BEFORE THE TAX COMMISSION OF THE STATE OF IDAHO

In the Matter of the Protest of
DOCKET NO. 19357
[Redacted],
DECISION
Petitioner.

N N N N N N

On July 25, 2005, the staff of the Tax Discovery Bureau of the Idaho State Tax
Commission issued a Notice of Deficiency Determination to [Redacted] (taxpayer), proposing
income tax, penalty, and interest for the taxable years 2001 and 2002 in the total amount of
$3,904.

On September 22, 2005, the taxpayer filed a timely appeal and petition for
redetermination. The taxpayer did not request a hearing but did submit income tax returns for
the Tax Commission to consider. The Tax Commission, having reviewed the file, hereby issues
its decision.

The Tax Discovery Bureau (Bureau) received information that the taxpayer received
dividends and other income in the years 2001 and 2002. The Bureau researched the Tax
Commission's records and found that the taxpayer did not file Idaho individual income tax
returns for those years. The Bureau sent the taxpayer a letter asking him about his requirement
to file Idaho income tax returns. The taxpayer did not respond. The Bureau reviewed the
information available and determined the taxpayer was required to file Idaho income tax returns.
The Bureau prepared returns for the taxpayer and sent him a Notice of Deficiency Determination
for the taxable years 2001 and 2002.

The taxpayer protested the Bureau's determination. He stated he was not employed

during 2001 and 2002. The taxpayer said he lived with and was the primary caregiver for his
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mother in 2001. He stated he was also incarcerated at two different times spanning 2001 and
2002. When he was released from jail, he lived with his sister and was actively looking for
employment but did not find anything. The taxpayer stated he did not have the income the
Bureau attributed to him.

The Bureau acknowledged the taxpayer's protest and provided him with the information
it had showing the income he received in 2001 and 2002. The taxpayer did not respond.
Therefore, the Bureau referred the matter for administrative review.

The Tax Commission sent the taxpayer a letter giving him two options for having the
Notice of Deficiency Determination redetermined. The taxpayer did not respond. The Tax
Commission sent a follow-up letter to the taxpayer to which he responded that he had prepared
income tax returns and had mailed them to the Tax Commission. A week or so later, the Tax
Commission received the taxpayer's returns and hereby incorporates them into this decision.

The Tax Commission reviewed the returns the taxpayer provided and found a correction
was needed on the 2001 return. The taxpayer failed to include an estimated payment he made for
the 2001 tax year. Otherwise, the taxpayer's income tax returns were essentially the same as the
returns prepared by the Bureau.

The Bureau added penalty and interest to the taxpayer's ldaho income tax liability. The
taxpayer did not add them to the returns he prepared. The Tax Commission reviewed those
additions and found them appropriate and in accordance with Idaho Code sections 63-3045 and
63-3046.

WHEREFORE, the Notice of Deficiency Determination dated July 25, 2005, is hereby
MODIFIED, in accordance with the provisions of this decision and, as so modified, is

APPROVED, AFFIRMED, and MADE FINAL.
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IT IS ORDERED and THIS DOES ORDER that the taxpayer pay the following tax,

penalty, and interest:

YEAR TAX PENALTY INTEREST TOTAL
2001 $1,899 $474 $477 $2,850
2002 822 206 153 1,181

TOTAL DUE $4,031
REMITTANCE 2,831
BALANCE DUE $1,200

Interest was computed to the date the returns and payment were received, and then to

October 1, 2006.

DEMAND for immediate payment of the foregoing amount is hereby made and given.

An explanation of taxpayer’s right to appeal this decision is enclosed.

DATED this day of , 2006.

IDAHO STATE TAX COMMISSION

COMMISSIONER

CERTIFICATE OF SERVICE BY MAIL

I hereby certify that | have on this day of , 2006, served a copy
of the within and foregoing DECISION by sending the same by United States mail, postage

prepaid, in an envelope addressed to:

[Redacted] Receipt
[Redacted]
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