant has not filed any tax return required to
be filed with the Tax Commission. Any balance of the refund exceeding taxes due will be paid as a refund to the
entity filing the return. (3322

251. - 269. (RESERVED)

270. REFUND CLAIMS — GENERAL AND BULK DOCUMENTATION (RULE 270).
Sections 63-2410, 63-2421, 63-2423, Idaho Code

01. Refunds to Consumers Iﬁ#pﬁd—f&%k&@%dﬁfhﬁ—ﬂ@ﬂ%ﬁ*ﬁbl%mﬂﬂ%%@%éﬂ%g—te—seeﬂeﬂ%—é%—

enafemqsﬁfeﬂdedrefapimedrbﬁheF uels tax refund clarms will be made on Tax Comm1ss1on prescrrbed form (3—34—2%)

02. Records Retention-Reguirements. All claimants saustwill keep records for the greater of either:(3-31+-22)

a. Three (3) years from the due date, including extensions, of the income tax return; (3-3-22)

b. The time during which the taxpayer’s income tax return is subject to adjustment by either the Tax
Commission or voluntary action by the taxpayer if the refund claim is filed with the taxpayer’s Idaho income tax
return;_or (3-31-22)



c. Four (4) years, if an IFTA licensee. (33122

03. Mandatory RecordsRequired — Generally. A claimant susthavewill maintain fuel purchase
records and records showing fuel was placed into the supply tank of vehicles or equipment using-the-fuelfor use in a
nontaxable manner. Fuel purchase records musthave to contain the information reguiredstipulated by RuleSection
150 of these rules. Fuel purchase records mustneed to be reissued if altered or corrected. (3-31-22)

04. Mandatory RecordsRegquired — Retail Fuel Purchases. When claiming a refund of tax for fuel
purchased from a retail outlet, a receipt is requiredmandatory. The vehicles-er, piece of equipment, or commercial

motorboat us1ng the fuel musthas to be recorded on the rece1pt %elamnng%efunds%o%&rel—used—mner&tlmone

required-to-be-licensed-motor—vehieles: For fuel placed into containers, identify the Vehicle, piece of equipment, or

commercial motorboat the fuel was used in on the receipt. (3322

0s. Mandatory RecordsRegquired — Bulk Fuel Purchases. When claiming a fuel tax refund on fuel

delivered in bulk, the claimant must-previdewill maintain the following documentation: (33122
a. Seller Invoices. (33122
b. Withdrawal Logs. (3-31-22)
1. Complete-withdrawallt is mandatory that withdrawal logs must-giveidentify the date, the vehicle
or piece of equipment, and the amount of fuel withdrawn. (33122

ii. W1thdrawal logs aren’t reqﬂﬁed—fopeka%m%s—wwh—tw&@%eﬁnorebﬂestomgetammy%same

steragetanlefe#ta*ableeﬂrema*ableusenecessarv when separate 1dent1ﬁed and dedlcated bulk storage tanks are

used for taxable and nontaxable uses at the same location. The seller must mark the invoices at the time of delivery
and identify the storage tanks into which the fuel was delivered. (3-3122)

c. Bulk EuelHnventoryReconeiliations—Reconeiliations—mustfuel inventory reconciliations include

beginning inventory, purchases, withdrawals, calculated ending inventory, and actual ending inventory determined
by a physical reading. (3-31-22)

06. Alternate Method for Bulk Tanks — Authorized Percentage. A—claimant—ecan—request—an
autherized pereentageIf the claimant is using Idaho tax-paid fuel from ene-{1Ha single bulk tank in both a taxable
and nontaxable mannerj the claimant may submit a reguest to use an authorlzed percentage on a Tax Commission
prescrlbed form. ensees-an 2 e-tan 2 : exem e

the Tax Commrss1on before using an authorlzed percentage fPh%requesFmttsPﬁem&eItemlzatlon of all taxable and
nontaxable uses by vehicle and p1ece of equlpment based on prev1ous experlence or antlclpated use will be included

on the request form. HPOH uest:
Eqmpmenehstsﬂmustebeprewdedandes&ppertedbyReguests will be denled if the clalman (3-31-22)
a. EquipmentpurehasereeordsFails to fully complete the authorized percentage request form;(3-34+-22)
b. Sales—orrental receipts;—andFails to provide equipment lists supported by equipment purchase
records, sales or rent receipts, and depreciation schedules; (3322
c. Depreeiation—schedules:Fails to keep and provide records to support an authorized percentage
upon request of the Tax Commission; (3-31-22)

d. Is an IFTA licensee; or (=)




e. Is the owner of multiple bulk storage tanks containing tax-paid and tax-exempt fuels of the same
type at the same location. (--)

