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) 
) 

 
DOCKET NO.  1-481-103-360 
 
 
DECISION 

On June 12, 2019, the Revenue Operations Division (Division) of the Idaho State Tax 

Commission (Tax Commission) issued a Notice of Reduced Refund (Notice) to  

 (Petitioners), proposing an income tax increase for tax year 2018, in the total amount 

of $47.  As a result, Petitioners’ expected refund was reduced from $522 to $475.  On June 20, 2019, 

and July 15, 2019, Petitioners filed a timely appeal and petition for redetermination of the Notice.   

On November 29, 2019 the Tax Appeals Unit at the Tax Commission mailed a letter to 

Petitioners informing them they could request a hearing or submit additional documents.  

Petitioners did not respond. Therefore, based on the information available, the Tax Commission 

hereby issues its decision to uphold the Notice.      

Petitioners filed a 2018 Idaho part-year resident individual income tax return reporting six 

full-months in Idaho, a tax liability of $47 and $252 in nonrefundable tax credits. The 

nonrefundable credits claimed were $205 for the Idaho child tax credit and $47 for the Idaho 

grocery credit. The Division reviewed the return and determined that Petitioners’ nonrefundable 

tax credits were limited to $47 and the Division reduced the child tax credit from $205 to $0. 

Petitioners filed an appeal arguing they are entitled to the Idaho child tax credit and their refund is 

still $522.   

Idaho Code section 63-3029P and Idaho Income Tax Administrative Rule 799 (2018) states 

a nonrefundable credit is allowed only to reduce a tax liability.  A nonrefundable credit not 
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absorbed by the tax liability is lost unless the statute authorizing the credit includes a carryover 

provision. Nonrefundable credits apply against the tax liability in the following order of priority: 

a. Credit for taxes paid to other states as authorized by section 63-3029, Idaho Code 
b. For part-year residents only, the grocery credit as authorized by section 63-3024A, 

Idaho Code 
c. Credit for contributions to Idaho educational institutions as authorized by section 63-

3029A, Idaho Code 
d. Investment tax credit as authorized by section 63-3029B, Idaho Code 
e. Credit for contributions to Idaho youth facilities, rehabilitation facilities, and 

nonprofit substance abuse centers as authorized by section 63-3029C, Idaho Code 
f. Credit for equipment using postconsumer waste or postindustrial waste as authorized 

by section 63-3029D, Idaho Code 

Idaho Code section 63-3029L allows a nonrefundable Idaho child tax credit for each qualifying  

child of the taxpayer.  This credit is available only to Idaho residents.  Any part-year resident 

entitled to a credit under this section shall receive a proportional credit reflecting the part of the 

year in which the part-year resident was domiciled in Idaho.   

Accordingly, based on the facts presented, Petitioners’ Idaho child tax credit is limited to $103 

under Idaho Code section 63-3029L.  In their appeal, Petitioners acknowledge their Idaho child 

tax credit is limited to $103.    

Additionally, since Petitioners’ tax liability is $47, their nonrefundable credits are limited to 

$47.  In applying Idaho Code section 63-3029P and Income Tax Administrative Rule 799, the $47 

grocery credit is subtracted, at which point their tax liability is reduced to zero. The $103 Idaho 

child tax credit in excess of the tax liability is lost.  

On appeal, a deficiency determination issued by the Tax Commission “is presumed to be 

correct, and the burden is on the taxpayer to show that the Commission’s decision is erroneous.” 

Parker v. Idaho State Tax Comm’n, 148 Idaho 842, 845, 230 P.3d 734, 737 (2010) (citing 

Albertson’s Inc. v. State Dep’t of Revenue, 106 Idaho 810, 814, 683 P.2d 846, 850 (1984)). The 
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Tax Commission requires Petitioners to provide adequate evidence to establish that the amount 

asserted in the Notice is incorrect. Here, Petitioners did not provide adequate evidence. As a result, 

the Tax Commission upholds the Notice. 

THEREFORE, the Notice dated June 12, 2019, is hereby APPROVED, in accordance with 

the provisions of this decision, and is AFFIRMED and MADE FINAL. 

NO DEMAND for payment is made since Petitioners’ refund was reduced. 

    An explanation of Petitioners’ right to appeal this decision is included with this decision. 

 DATED this _______ day of _______________________, 2020. 

 

     IDAHO STATE TAX COMMISSION 






