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BEFORE THE TAX COMMISSION OF THE STATE OF IDAHO 

In the Matter of the Protest of 
 
[Redacted], 
 
                         Petitioners. 
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) 
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DOCKET NO.  25609 
 
 
DECISION 

BACKGROUND 

On January 28, 2013, the Audit Division (Audit) of the Idaho State Tax Commission 

(Commission) issued a Notice of Deficiency Determination (NODD) to [Redacted](Petitioners) 

proposing income tax, penalty, and interest for taxable year 2009, in the total amount of $25,266.  

On March 29, 2013, the Petitioners filed a timely protest.  On April 4, 2013, the file was 

transferred to the Legal/Tax Policy Division for resolution. 

ISSUES 

Whether the Petitioners were successful in challenging and reversing audit changes made 

by the [Redacted]. 

DISCUSSION 

Audit obtained information from the [Redacted] that a large loss on the Petitioner’s 2009 

[Redacted] income tax return had been disallowed, resulting in a significant increase to their taxable 

income.  [Redacted].  In their protest, the CPA for the Petitioners indicated that they were 

appealing the [Redacted] audit by filing in Tax Court.  Audit transferred the file to the Legal/Tax 

Policy Division awaiting confirmation of a resolution. 

 On July 31, 2013, the Commission sent the Petitioners a letter that explained the methods 

available for redetermining an NODD.  On February 4, 2014, the Petitioner’s CPA faxed a copy 

of the Tax Court closing statement to the Commission.  The Petitioners were upheld in their 



DECISION - 2 
[Redacted] 

challenge to the federal audit.  The audit was reversed and closed with no changes to the original 

return.  That allowed the loss as claimed by the Petitioners, thus eliminating the 2009 taxable 

income. 

CONCLUSION 

 THEREFORE, the Notice of Deficiency Determination dated January 28, 2013, and 

directed to [Redacted] is hereby CANCELLED.  

 An explanation of the Petitioners’ right to appeal this decision is enclosed. 

 DATED this    day of     2014. 

      IDAHO STATE TAX COMMISSION 

 
 
             
      COMMISSIONER 

 
CERTIFICATE OF SERVICE 

 
 I hereby certify that on this    day of     2014, a copy of the 
within and foregoing DECISION was served by sending the same by United States mail, postage 
prepaid, in an envelope addressed to: 
 

[Redacted] Receipt No.  
 
 
 

 