07. Untaxed Motor Fuel Audlts Hnta*ed%ete%ﬁuel—eamqet—b%used%—hee%ed—weqwred—te—be

prewswna—ef—Seeﬁem—é%éM—O—and—é%%Hdahe—GedMAll fuel tax refund clarms are subJect to audrt by the
Tax Commlssron and no part of these rules may be construed to 1mp1y that an audrt may—netcannot be performed

.. ! axes s ( )

08. IndianTribal-Owned Retail Outlet. Motor fuels purchased after December—1,-2007—from an
Indiana tribal-owned retail outlet do not include the Idaho motor fuels tax and do not qualify as an Idaho tax-paid

purchase, unless otherwise provided in an agreement between the state and approprlate tr1be under the authority of
Sections 63-2444 or 67-4002;1tdah e sekiaaes s 5.(334-22)

271. - 289. (RESERVED)

290. MOTOR VEHICLES REFUND CLAIMS — NONTAXABLE MILES (RULE 290).
Sections 63-2410, 63-2423, Idaho Code

01. Refunds to Consumers — Nontaxable Miles. Tax-paid-special-fuels-used-as-deseribed-in-Seetion
63-24231daho-Code;,qualifies for-afuelstaxrefund—Refund claims and-required-worksheets-mustwill be made on
forms—provided—or—approved—by—the-Tax Commission_prescribed forms. The records retention and fuel record

reguirementsmandates in Subsections 270.02 through 270.05 of these rules also apply to this section. (33122
02. Nontaxable Miles Defined. Nontaxable miles are miles driven on roads: (3322
a. Not open to the public; e (3322
b. Not maintained by a governmental entity; e+ 3322
c. Located on private property maintained by the property owner; ef (3-31-22)
d. Under construction and not open to the public; or (3-31-22)
e. Constructed and maintained by the United States Forest Service, the United States Bureau of Land

Management, the Idaho Department of Lands, or forest protective associations with which the state of Idaho has
contracted or become a member pursuant to Chapter 1, Title 38, Idaho Code. Miles traveled on these roads are
nontaxable when the contractor or subcontractor is reguiredmandated to pay the cost of maintaining these roads by
contract or permit. (3-31-22)

03. Mandatory Records Regquired— Mileage Records. Mileage records are requiredneeded to claim
a refund of tax when using special fuels on nontaxable roads. Claimantslt is mandatory for claimants operating
under the authority of the-IFTA or IRP are-required-to follow the recordkeeping requirementsmandates of IFTA and

IRP in addition to therequirementsthose of this section. Idaho Full Fee registrants sust-foHlow-therequirements—of
Rulewill also comply with Section 422 of these rules-and-this-section. (33122

04. Records Reguired— Actual Nontaxable Miles. Nontaxable-milesmust-be-documented foreach
trip—usinegUnless otherwise allowed by these rules, use of odometer, hubometer, or GPS readings_for each trip is
mandatory to document actual nontaxable miles. (3322

0s. Alternate Methods. A claimant, who is not an IFTA licensee or IRP registrant, may use an

alternate method to determlne nontaxable m11es or use a presumed mrles per gallon (MPG) to determlne fuel use




a. Estimating Nontaxable Miles. Nontaxable miles may be estimated by using maps, contracts, or a

Tax Commission approved trip analysis. Ypen—+equest—theelaimantmustThe claimant is obligated to provide the
documents supporting the estimationestimate upon request by the Tax Commission. Maps other than the Official

Idaho Highway map miles are estimates. (3-3-22)
b. Estimating Nontaxable Gallons. Nontaxable gallons may be estimated using presumed MPGs.
Upon request, the claimant sustis obligated to provide the tax-paid fuel purchase records supporting the total
gallons claimed. (33+22)
i Presumed MPGs by Weight. The following are presumed MPGs by gross vehicle weight (GVW)
or registered GVW:
Over 40,000 GVW 4.0 MPG
Over 26,000 GVW to 40,000 GVW 5.5 MPG
Over 12,000 GVW to 26,000 GVW 7.0 MPG
12,000 GVW or less 10.0 MPG
(3-3122)
ii. Presumed MPGs by Operation. The following are presumed MPGs for vehicles over 40,000 GVW
or registered GVW used in certain industries:
Logging 4.3 MPG
Agricultural 4.5 MPG

Sand, gravel &and rock hauling 4.0 MPG

Construction 4.4 MPG

(3-31-22)
291. (RESERVED)

292. REFUND CLAIMS - POWER TAKE-OFF (PTO) AND AUXILIARY ENGINES (RULE 292).
Sections 63-2410, 63-2423, Idaho Code

01. Refund to Consumers —PTO and Aux111ary Engmes %lia*—p&d—tuel—uﬁed—m—l’—"FQ—aﬂd—atmﬂm%y
B —PTO refunds are only

allowed for special fuels. Aux111ary engine refunds are allowed for gasoline or special fuels. Refund claims and
required—worksheets—mustwill be made on formsprevided-or-approved-bythe-Tax Commission_prescribed forms.
The records retention and fuel record reguirementsmandates in Subsections 270.02 through 270.05 of these rules
also apply to this section. (3-31-22)

02. PTO and Auxiliary Engines Defined. A PTO uses fuel from the main supply tank to operate the
main engine for a purpose other than operating or propelling the vehicle on the road. An auxiliary engine uses fuel
from the vehicle’s main supply tank to operate an engine other than the vehicle’s main engine. (33+-22)

03. Mandatory Records Required— Actual Consumption Refunds. Actual fuel consumption for
PTO and auxiliary engines may be claimed when the PTO or auxiliary engines are equipped with an electronic
monitoring device. Fhelt is mandatory for the monitoring device mustprovideto identify the date, time of use, and
gallons metered. The Tax Commission may request verification that the electronic monitoring device is reporting




consumption correctly. (3-31-22)

04. Alternate Methods — Standard Allowances. The-folewingareAn IFTA licensee is not allowed
to use alternate methods to determine nontaxable fuel use. The Tax Commission has adopted the following standard

allowances adopted—by—t—h#:a—@eimmwen %n%heense&n&%aﬂewed%%&%a#emat&meﬂwds—to—éeteﬁme

met—hed— (%—3—1—2—2)

a. Allowances based on unit quantities:
Allowance Type Allowance Rates X Unit Quantities
Gasoline/fuel oil 0.00015 gallons X Gallons pumped
Bulk cement 0.1858 gallons X Tons pumped
Refrigeration unit/reefer |0.75 gallons X Hours unit operated
Tree length timber/logs | 0.0503 gallons X Tons Hauled
Tree length timber/logs | 3.46 gallons X Hours unit operated
Carpet cleaning 0.75 gallons X Hours unit operated
Concrete Pumping 0.142857 gallons X Yards pumped
(3322
b. Allowances based on percentages:
Allowance Type l::r:gl;t"ag: X Gallons Consumed
Concrete mixing 30% X Gallons consumed
Garbage trucks 25% X Gallons consumed
(3322

0s. Nonstandard Allowances. A claimant mustrequest—anonstandard—allowanece fromthe Tax
Commission—if-they—want-to-usewill submit a written request to the Tax Commission for authorization to use an

allowance d1fferent frorn those hsted in this sec—tronrule A—elarmam—m&st—reqaest—approval—of—th%prepesed

% &y : £ ula vanee—The Tax
Comm1s51on may request add1t10na1 1nformat1on or docurnentat1on asﬂqeededﬂrkordepto make a deterrn1nat1on on
the request. (33+22)

293. -- 299, (RESERVED)

300. ADMINISTRATION, RULES, AND DELEGATION OF AUTHORITY (RULE 300).
Sections 63-2434, 63-2442, Idaho Code
Personnel of the Idaho Transportation Department

Departimente mployed in the operatlon of stat1onary or mobﬂe Ports of Entry are des1gnated as deputles of the Tax
Commission for exercising the powers necessary to enforce the provisions of the special fuels tax laws. Such
authority includes exercise of the powers described in RuleSection 400 of these rules. (3-31-22)




301. - 309. (RESERVED)

310. EXEMPTION FROM REQUIREMENTFEORTAX BONDS (RULE 310).
Section 63-2428, Idaho Code

01. Exemption-to-Bond RequirementsExemption for Licensed Distributors. Bonds are reguired
ofmandatory for all licensed distributors unless the distributor is found to be financially responsible. A licensed

distributor seeking exemption from the-bonding requirement-mustmay apply for the exemption by filing a written
petition with the Tax Commission. The petition mustwill contain information relating-to-the requirements-ofdefined
in Section 63-2428, Idaho Code, for establishing financial solvency and responsibility. Together with the petition,

the distributor mustwill submit any—information required—in—the—folowing—Subseetions—310-0t-a—threusch

310-04-e-detailed as follows: (33122
a. If all or any part of the unencumbered property offered to show financial solvency is real property,
the petition mustwill include both: (--)
i. -aA title report from an independent title company reporting on the state of the title of the real
property as of a time not more than fifteen (15) days before the filing of the petition, and (=)
ii. aA copy of the most recent valuation notice issued by the county assessor for ad valorem property
tax purposes. (33+22)
b. If all or any part of the unencumbered property is licensed motor vehicles, the petition mustwill
include copies of the titles of the vehicles and evidence of the value of the vehicles from a source independent from
the distributor. (3-31-22)
c. If all or any part of the unencumbered property is personal property other than motor vehicles, the

petition sustwill include a description of the property, evidence of ownership of the property, an independent
appraisal of the property, and evidence that the property is unencumbered. Copies of all documents relating to all ef
the distributor’s current and long-term liabilities, including contingent liabilities, lawsuits or potential lawsuits to
which the distributor is or may become a party, are requiredneeded to establish that no security interests or other
encumbrances exist. (33122

d. The petitioner mustwill arrange, at the petitioner’s expense, for an established, independent
commercial credit rating company to submit directly to the Tax Commission a current and complete credit report
about the licensed distributor; or; the distributor mustwill include with the petition its most recent financial
statements, including a current income statement, balance sheet, and statement of cash flows. If the petitioner is a
publicly held company, the financial statements sustare to be accompanied by an opinion issued by an independent
certified public accountant-and-a. A responsible company officer mustwill also certify that the financial statements
provided present fairly the financial position of the company. If the petitioner is a privately held company; the
financial statements mustwill be reviewed by a certified public accountant, ertlicensedpublic-aceountant-and a
responsible company officer must-alsewill certify that the financial statements provided present fairly the financial
position of the company. (334+-22)

e. The Tax Commlssmn may fequﬁe equest the distributor te—supplement its petition with sueh
further information as -y-to determine financial responsibility. If

meemplete—ei—%ub%mu{e—mbmmﬁem—afe—reeewed—b%the Tax Commission_receives incomplete or substitute

information, the infermation-submitted-issubmissions are reviewed on a case-by-case basis to determine whether an

exemptionfrom-the bonding requirementa bond exemption is granted. (3-31-22)
02. Conditions for Termination of Exemption. If granted, the exemption from the—bonding
requirement-will terminate: (3322

a. One (1) year after the date on which it was granted. (334+-22)



b. Ninety (90) days after the occurrence of any delinquency in motor fuels tax unless the delinquency

has been paid within that time period. (3-3+-22)
c. Upon the occurrence of any encumbrance efany—ofto the property upon which the finding of
financial responsibility was based. (3-3-22)
d. Upon the occurrence of any change in the business activity of the distributor that would cause the

amount of bond reguired-to be increased to an amount greater than the value of the distributor’s unencumbered
assets. (3-3+22)
e. Upon the occurrence of any event prejudicing the distributor’s solvency or financial responsibility.
(3-31-22)

03. Bond Requirement-uponUpon Termination of a Bond Exemption. Immediately upon any
termination of the-exemptionfrom-the requirementfor-a bond_exemption, the distributor mustsupphy therequiredis
obligated to supply a bond-aecordingto-Seetion-63-2428 Jtdaho-Code. (3-31-22)

04. Pending_Bond Exemption Application-DeesNotExeuse-the Bond Requirement. Having an

application pending for_a bond exemption—frem—therequirementforabend does not excuse the bond. If a bond
exemption is due to expire, the distributor mustis obligated to submit a new petition applying for a continuation of

the exemption no later than ninety (90) days before the day the exemption is due to expire to prevent a lapse in the

exemption. The petition mustwill meet all efthe requirementsthe conditions of this rule. (3-31-22)
0s. Conditions for Renewal of Bond Exemption. The following must-be-submittedis necessary to
renew a bond exemption: (3-31-22)
a. A written request for renewal of waiver; and (3322
b. The information required in Subsections 310.01.a. through 310.01.e. of this rule. (3322

311. IFTA LICENSE BOND (RULE 311).
Sections 63-2442A, 63-2470, Idaho Code

01. General. The Tax Commission may requirecompel an IFTA licensee to post a bond following the
fequﬁememeﬂh%%gfeemeﬂk&kefdef FTA pr0v1510n s to maintain their license. A bond may be required
i necessary when returns are filed or tax payments
are remitted after the due date at 1east three times within a threethree-year period. When a bond is requiredobligated,
the licensee mustwill post the bond within thirty (30) days from the date of the request. Wherlf no bond is posted
w1th1n tuh%thlrty (30) days the hcense is automatlcally revoked—a%d%m&st—b%swqcendered—te—ﬂﬂax—@mﬂmsﬁen

g actua a mate-Tax may be
assessed for any unreported llabllltv (3-31-22)

02. Reinstating Revoked Licenses. An applicant may be requiredobligated to post a bond when-he
hasif they have previously had histheir IFTA license revoked or is related to a person who has previously had their
IFTA license revoked. An applicant is related to a person who has previously had histheir IFTA license revoked

when: (3-34+22)

a. he—apphicant—is—owned—at-leas wenty-Hve—pereen o) DY —a—PEerSOn—or—pPersonsS—who—has
previously-had-their IEFTA-licenserevoked.The person or persons owns at least a twenty-five percent (25%) interest
in the applicant, or (33+22)

b. The sppbens—esomiod e lod b person or persons w-he—hes—mes o b bl e TR

lieenserevokedoperates or controls the applicant. Operation and control includes, but isare not limited to, an officer
or director or other person authorized by—the—appheantto engage in the business or commercial activity of the
applicant. (3-31-22)




03. AmeunHmeLType of Bond

ea—a-nﬂerpa{ed—wepwd—ered-ves—Any type of bond allowed by t—h%IFTA Ag+eemem—or these rules may be secured

The bond amount is reviewed annually; but may be reviewed at any time; thereafter. The licensee's returns and
records may be reviewed to determine if the bond amount is raised, lowered, or remains unchanged. (3-3-22)

04. Bond Waiver Request. The licensee may request a waiver of bond requirement within thirty (30)
days from the approval of the license renewal request. The licensee susthas to be a quarterly filer. The licensee
mustneeds to have submitted the quarterly returns and paid the tax due by the due date for one calendar year. An

s ilem s pai s an i a boas sonies (33122

0s. Denial of Bond Waiver Request and Appeal of Denial. The Tax Commission may deny a bond
waiver request when it determines that waiving the bond requirement—puts the financial interests of IFTA
jurisdictions in jeopardy. The licensee mustneeds to follow the appeal procedure in Section 63-2470, Idaho Code, to
appeal the denial of a bond waiver request. (3-31-22)

312. -- 319. (RESERVED)

320. RECORDS RETENTION-REQUIREMENTS (RULE 320).
Section 63-2429, Idaho Code

01. Mandatory Records—Required. Any person importing, manufacturing, refining, dealing in,
transporting, storing, or selling any motor fuels in this-stateldaho will keep such records, receipts, and invoices as
will-shewshowing all purchases, sales, receipts, or deliveries of motor fuels—in—this—state. Such records isare
maintained for at least three (3) years. (3-31-22)

02. Motor Fuels Subject to Use Tax. Any person who has purchased tax-exempt motor fuel and
subsequently uses the fuel in a taxable manner, sustwill maintain eresghrecords to establish the tax due. (3-31+-22)

03. Original Invoice Retention. The original invoices, required by RuleSection 270 of these rules,
relating to refunds of motor fuels tax paid on certain fuel used off-road, smustwill be retained for the greater of either
three (3) years or the time during which the taxpayer’s Idaho income tax return is subject to adjustment by either the
Tax Commission or by voluntary action of the taxpayer. (3-31-22)

321. -- 399. (RESERVED)

400. IFTA LICENSING AND SPECIAL FUELS PERMITTING (RULE 400).
Sections 49-432, 49-434, 63-2401, 63-2434, 63-2438 through 63-2440, 63-2442A, 63-2455, Idaho Code

e AnTETA license (221 29
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0201. Federal or In-State Governmental Vehicles. Motor vehicles owned or leased and operated by
the federal government or the state of Idaho.-e+ their instrumentalities, or political subdivisions are exempt from

theserequirementslicensing requisites. (3-3-22)




Temporary Fuel Tax Permlts Any person W%—Gp%F&t%S—H%G%GT—V%h*GL%GV%T—W%H{—}LSJ*

%&m%e%%“@h&@ed&o%heen&ed—m&stwrthout an IFTA 11cense w111 secure a temporary
fuel tax permit from the Idaho Transportation Department in the manner previded-andrequiredprescribed by that

department-, if operating a motor vehicle: (3-3+-22)
a. Over twenty-six thousand (26,000) pounds maximum registered gross weight or (=)

b. With three (3) or more axles regardless of weight, and (=)

c. Using special fuels on the highways of this state, and (=)

d. Not registered to operate the motor vehicle solely within Idaho under Section 49-434, Idaho Code.

(=)

0503. Penalty for Not Obtalnmg an IFTA Llcense or Temporary Fuel Tax Permit. Operatlon of a

Subsectlon 400.02. of these rules, without an IFTA license; or an Idaho temporary fuel tax perrmt is hereby deemed

to be an act tending to prejudice the collection of the special fuels tax and an act that renders wholly or partially
ineffective the procedures for collection of that tax. Accordingly, any deputy of the Tax Commission, including
those designated as deputies in Section 300 of these rules, may issue a jeopardy assessment under the authority of
Section 63-2434, Idaho Code. Such deputy is authorized to institute immediate collection procedures, including

issuance of a tax warrant and distraint of the motor vehicle required-to-display,butnet-displaying;without either an
IFTA license or a temporary fuel tax permit. 3322

401. -- 419. (RESERVED)

420. DOCUMENTATION FOR IFTA LICENSEE REPORTING (RULE 420).
Sections 63-2439, Idaho Code

01. Records Requ*reekfor Idahe-IF TA Llcensees Reeerdsarereqmred%eyeﬁfyumeaeetmaeyuoﬁany

£&els—and—aﬂ+eeerds+ek&ﬁng49$hermieageeﬁh&mo&eweh+ele&The lrcensee dlsplayrng, or obhgated to drsplav, an

IFTA decal will retain all records relating to the accrued distance of the motor vehicles and all invoices or other
documents relating to purchases of special fuels. The licensee will provide these records upon request by the Tax
Commission. (3-31-22)

e The numbhar af oallang racaivad. (3 31 991
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1k AN J
03. Fuel Records. It is mandatory for all IFTA licensees to maintain detailed fuel records, on an
individual-vehicle basis, according to IFTA Procedures Manual Section P550. (=)
04. Additional Records-Reqguirements. Other records may be requested, such as: (33122
a. Bills of lading or manifest documents; (3-31-22)
b. Vehicle dispatch ledgers; (3-31-22)
c. Accounts payable and receivable; (3-3122)
d. Lease agreements; (3322
e. Driver pay records; (33122
f. Driver logs; (3-3+22)
g. Fuel use trip permits; ane (3-31-22)
h. Registration trip permits; (=)
i Other commercial vehicle permits; and (=)
hj. Other documents used in preparing fuel tax reports. (3-3122)

0s. Summaries. tndividual-tripssmustln addition to the information outlined in the IFTA Procedures
Manual Section P560, individual trips for each vehicle have to be accumulated into monthly summaries in total and



https://www.iftach.org/manuals/2024/PM/Procedures%20Manual%20-%202-27-24.pdf
https://www.iftach.org/manuals/2024/PM/Procedures%20Manual%20-%202-27-24.pdf
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by jurisdiction. These summaries musthave to be used as the basis for the miles submitted on the IFTA quarterly or
annual reports. (3-3+22)

0% v yHg
milegoe traveled (221 290
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0706. MileageDistance Information. Information recorded on trip sheets mustis to be legible and
reflect actual milesdistance traveled. MileageDistance records mustwill include all movement of the vehicle
including loaded, empty, and tractor-only (bobtail) milesdistance traveled. (3-31-22)

0807. Records-Retention_and Availability of Records. IFTA licensees mustretainrecords-at-least-four
4)-yearsneed to retain and make available records according to IFTA Procedures Manual Section P510.  (3-31-22)

0908. MileageDistance Disputes. Whenever a mileagedistance dispute arises between the taxpayer and
the Tax Commission, the official mileagedistance map distributed by the appropriate authority in each jurisdiction is
used to resolve the point-to-point mileagedistance differences. (3322

421. DOCUMENTATION FOR IDAHO REGISTRANTS (RULE 421).
Section 49-439, Idaho Code

Records Reguired-For IRP. Registrants mustare obligated to keep records, by individual vehicle per registered
fleet, to—verifyverifying the accuracy of any IRP application submitted to the Idaho Transportation Department_for

each application reporting period of July Ist through June 30th. Registrants must-keep-therecordsrequired-byRule

are held to the standards estabhshed by Sectron 420 of these mles for all IRP reg1stered Vehlcles A%se—regrs&an&s

422. DOCUMENTATION FOR IDAHO FULL FEE REGISTRANTS (RULE 422).
Section 49-439, Idaho Code

01. Records Regquired-For Idaho Full Fee Registrations. Registrants sustare obligated to keep
records, by individual vehicle, to—verifyverifying the accuracy of any Idaho Full Fee registration application
submitted to the Idaho Transportation Department_for each reporting period of July 1st through June 30th, unless

exempted pursuant to Sectron 49-439, Idaho Code NHeeerd%&r%reqtured%%fuﬂ%%vekueleHegﬂtered%Hess

%hreugh%tm%@%h—E*&mplesreﬂreeerdsMandatory records 1nc1ude but are not 11m1ted to: (3-31-22)

a. Distance Measuring Devices. OdemeterDistance is measured using odometer, hubometer, GPS or
perpetual life-to-date readings. Records must—ineludeidentify the date the reading was recorded and the reading.
When changing devices, the change sustneeds to be properly documented. 3322

b. Daily Trip Logs. Logs include the date of travel, origin and destination of the trip, and number of
miles traveled. Logs may be supported by load tickets, billing invoices, or other original source documents that can
verify miles traveled. (33122

c. Number of Trip/Round Trip Miles. When making numerous short trips from the same origin to the
same destination, records include the origin, destination, and round-trip miles. Computations #ustneed to be
supported by scale tickets, load tickets, a route map, or a Tax Commission approved trip analysis. (3-31-22)

d. Fuel Purchases. Retail-fuel purchases Valid retail fuel purchase records are fuel invoices with the
date, location, quantity, and type of fuel purchased. Bulk fuel records mustneed to be sufficient to prove the
accuracy of the fuel use. Fuel purchase records mustneed to show the usage per unit. The records sustneed to
document how the average miles—per-galonMPGIMPG was calculated. (3-3-22)

02. Credit for Off-Road Miles and Documentation—Required. Credit for off-road miles may be


https://www.iftach.org/manuals/2024/PM/Procedures%20Manual%20-%202-27-24.pdf

given for roads not maintained by a government entity or roads built or maintained by the registrant pursuant to a
contract, according to Section 290 of these rules. These include roads on private property, roads under construction
but not open to the public, and may include designated Forest Service roads. Off-road miles sustneed to be
documented by using odometer readings, maps, contracts, GPS readings, or a Tax Commission approved trip
analysis. (3-31-22)

03. IFTA Licensees with Full Fee Registration. An IFTA licensee with full fee registration mustwill
maintain records reguiredmandated by IFTA. (3-3-22)

502423.--509. (RESERVED)

510. APPLICATION AND REPORTING OF THE TRANSFER FEE (RULE 510).
Sections 41-4902, 41-4903, 41-4909, 63-2401, 63-2403. 63-2406, Idaho Code

01. Application. (3-31-22)

——b—The legal incidence of the fee is on the first distributor which receives any petroleum or petroleum
products Thls dlstrlbutor 1s reqmredmandated to report and pay the transfer fee to the Tax Comm1sswn The feeis

th%ﬁeedees—net—eh&ng%rts—legal—merdeneeeﬁts—nature Onlv llcensed Idaho fuel dlstrlbutors may receive refunds or

credits of the transfer fee. The refunds or credits have to be claimed on the distributor report. (3-31-22)

02. Receipt of Petroleum Products. Receipt of petroleum or petroleum products is—determined
aceording—to—Section—63-24031dahoCode—Receipt-is determined by the movement efpetroleum—orpetroleum
preduets-from a permanent storage facility (terminal) or crossing the Idaho border-ofthisstate. Storage of petroleum
or petroleum products is incidental to theits movement-ofthe-petrelenm-or petrolewm produets. (33122

03. Exemption to Application of the Transfer Fee. The Transfer Fee-does-notapplyto-petrelenmor

Returned to the rofine r ninalina tarminagl (221 290
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41-4943, Idaho Code. (3-31+-22)

04. Casualty Loss and Two Percent (2%) Allowance Not Deductible. All petroleum and petroleum
products received in this state that are not within an exemption or exclusion listed-in-this—+uleprovided by law are
subject to the fee, without further deductions or discounts despite the product’s use. Deductions allowed to motor
fuel distributors in Section 63-2407, Idaho Code, for casualty loss and the two percent (2%) allowance are not
deductions applicable to the FransferFeetransfer fee. (3-31-22)

05. Petroleum and Petroleum Products %&p%%—s&@eet—te—thﬁm%ew&emd&eﬂ—w

%en%hs—%@}—pﬁﬂres%p%edue%—af%aﬂ—p%eduemproducts reﬁned from crude 011 melud—mgmclude but are not
limited to:

a. motor gasoline,

b. alcohol blended fuels, such as E-10 and E-85, including the alcohol content of blended fuel,

c. diesel fuel (#1 - #6),

d. biodiesel blended fuels, such as B-20, including the biodiesel content of the blended fuel,

e. heating oil,

_f. aviation fuel,

g. naphtha,

h. naphtha-type jet fuel,

_i. kerosene-type jet fuel (JP#1 - #8),

]. motor oil,

k. brake fluid,

1. tractor fuel,

m. distillate fuel oil,

n. stove fuel,

0. unfinished oils,

p. turpentine substitutes,
q. lamp fuel,

r. diesel oils (#1 - #0),
S. engine oils,

t. railroad oils,

u. kerosene,

V. commercial solvents,
W. lubricating oils,
_ x.  fueloil,

y. boiler fuel,

z. refinery fuel,

aa. industrial fuel,

bb. bunker fuel,

cc. residual fuel oil,

dd. road oils, and

ee. transmission fluids.

The following are treated as petroleum or petroleum products that are subject to the transfer fee:
a. Ethanol (E00),
b. natural gasoline, and

Transfer Fee. (3-31-22)




06. Exclusion of Petroleum and Petroleum Products on Which the Fee Has Previously Been
Paid. Used oil as-defined-by40-CER Part 279-(July1,20600) is presumed to be comprised of petroleum or petroleum
products on which the transfer fee has previously been paid when generated in Idaho. The distributor will not report
used oil generated in Idaho on the distributor report nor pay or receive a credit of the transfer fee on used oil
generated in Idaho. When used oil is not generated in Idaho it is presumed to be subject to the transfer fee. The
distributor susthas to report and pay the transfer fee unless an exemption or exclusion applies. (3-31-22)

07. Motor Fuel Distributor License and Limited Distributor License. Any person holding a motor
fuel distributor license issued by the Tax Commission under Chapter 24, Title 63, Idaho Code, is also licensed for
the Fransfer Feetransfer fee. No additional license is requirednecessary. Any person who receives any petroleum or
petroleum produetin-this-state;butproducts in Idaho, and who is not a licensed distributor nor requiredobligated to

obtain a motor fuel distributor license-applies—to-the-Commission, needs to apply for a limited distributor license
with the Tax Commission. The limited distributor license is only for reporting the Fransfer Feetransfer fee. (3-31-22)

08. Mandatory Reporting-Reguirenents. (3322
a. A motor fuel distributor will report and pay the FransferFeetransfer fee with the distributor=s

report reguired—byin accordance with Section 63-2406, Idaho Code. For fuel subject to the taxes imposed by
Sections 63-2402 and 63-2408, Idaho Code, the FranstferFeetransfer fee is included in—therepertin—which—the

distributer-isrequired-to-report-the-tax-on the distributor report for the same fuel. (33+-22)

b. Persons holding a limited distributor license will file a monthly report with-the-Cemmission—on
forms-preseribed-by-the- Commission-using Tax Commission prescribed forms on or before the last day of the month
following the month to which the report relates. (334+-22)

c. The Fransfer Fee-musttransfer fee has to be reported according to ReleSection 130 of these rules.(3-3+-22)

09. Payment. (3322

a. Payment of the fee is due on the due date of the report. Eormethed-of paymentinclading required
wreeadlebeeteanie Popdle e o cne Dale QL0 e Dben s Lans (33122

b. Any partial payment or collection of amounts shown due or requiredobligated to be shown due on

a distributor’s report, plus any additional amount of penalty or interest due, is allocated between the motor fuels tax
and the Transfer Feetransfer fee in the same proportion that the liability for the tax and the fee bear to the total
liability. (33122

511. -- 999. (RESERVED)



	004003. -- 009. (Reserved)
	011. -- 109. (Reserved)
	111. -- 129. (Reserved)
	133. -- 134136. (Reserved)
	138. -- 140. (Reserved)
	142. -- 149. (Reserved)
	151. -- 169. (Reserved)
	172. -- 184. (Reserved)
	186. -- 229. (Reserved)
	231. -- 249. (Reserved)
	251. -- 269. (Reserved)
	271. -- 289. (Reserved)
	291. (Reserved)
	293. -- 299. (Reserved)
	301. -- 309. (Reserved)
	312. -- 319. (Reserved)
	321. -- 399. (Reserved)
	401. -- 419. (Reserved)
	502423. -- 509. (Reserved)
	511. -- 999. (RESERVED)

